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SUMMARY OF CONSOLIDATED RESULTS 


1980 1979 1978 
Financial: 
Earnings for the year before 
extra ondimagvalte iin S47 1:422,000.5 See 10561- 000m S 5,818,000 
—percommonshare.... §$ 13.045 3S Pi Oil & 0.22 
Earnings forthe year....... $ 109,122,000 $ 130,561,000 §$ 5,818,000 
—percommonshare.... $ QOS 8 A508 0.22 
PYWEMUES «isa wc ob oes des Ss far stSO00 AISA IOO0 8 s08.21 1, 0Ce 
Dividends per commonshare §$ BOO) §8 3.00 
ASSOtSS ance ere ae $1,159,094,000 $1,069,371,000 $ 868,525,000 
Working capital.........>. $$ 362,119,000 $ 380,883,000 $ 254,784,000 
CunrentiratiO meee aa eee 2.94:1 Son Seyi! ei 
Mong-tenhmcdebtpes ss seean S 22S sol@000 8 2 i7@00od & 2o,00S,C0C 
Preference shares......... m £9 OOOCOO 15,0008 
*Debt/equity ratio.......... 38:62 elshey 44:56 
Common shareholder's 
equity percommonshare... $ 1Ol.3o 84.40 $ 62.57 
Return on total assets less 
Current liabilities ........... 9.1% 16.3% 1.7% 
Metal sales prices, including 
agency materials (average 
for year — U.S. currency): 
Refined nickel (per pound). .  Cu2S) $) 2.81 $ 61.94 
Ferronickel (per pound)... . ny, Tle) SS AN S182 
Copper (per pound)....... $ 0.94 S&S O9s 3 0164 
Cobalt (per pound)........ $ 24.36 $ 29.12 1226 
= Gold (pe ROUNCE) keane ere $611.03 $367.61 $205.55 
**Silver (per ounce).......... $ 16.00 $ 16.64 Oy Oey 
Platinum (per ounce) ....... $678.55 $421.47 $254.41 
Metal sales, including 
agency materials: 
Nickel and ferronickel in all 
FON SA((OOUG| CLS) seen 94 338,000 Winer ~ooo 118,361,000 
Copper (refined and in 
concentrate) (pounds)...... 144 323,000 149,192,000 140,647,000 
Copdalii(pOUnGdS eee 1,777,000 1,502,000 1 2D9), OOO 
a OlG) (OUNCES) aan aene 87,000 129,000 161,000 
PASTIME (OUINGES)) ooo o ao ose « 3,791,000 5) 150,000 5,612,000 
Platinum (ounces)......... 10,000 16,000 9,000 


Pe ey ee a a ee ee oe i SE eee are 
*Equity includes preference shares. **Includescompanies accounted for onan equity basis. 
See a Sa ai iar ea ee eae ae ai 


Falconbridge recorded the second highest consolidated earnings in its history. 


Kiena Gold Mines Limited, 68.3% owned by the Company, announced a decision to place 
its Quebec gold property in production. 


As a result of a decline in the demand for ferronickel Falconbridge Dominicana, C. por A., 
65.7% owned by the Company, shut down its production operations from the end of July 
to the end of December, 1980 and had to borrow additional funds to meet its cash shortfall. 


The Company's $75,000,000 preference shares were redeemed on December 30, 1980. 


EARNINGS (LOSS) AND DIVIDENDS 
PER COMMON SHARE 
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Report of the 
Directors to the 
Shareholders 


Highlights of 1980 


In 1980 the Company recorded the second 
ighest consolidated earnings in its history. 
his performance was very gratifying in view 
f the severe impact of inflation on operating 
osts, increased expenditures on exploration 
nd development, and a decline in sales. An 
nexpected downturn in metal markets 

egan to manifest itself in April and continued 
roughout the balance of the year. 


Consolidated earnings were $109,122,000 
or $20.61 per common share (after 
providing for preference share dividends), 
including an extraordinary credit of 
$37,700,000 or $7.57 per common share 
resulting from the acceptance of a public 
offer by The Superior Oil Company to 
purchase all of the capital stock of Canadian 
Superior Oil Ltd. In 1979, consolidated 
earnings were $130,561,000 or $25.03 per 
common share, including an extraordinary 
credit of $20,000,000 or $4.02 per common 
share due to a deferred tax credit arising from 
prior years’ losses. 


The strong improvement in nickel markets 
that helped the Company achieve record 
consolidated earnings in 1979 was not 
sustained in 1980. The sharp recession in the 
United States, which began in the second 
quarter, and declining economic activity in 
Europe and Japan, resulted in a significant 
decline in nickel sales from the 1979 level. 
Moreover, while nickel shipments were 
decreasing, the production of nickel within 
the non-Communist world was increasing by 
about 15 per cent. As a result, producer 
inventories of nickel rose to approximately 
400,000,000 pounds at year end. With no 
significant improvement in the economy 
anticipated before the second half of 1981, 
nickel demand is expected to remain at about 
current levels and then increase in the latter 
part of the year. 


Shipments of nickel by the Company 
decreased substantially during 1980. Inventory 
of nickel in all forms increased by year end to 
45,833,000 pounds from 27,217,000 pounds 
at the end of 1979. 


At Sudbury Operations, nickel production 
was increased to about 70 per cent of 
capacity. The Falconbridge, East, Lockerby, 
Onaping and Strathcona Mines were in 
operation throughout the year, and North Mine 
was re-activated during the third quarter. 
Development continued at the Fraser Mine, 
with production scheduled to begin in 1981. 

A new circuit was installed in the Strathcona 
Mill for the production of a high-grade 

copper concentrate beginning in December, 
1980 and an agreement was concluded for 
the treatment of the concentrate and the 
refining of the copper in Ontario. The second 
fluid bed roaster-electric furnace in the smelter 
was put on line in January, 1980. There were 
3,886 employees at year end, an increase of 
244 over the 1979 level. 
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The earnings of the Integrated Nickel 
Operations, $57,372,000 in 1980, were 8 per 
cent lower than in 1979. This reflected a 36 
per cent lower volume of nickel sales and an 
increase in costs, partially offset by the impact 
of a higher average nickel selling price and 
an increase in the volume of copper sales. 


Falconbridge Dominicana, C. por A. 
(Falconbridge Dominicana) incurred a loss of 
RD$8,578,000 in 1980 compared with 
earnings of RD$8,572,000 in 1979 (RD$1.00 
equals US$1.00). Costs were sharply higher, 
especially for oil, and demand for 
ferronickel weakened dramatically late in 
the second quarter of the year. In order to 
maintain inventories at reasonable levels it 


ee eae 
‘ rations from August 1 to December 31, 
T1980. The ongoin 


sts during the five- 
month shutdown of RD$13, were 


expensed. Production was resumed in 
January, 1981, by which time inventories of 
ferronickel were below normal operating 
levels. Total sales of ferronickel to the 
Company in 1980 were 36,491,000 pounds of 
contained nickel compared with 54,130,000 
pounds in 1979. As a result of reduced 
shipments of ferronickel,Falconbridge 
Dominicana required additional funding during 
1980 in the amount of U.S. $14,223,000. 
Pursuant to the Falconbridge Dominicana 
financing agreements, such funding was 
provided by the Company and the other 
project sponsor. Further financial support 
from these sources will be required in 1981. 
The financing agreements require the 
Company to provide 60 per cent of the funds 
required by Falconbridge Dominicana which 
this subsidiary is not able to generate from its 
operations. 


Earnings of $30,333,000 by Corporation 
Falconbridge Copper (formerly Falconbridge 
Copper Limited) in 1980 were 35 per cent 
lower than in 1979. The main factors in this 
decrease were lower metal production, as a 
result of the transition to lower grade ore at 
Corbet Mine compared with that at Millenbach 
Mine, the closure of the Sturgeon Lake Mine 
and greater operating and exploration 
expenditures. All of these factors were partly 
offset by higher prices for gold and copper. 
Production at the Corbet Mine began in 
January, 1980. The Millenbach Mine, which 
began production in 1978, will be closed in 
1981 due to the exhaustion of ore reserves. 
After mining 1,894,000 tons during 1980, the 
corporation's proven and probable ore 
reserves decreased by 1,840,000 tons to 
6,725,000 tons at year end. Early in 1981, a 
drill intersection of significant ore grade was 
encountered three miles west of the former 
Norbec Mine on the Ansil property, which was 
acquired several years ago. Further drilling is 
required to determine the extent and grade of 
this discovery. 
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Consolidated sales revenues of Indusmin 
Limited in 1980 rose to a record level. While 
earnings of $3,521,000 were lower than the 
record established in 1979, they were the 
second highest in the company’s history. The 
lower earnings in 1980 resulted from 
pressures on pricing due to excess capacity 
and strong competition. 


Revenue from metal shipments of United 
Keno Hill Mines Limited decreased 
substantially in 1980 compared with 1979. 
Earnings were $7,679,000 in 1980 compared 
with $20,726,000 in the previous year, 
reflecting lower production as a result of a 
legal strike of unionized employees at the 
Elsa Mining Division which began in September, 
1980. As of March 13, 1981 the strike was still 
in effect and all operations remained shut 
down. Ore reserves at the Elsa Mining Division 
have been increased by 149,000 tons. In 
addition, the Venus gold and silver mine is being 
developed for production, scheduled to 
commence in the second half of 1981. 


During 1980, the Board of Directors of 
Kiena Gold Mines Limited approved a 
production decision for the Kiena property ata 
capital cost of approximately $25,000,000. 
Production from this mine, located near Val 
d'Or, Quebec, is planned to begin during the 
latter part of 1981. Proven and probable ore 
reserves are estimated at 2,500,000 tons 
averaging 0.23 ounce of gold per ton. 


Marketing Summary 


Sales of refined nickel and ferronickel in all 
forms by Falconbridge during 1980, 
including nickel refined and sold ona 
commission basis, totalled 94,338,000 
pounds compared with 137,277,000 pounds 
in 1979. This significant decrease in 
shipments reflected the sharp recession in the 
United States, beginning in the second 
quarter, and the subsequent decline in 
economic activity in Europe and Japan 
during the second half of the year. 


The posted producer price for melting 
grade nickel was increased at the end of 
February, 1980 to U.S. $3.45 per pound 
from U.S. $3.20 per pound. The average 
selling price per pound received by the 
Company for refined nickel products in 1980 
was U.S. $3.25 compared with U.S. $2.31 in 
1979. The average price per pound received 
for ferronickel products in 1980 was U.S. 
$3.18 compared with U.S. $2.41 in 1979, 


In November, 1980, a temporary six per 
cent discount on all nickel orders placed for 
delivery through the first quarter of 1981 was 
adopted by the major producers. Although this 


discount was rescinded effective February 
28, 1981, it continued to apply on orders 
received before that date for delivery before 
June 30, 1981. 


The current low level of nickel 
consumption in most of the major market 
sectors Is expected to continue throughout 
the first six months of 1981. World economic 
conditions are expected to improve during the 
second half of 1981 and should lead to 
increased activity in the automotive, appliance 
and energy sectors, resulting in higher levels 
of nickel consumption during the latter part of 
the year. Consumer nickel inventories are 
expected to increase and to approach normal 
levels during this period. 


In the longer term, it is anticipated that 
improved nickel demand will require start-up 
of the industry's stand-by capacity and, 
eventually, the installation of new capacity. 


The London Metal Exchange wirebar cash 
settlement price for copper in 1980 averaged 
U.S. 99 cents per pound, up from U.S. 90 
cents per pound in 1979. Copper prices rose 
sharply in January and February, 1980 but 
weakened during the remainder of the year 
as falling demand reflected reduced economic 
activity. Prices are expected to weaken as the 
industry faces a moderate supply surplus. 


World demand for cobalt was exceeded by 
production during 1980, resulting in a 
substantial build-up of producer inventories 
by year end. The published producer price for 
cobalt remained at the U.S. $25.00 per 
pound level throughout the year. The average 
selling price per pound received by the 
Company for cobalt in 1980 was U.S.$24.36, 
compared with U.S.$29.12 in 1979. 


Other metals produced and sold by the 
Company include gold, silver and platinum 
group metals. 


Company sales of metals from all sources 
were as follows: 


1980 1979 
(Pounds) 

Refined Nickel (in 

all forms) 59,771,000* 89,649,000* 
Ferronickel (in 

all forms) 34,567,000 47,628,000 
Copper Hi S52 O00" ae sis OOer 
Cobalt VCC OO” i, 602000" 


*Includes metal refined and sold as agent 


Sales of copper by subsidiary companies 
in 1980 amounted to 86,971,000 pounds, 17 
per cent lower than the 104,459,000 pounds 
sold in 1979. Sales of zinc concentrate totalled 
50,984,000 pounds in 1980, 44 per cent 
lower than 1979 sales of 91,710,000 pounds. 


CONSOLIDATED REVENUES 


BY GEOGRAPHICAL AREA IN 1980 


CONSOLIDATED REVENUES 
BY GEOGRAPHICAL AREA 


1980 1979 1978 

S$ millions % $ millions % $ millions % 
U.S.A $282.3 37% $249.1 32% $166 4 33% 
Europe 197.6 26 222.7 28 194.6 38 
Other 51,5 i 673 8 54.1 11 
Total foreign 531.4 70 939.1 68 415.1 82 
Canada 226.4 30 250.3 32 93.1 18 
World total $757.8 100% $789.4 100% $508.2 100% 


CONSOLIDATED EXPLORATION EXPENDITURES 


BY GEOGRAPHICAL AREA IN 1980 


CONSOLIDATED EXPLORATION EXPENDITURES 


BY GEOGRAPHICAL AREA 


1980 1979 1978 

Smillions % $ millions % $ millions % 

Canada -— Nickel % Bit 18% $ 2.4 17% $1.2 16% 
— Other metals 11.6 41 6.1 43 3.9 51 
—Total 16.7 59 (SHS) 60 Sy] 67 
Foreign —Nickel 2.1 7 1.4 10 0.6 7) 
— Other metais 9.5 34 4.4 30 2.0 26 
—Total 11.6 41 cia} 40 2.6 33 
World —Nickel hie 20 a8 27 1.8 23 
—Other metals 21.1 75 10S 13 5.9 dil 

—Total $28.3 100% $14.3 100% $7.7 100% 


THE GEOGRAPHICAL LOCATION OF 
PROPERTY, PLANT AND EQUIPMENT 
AT DECEMBER 31, 1980 


Exploration 


Consolidated exploration expenditures by 
Falconbridge were $28,284,000 in 1980 
compared with $14,297,000 in 1979 and 
$7,662,000 in 1978. 


The pace of exploration on the Company's 
properties in the Sudbury area was increased 
during 1980. At the Strathcona Mine, a new 
zone of high-grade copper ore was 
discovered and further drilling on this zone will 
be done in 1981 to confirm and detail the 
reserves. At the Craig orebody, drilling has 
increased nickel ore reserves Substantially. A 
high level of exploration will be sustained 
during 1981 to maintain a strong ore reserve 
position at Sudbury. 


Regional exploration programs in Canada 
are directed from offices in Vancouver, 
Winnipeg, Sudbury, Timmins, Quebec City 
and St. John’s. In the Yukon Territory, 
exploration work Is undertaken through a 
joint venture managed by United Keno Hill 
Mines Limited. 


In Gand Township, Quebec, a gold deposit 
on property held under option from Opawica 
Explorations Inc. has been outlined by surface 
diamond drilling and preparations are being 
made to explore this mineralized zone from 
underground. This work is being undertaken 
through a joint venture (in which the Company 
holds 51 per cent) with Corporation 
Falconbridge Copper. 


Exploration efforts by Falconbridge in 
southern Africa are concentrated in the 
Republic of Botswana, where a wholly-owned 
subsidiary of the Company manages a project 
in which it has a 50 per cent participation. 
The other project partner is The Superior Oil 
Company. Evaluation of kimberlite pipes, 
which are an important source of diamonds, 
continued during the year on properties held 
under Exclusive Prospecting Orders. A small 
plant set up to determine the quantity and 
quality of diamonds Is being used to evaluate 
large samples obtained from several of the 
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kimberlite pipes. Drilling of several interesting 
base metal deposits in northeastern 
Botswana continued during 1980. 
Metallurgical tests are being undertaken on 
these deposits and economic studies are in 
progress. 


Development for production commenced 
on the Golden Kopje gold deposit, located 
about 100 kilometres northwest of Salisbury, 
Zimbabwe. Ore reserves are estimated at 
964,000 tons averaging 0.174 ounce of gold 
per ton. Plans call for production by late 
1982 at a rate of 66,000 tons per year. 


The Company holds a 49 per cent interest 
in a diamond exploration project in the United 
States which is managed by The Superior Oil 
Company. 


In Chile, the Company has a minority 
position in a project to evaluate a porphyry 
copper prospect at Quebrada Blanca, 340 
kilometres northeast of Antofagasta. 
Underground drifting and raising was 
completed during 1980 to check drill hole 
estimates of grade and to provide a bulk 
sample. Metallurgical testing and a preliminary 
feasibility study have been completed. 


Falconbridge’s rights with respect to nickel 
laterite deposits in Zambales Province, 
Republic of the Philippines, have been 
extended for a period of three years to May, 
1983. Additional field exploration and 
metallurgical testing will be carried out during 
this period. In lvory Coast, Falconbridge is 
exploring a nickel laterite deposit under the 
terms of an agreement with SODEMI, a 
Government-owned mineral development 
company. 


Mining Research 


Mining research and development 
expenditures amounted to $2,161,000 in 
1980 compared with $610,000 in 1979 and 
$356,000 in 1978. 


Continuing attention is being directed to 
the study of rock mechanics to produce more 
stable underground conditions, and to 
develop improved mining methods. Company 
personnel have been able to improve 
computer evaluation techniques for mine 
planning and ground control. The Hydraulic 
Hoisting Research Project, which was 
suspended in 1976, was re-activated in late 
1979, shortly after the re-opening of the 
Onaping Mine. The expenditures for this 
project were $1,176,000 in 1980 compared 
with $50,000 in 1979. 


Falconbridge has continued its support of 
the Mining Industry Research Organization of 
Canada (MIROC) which contracts 
environmental research projects. MIROC’s 
activities are directed specifically to 


improvement in the safety, health and 
comfort of underground miners. 


Metallurgical Research 


In 1980, expenditures on metallurgical 
research and development amounted to 
$4,475,000 compared with $3,350,000 in 
1979 and $2,730,000 in 1978. One major 
project was related to the development of a 
hydrometallurgical method of treating 
nickeliferous laterites with minimal fuel 
consumption, and considerable progress 
was made towards this objective during 1980. 
Projects related to nickel refining resulted in 
improved methods of treating secondary 
materials containing cobalt, and in increased 
efficiencies in the extraction of precious metals 
from intermediates and by-products. 


Research related to exploration was directed 
largely to the streamlining of procedures for 
evaluating the increased number of kimberlite 
drill cores and samples processed during the 
year. 


Encouraging progress was made in the 
development of nickel products for energy 
storage, test quantities of which have been 
favourably received by the battery 
manufacturing industry. 


The Company's metallurgists have 
continued to make important contributions to 
various technical developments, particularly 
those related to foundry practices. Included 
in this work are developments related to 
welding methods on high nickel alloys, 
foundry alloys having improved resistance to 
wear, various classes of high temperature 
nickel alloy castings, and alloys resistant to 
carburization and failure due to thermal 
cycling. 


An expansion of the Falconbridge 
Metallurgical Laboratories at Richmond Hill, 
Ontario, was undertaken in the second half of 
1980. The extension was ready for occupancy 
by year end. 


Environmental Control 


In January, 1980 the second fluid bed 
roaster-electric furnace line was brought into 
operation at the Falconbridge smelter. This 
furnace is part of the Smelter Environmental 
Improvement Program which has enabled 
the Company to provide a modern, acceptable 
working environment in its smelter. It has 
also enabled the Company to continue Its 
compliance with the Ontario Government's 
timetable for sulphur dioxide pollution 
abatement in the smelter operation. Over a 
period of 30 years the proportion of the 
sulphur in the ore treated which is emitted 
from the Falconbridge smelter as sulphur 
dioxide has been reduced from 82 per cent 
to 18 per cent. 


The Ontario Government's existing Control 
Order requires the Company's Sudbury 
Operations to submit a study, with 
preliminary plans, outlining methods by which 
sulphur dioxide emissions may be further 
reduced to reach the Ontario standard for 
ground concentrations of sulphur dioxide. 
The report, which was submitted in January, 
1981, indicated that further investigation by 
the Company is required to provide a sulphur 
dioxide emission control system which will be 


acceptable from the standpoints of technology, 


occupational health and safety, and 
economics. 


In response to public concern in Canada 
regarding acid rain, an Ontario-Canada Task 
Force is studying the air pollution abatement 
options available to the Sudbury area nickel 
producers. The study is directed to the 
environmental, economic and social 
consequences of these options as a guide in 
the formulation of government policy. Pending 
the results of further investigations, 
discussions with the Ontario Ministry of the 
Environment, and the report of this Task 
Force, it is not possible to estimate the cost of 
compliance or to establish a timetable for 
expenditures. 


Energy Conservation 


Energy conservation efforts continued to 
receive high priority within the Falconbridge 
Group of companies during 1980. 
Comprehensive studies of energy 
conservation methods and alternate sources 
of energy are presently being evaluated. 


Capitalization 


At the Annual and a General Meeting held in 
Toronto on April 15, 1980 the shareholders 
approved the reclassification of the Class A 
and Class B convertible shares as common 
shares, on a basis of one common share for 
each Class A share or Class B share. The 
shareholders also approved an increase in 
the Company’s authorized capital to 
10,000,000 Preference Shares with a par 
value of $25.00 each, issuable in series, and 
25,000,000 common shares without par 
value. 


On December 30, 1980 the Company 
redeemed and cancelled its 3,000,000 
outstanding Preference Shares at their par 
value of $75,000,000. These shares had been 
issued in 1977 to finance the high nickel 
inventories and the heavy capital expenditures 
on the Smelter Environmental Improvement 
Program, and to provide additional working 
capital. Since that time the cash position of 
the Company has improved significantly, 
enabling the redemption of these Preference 
Shares, which were a relatively expensive form 
of financing. As a result, the number of 
authorized Preference Shares has been 
reduced from 10,000,000 shares to 


7,000,000 shares, none of which has been 
issued. 


The Company's term line of credit with a 
Canadian bank has been increased from 
$80,000,000 to $180,000,000 and extended 
from August 31, 1982 to December 31, 

1986. The amount drawn down under the line 
of credit remains unchanged at $75,900,000. 


Shareholders 


At December 31, 1980, there were 5,908 
shareholders of whom 4,230 were of 
Canadian registry holding 4,009,743 
common shares. This represents 80 per cent 
of the 5,024,755 common shares 
outstanding after deducting 45,483 shares 
held by subsidiaries. At the end of 1979 there 
were 7,362 shareholders of the outstanding 
common shares, of whom 5,505 were of 
Canadian registry holding 4,436,284 common 
shares representing 88 per cent ownership. 


Dividends 


Dividends amounting to $3.50 per common 
share were paid during 1980, compared with 
$3.00 per share in 1979. In addition, 
dividends aggregating $6,475,000 were paid 
on the Preference Shares compared with 
$5,911,000 in 1979. 


Organization 


On June 2, 1980 Mr. Marsh A. Cooper retired 
as President and Chief Executive Officer of 
the Company. Under his vigorous leadership 
for 12 years the Falconbridge organization 
broadened Its operating horizons and 
enhanced its stature within the international 
mining community. Mr. Cooper's colleagues 
on the Board gratefully acknowledge his 
substantial contribution to the Company and 
its widespread interests. Mr. Cooper, who 
has re-entered the geological consulting field, 
continues to serve the Company as a director 
and as a consultant. He was succeeded as 
President and Chief Executive Officer by Mr. 
D. Broward Craig, who resigned from the 
Company on October 21, 1980. On that 
date, Mr. H. T. Berry, Senior Vice-President 
Metallurgy and Research and a director of 
the Company, was appointed President and 
Chief Executive Officer. 


On June 2, 1980 Mr. O. D. Cowan resigned 
as a director after 23 years of valuable 
service to the Company. His fellow directors 
record their appreciation for his fine 
contribution to the Falconbridge organization. 


On October 21, 1980 Mr. John B. 
Connally, a former director who had resigned 
in May, 1979 to seek political office in the 
United States, was re-appointed to the Board. 


On June 2, 1980 Mr. G. P. Mitchell resigned 
his position as Senior Vice-President 
Exploration and Development. He continues to 


a 
i 
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serve the Company as a director and as 
President of a subsidiary company, Kiena 
Gold Mines Limited. 


On December 31, 1980 Mr. W. G. Dahl 
resigned as Senior Vice-President marketing. 
Mr. Dahl had served the Company as an 
officer since 1964 and as a director from 1968 
to April, 1980. 


Mr. C. F. H. Carson, Q.C., a director of the 
Company for 21 years and Director Emeritus 
since 1977, died on October 22, 1980. The 
members of the Board have conveyed their 
deepest sympathy to his wife and family. 


During 1980 Mr. |. H. Keith was appointed 
Vice-President Ferronickel and Industrial 
Minerals Divisions and African Operations: 

Dr. L. C. Kilburn was appointed Vice-President 
Exploration, Development and Western 
Canadian Operations: Mr. A. G. Slade was 
appointed Vice-President Canadian Nickel 
and Copper Operations: Mr. M. O. Pearce was 
appointed Acting Vice-President Marketing; 
and Mr. F. G. T. Pickard was appointed 
Director Metallurgy and Engineering. All of 
these officers have been employees of the 
Company for a number of years. 


Personnel 


In 1978 the Company announced a 
long-range personnel planning strategy, 
emphasizing the need to select and develop 
high calibre people at all levels of the 
organization. Good progress was made 
towards this goal during 1980. 


As part of the emphasis on employee 
development, plans were announced for the 
relocation of the training facilities at Sudbury 
Operations to a new centre in downtown 
Sudbury. The larger facility, which will be in 
operation this spring, should greatly assist in 
meeting the needs for skilled trades training, 
supervisory development, safety instruction 
and other programs. The total number of 
employees in the Falconbridge organization 
increased to 15,051 in 1980 compared with 
14,196 employees a year earlier. 


During 1980 Falconbridge continued to 
emphasize its comprehensive program of 
employee safety. Through its Sudbury 
Operations, the Company made a 
comprehensive submission to the Joint 
Federal and Provincial Inquiry into Safety in 
Mines and Mining Plants in Ontario. 


Appreciation 


The directors of the Company express their 
deep appreciation for the commendable 
performance of management and employees 
at all operating locations. Their combined 
efforts have contributed greatly to the 
Company's progress during 1980. The 
continuing support of shareholders, 
customers, contractors and suppliers is also 
acknowledged with gratitude. 


On behalf of the Board of Directors: 


H. 7. BERRY, 
President and 
Chief Executive Officer 


Toronto, Ontario 
March 13, 1981 
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FINANCIAL REVIEW 


MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL 
CONDITION AND RESULTS OF OPERATIONS 


ANALYSIS OF FINANCIAL CONDITION: 


Liquidity — 

The financial condition of Falconbridge remained strong during 1980. Funds generated from operations 
exceeded expenditures on property, plant and equipment, and development and preproduction by $76,996,000: 
and after the redemption of $75,000,000 preference shares, working capital as at December 31, 1980 
amounted to $362, 119,000, reflecting a decrease of $18,764,000 in the year. The weak demand for nickel in 
the latter half of 1980 is a factor in the change in the composition of working capital: the decrease in cash and 
accounts receivable was more than offset by an increase of $75,274,000 in inventories. 

Falconbridge Dominicana, C. por A. (Falcondo), a 65.7% owned subsidiary of the Company, experienced a 
cash deficiency during the year (no cash deficiency in 1979). Under financing agreements, the Company and 
the other sponsor must jointly provide for any shortfall in cash. During 1980 U.S.$14,223,000 was advanced 
to Falcondo of which U.S.$8,534,000 was advanced by the Company. It is anticipated that this cash 
deficiency will continue in 1981, and additional advances will be required from the Company and the other 
sponsor. 

The financial condition of Falconbridge improved substantially during 1979, working capital increased by 
$126,099,000 during the year, to $380,883,000 as at December 31, 1979. Funds generated from operations 
during the year amounted to $208,326 ,000, far in excess of the $58,352,000 expenditures on property, plant 
and equipment, and development and preproduction. 


CONSOLIDATED CAPITAL EXPENDITURES 
EARNINGS (LOSS)/CAPITAL BY GEOGRAPHICAL AREA IN 1980 
EXPENDITURES 


EARNINGS (LOSS)* 
CAPITAL EXPENDITURES 


MILLIONS 
110.6 


OF 
DOLLARS 


CONSOLIDATED CAPITAL EXPENDITURES 
BY GEOGRAPHICAL AREA 


1980 1979 1978 
$ millions % $ millions % $ millions % 
Ontario $51.3 56% $34.2 59% $27.7 64% 


Canadatotal $69.0 76% $478 82% $345 80% 
1976 1977 1978 1979 1980 Foreign 22.0 24 10.6 18 85 20 


Worldtotal $91.0 100% $58.4 100% $43.0 100% 
*Before extraordinary item a =. —— 
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CONSOLIDATED SOURCES AND CONSOLIDATED SOURCES AND APPLICATIONS 
APPLICATIONS OF 
WORKING CAPITAL (FUNDS) IN 1980 OF WORKING CAPITAL (FUNDS) 


Three years ended December 31, 1980 
APPLICATIONS OF 


FUNDS 
1980 1979 1978 
$ millions % $ millions % $ millions % 
SOURCES OF Sources of funds: 
FUNDS Product sales— 
Refined nickel $206.7 24.9% $226.7 27.1% $158.6 29.9% 
Ferronickel 128.3 15.4 134.1 16.1 90.8 17.1 
Nickel, all forms 335.0 40.3 360.8 43.2 249.4 47.0 
Copper 161.1 19.4 159.4 19.1 102.2 19.3 
Other metals 
(Zinc, cobalt and 
precious metals) 172.0 20.7 188.7 22.6 103.8 19.6 
Other products 89.7 10.8 80.5 9.6 52.8 10.0 


Total product sales 757.8 91.2 789.4 94.5 508.2 95.9 
Borrowings and 


share issues VE ile 4.0 0.5 8.2 1.5 
Other 59.3 ell 41.8 5.0 Wek 2.6 
Total 830.8 100.0% 835.2 100.0% 530.1 100.0% 


Applications of funds: 


Suppliers— 
Canada 231.2 25.3% 212.0 30.1% TASES 36.5% 
Foreign 230.7 CoKe 179.2 25.4 82.6 ee 
Total 461.9 50.5 391.2 55.5 257.9 58e7 


Salaries and wages 
(net)— 


Canada 117.0 12.8 86.5 12.3 78.0 16.2 
Foreign 52715 Sets 43.0 6.1 30.0 6.3 
Total 169.5 teks 129.5 18.4 108.0 22.5 
Government 
agencies— 
Canada 103.2 Vhs 94.3 Sea) 56.0 11.6 
Foreign 19.2 2 12.6 1.8 10.5 2.2 
Total 122.4 1h! 106.9 Ie 66.5 13.8 
Debt and other 
items 129.5 14.2 52.4 7.4 41.4 8.6 
Dividends to 
shareholders 31.0 3.4 2383 3.6 6.5 1.4 
Total 914.3 100.0% 705.3. 100.0% 480.3 100.0% 
Net total (83.5) 129.9 49.8 
Adjustment— 
Increase in 
metals 
inventories 64.7 
Reduction of 
metals 
inventories (3.8) (50.6) 
Working capital 
increase (decrease)  $ (18.8) $126.1 $ (0.8) 


Sources of funds decreased marginally from $835,200,000 in 1979 to $830,800,000 in 1980. However, the 
amount of funds applied increased substantially, from $705,300,000 in 1979 to $914,300,000 in 1980. 
Funds applied to suppliers, salaries and wages, and government agencies increased by $70,700,000, 
$40,000,000 and $1 5,500,000 respectively, $64,700,000 of which is reflected in increased metals invento- 
ries and $32,600,000 in higher capital expenditures. Dividends to shareholders increased by $5,700,000 and 
debt and other items by $77,100,000, including the redemption of the Company's $75,000,000 preference 
shares. In 1978 sources of funds amounted to $530,100,000 and funds applied were $480,300,000, 
generally reflecting a lower level of activity. In 1980, 70% of consolidated revenues were earned outside 
Canada while only 37% of funds were applied in foreign countries. Consolidated revenues earned outside 
Canada in 1979 and 1978 were 68% and 82%, respectively, while funds applied in foreign countries in 1979 
and 1978 were 38% and 30%, respectively. 


Capital resources — 


During 1980 the authorized capital of the Company was increased by the creation of 17,998,000 common 
shares without par value and $175,000,000 in preference shares. No new common or preference shares 
were issued during the year. As at December 31, 1980 shareholders’ equity plus long-term debt totalled 
$810,360,000, an increase of $12,847,000 over the total of $797,513,000 as at December 31, 1979. This 
increase is after the redemption and cancellation of $75,000,000 Variable Rate Cumulative Redeemable 
Preference Shares Series ‘A’. The debt/equity ratio at December 31, 1980 was 38:62, unchanged from 
December 31, 1979. 


A $100,000,000 term loan facility due December 31, 1986, was negotiated with a Canadian bank, as well as 
extending an existing $80,000,000 term loan facility from August 31, 1982 to December 31, 1986. The 
une aea gitts drawn down under this combined $180,000,000 term loan facility remained unchanged during 
the year. 

Itis anticipated that property, plant and equipment and development and preproduction expenditures for the 
year 1981 will be financed through internal generation of funds and existing working capital, with the 
exception of Kiena Gold Mines Limited which has arranged a $25,000,000 term loan facility. 


The capitalization of the Company remained unchanged during 1979, other than for the normal sinking fund 
requirements of the long-term debt. All capital expenditures were financed through the internal generation of 
funds and existing working capital. 

See notes 8, 9 and 15, pages 31, 32 and 34, respectively, of the notes to consolidated financial statements In 
respect of capitalization, borrowing arrangements and liabilities. 


ANALYSIS OF RESULTS OF OPERATIONS: 


The following paragraphs set forth a discussion of certain factors reflected in the consolidated statement of 
earnings for the three years ended December 31, 1980. See pages 22 and 23 for asummary of the accounting 
policies that are significant in evaluating these results. See also pages 36 to 41 for certain segmented data. 
Consolidated earnings, before extraordinary item, for the year 1980 amounted to $71,422,000 or $13.04 per 
common share (all per share numbers are after providing for preference share dividends) compared with 
$110,561,000 or $21.01 per share earned in 1979 and $5,818,000 or 22 cents per share earned in 1978. The 
acceptance of a public offer by The Superior Oil Company to purchase all the capital stock of Canadian 
Superior Oil Ltd. increased the Company's consolidated earnings for 1980 by $37,700,000 to $109,122,000 
or $20.61 per common share. In 1979 an extraordinary credit of $20,000,000, for deferred income taxes, 
increased consolidated earnings to $130,561 ,000 or $25.03 per share. There was no extraordinary item in 
1978. 

The principal reasons for the decrease in consolidated earnings, before extraordinary item, for 1980, 
compared with 1979's record high earnings were higher unit production costs and a decrease in the volume 
of nickel sales. In 1980 the average realized prices for most metals were higher than in 1979. The record level 
of earnings in 1979, compared with 1978, generally reflects a substantial increase in the average net selling 
price for metals, a higher nickel and copper sales volume and a weaker Canadian dollar relative to the United 
States dollar. 


EARNINGS (LOSS) EARNINGS (LOSS) CONTRIBUTIONS 

meee CONSOLIDATED* emee=ee CORPORATION FALCONBRIDGE COPPER 

ee |NTEGRATED NICKEL UNITED KENO HILL MINES LIMITED 
uuu ~FALCONBRIDGE DOMINICANA, C. PORA 


MILLIONS 


OF 
MILLIONS 
DOLLARS OF 


100 DOLLARS 


1976 1977 1978 1979 1980 1977 1978 1979 1980 


*Before extraordinary item 
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The following table compares the various 1980, 1979 and 1978 contributions to consolidated earnings and 


shows relative sales statistics: 


1980 1979 1978 
Earnings (loss) contributions: (000's) (O00's) (000's) 
Corporation FaleonbridgeiCoope inate nreen eee Ilse 8 Beery G8 7 aere 
Falconbridge: Dominicamay Cx DON A\g eine aren (4,516) 4,508 (6,596) 
Giant YellowkniteiMinesiaiiniteciar sneer an 1,180 1,492 613 
IndUSMain: Limite ae aes ee ere 2,398 2,/14 2,027 
Oamites Mining Company (Proprietary) Limited.............. 909 1,360 405 
United: Keno ail: Mimes: innit cae se ey neneas mete ene Shi its} 10,035 1,825 
OthercontrolledicompanieS sees santana rcae en ae tea eee (4) (O20) 818 102 
TOtAlll & sinus tose arcs Sotto Ons esa ee 17,784 44 204 5 874 
Westrob! MiningsDiviSi@ iirc cine seen rea ae po038 4,597 S18) | 
Unallocated! Coroorates etiam neateen een (Sasi) (453) (7, SS) 
Integrated Nickel Operations, net of allocated corporate costs... Oi, OL 62213 6,558 
Earnings for the year before extraordinary item............... Vi AZZ OS 5,818 
Disposal of GanadianiSuperionsharcS sae SOO 
Deferredsincometaxicrecitz s,s ica ne ee en es 20,000 
Earnings forthe Vealiiew sees coer cae ae nee rare er ae ms IOI SIC S6l 8 B86 
Metal sales (pounds): 
Integrated Nickel Operations — 
Nickel ccs 3haee Ss ROL erie ae eas ete 54,159 84,454 71,341 
GOPDER acces. opti le yee ee 53,686 42,460 30,027 
Goballt §.0 «acca igi ae sae ee eae 1,386 1,294 1,20 
Corporation Falconbridge Copper — 
COD DEN ert hack eaten eet cen ee cee 69,172 83,547 SS OS 
LING soe cu cise Bo ete Ch cee POSE cae ee ee 50,984 chi ane) Sooo 
GoldancssilverreVveMmUes: (S)S) eeemea ees a arene $67,426 $70,358 $31,921 
Falconbridge Nickel Mines Limited — 
FernOnick@l |: :7' casa cetnnen atte emnen ckcmet Rie een 34,567 47,628 43,477 
Metal sales prices (U.S. $ per pound): 
Integrated Nickel Operations — 
NIGK@ls. :2 SO BRS torte. se, lee, Nes G25 Se2zoil $ 1.94 
COPD 2 hx ot oar eae k Osh Ie een ae ar ae $ 0.99 $ 0.89 $ 0.60 
Cobalt). 252562. hae 2 ee ee $24.97 $29.12 $12.25 
Falconbridge Nickel Mines Limited — 
FOFrOniCkelht a.13 aie eles ctr ore ee nee ere OS $ 2.41 $ 1.82 
CONSOLIDATED CONSOLIDATED METAL SALES 
REVENUES NICKEL 
eee COPPER 
MILLIONS MILLIONS 
OF OF 
DOLLARS POUNDS 
800 - 789.4 


1321 


400 


200 


1976 1977 1978 1979 1980 1977 1979 


140.7 


1980 


Corporation Falconbridge Copper’s $8,125,000 lower 1980 contribution to consolidated earnings, com- 
pared with 1979, mainly results from lower copper and zinc production, reflecting lower grades, and 
increased costs. The $15,779,000 higher 1979 earnings, compared with 1978, reflects higher metal prices 
and continued efforts to hold down costs. 


Falconbridge Dominicana, C. por A.’s $9,024,000 unfavourable change to a loss in 1980 compared with 
earnings in 1979 reflects a lower ferronickel sales volume, higher unit production costs and the expensing of 
ongoing costs ($15,306,000) incurred during the shut down of production operations; partially offset by the 
impact of a higher average net selling price for ferronickel. The $11,104,000 improvement in 1979 earnings 
contribution, compared with the loss in 1978, results from the higher ferronickel selling price and the 
increased volume which prevailed in 1979; however, these factors were partially offset by the inflationary 
pressures on all costs, particularly the escalation in oil prices. 


Giant Yellowknife Mines Limited’s $342,000 lower 1980 contribution, compared with 1979, mainly results 
from lower production, because of a 3% month strike by employees. Partially offsetting the impact of the strike 
were an increase in the price of gold produced, $730 per ounce compared with $412 per ounce in 1979, and 
a favourable adjustment to the 1979 estimated bullion settlements receivable. The 1979 earnings contribu- 
tion, compared with 1978, was $879,000 higher despite higher costs and lower bullion output. The increase 
was attributable mainly to the dramatic rise in the average price received for gold, from $233 per ounce in 
1978 to $412 per ounce in 1979. 


Indusmin Limited's $316,000 lower 1980 contribution, compared with 1979, generally reflects the impact of 
the recession on the demand for its products. The 1979 earnings contribution, compared with 1978, was 
$687,000 higher reflecting satisfactory results in both Castings and Minerals Divisions. 


METAL SALES PRICES METAL SALES PRICES 
REFINED NICKEL GOLD 
FERRONICKEL om COBALT 

+ ©oeaes eme=== SILVER 

US$ U.S.$ PER 


—OUNCE (GOLD AND SILVER) 


eet —POUND (COBALT) 


POUND 3.25 611 
600 


1976 IYO 1978 1979 1980 1977 1978 IAD 


Oamites Mining Company (Proprietary) Limited's $451,000 decrease in 1980 contribution, compared with 
1979, mainly results from increased production costs. The 1979 earnings contribution was $955,000 higher 
than in 1978, the favourable impact of sharp increases in the prices of copper and silver being partially offset 
by lower production and higher costs. 


United Keno Hill Mines Limited’s contribution to consolidated earnings was $6,317,000 lower in 1980, 
compared with 1979, mainly reflecting lower production because of a strike of employees which continued 
from September 11 through year end. The 1979 contribution was $8,210,000 more than in 1978. The 
average price of $19.83 per ounce of silver was $13.16 per ounce higher than in 1978; however, the impact of 
the higher prices was partially offset by increased operating costs and lower production. 


The $1,895,000 unfavourable change to a loss in 1980, compared with earnings in 1979, by other controlled 
companies, generally results from the lower earnings of a small U.S. oil and gas subsidiary and increased 
exploration expenditures in the U.S.A. by another small U.S. subsidiary. The $716,000 higher 1979 contribu- 
tion, compared with 1978, reflects higher earnings of the oil and gas subsidiary. 
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Falconbridge Nickel Mines Limited's Wesfrob Mining Division's $3,094,000 lower 1980 earnings, compared 
with 1979, mainly results from increased costs. The $4,046,000 higher 1979 earnings, compared with 1978, 
mainly reflect increased production and improved copper prices. 


Increased exploration and administrative expenditures, modified by higher interest income, combined to 
increase unallocated corporate expenditures by $4,734,000 in 1980, compared with 1979. Greater income 
from higher cash deposits and increased interest rates together with interest income from the Company's 
investment in Western Platinum Limited.and higher commissions from increased agency sales, combined to 
reduce unallocated corporate expenditures by $6,712,000 from $7,165,000 in 1978 to $453,000 in 1979. 


The Integrated Nickel Operations earnings of $57,372,000 in 1980 compared with $62,213,000 in 1979. The 
decrease of $4,841,000 generally results from a lower volume of nickel sales (down 36%) and increased 
costs, the unfavourable impact of which were partially reduced by a 41% higher average nickel selling price, 
and a 26% increase in the volume of copper sold. Earnings of $62,213,000 in 1979 compared with 
$6,558,000 in 1978. The improvement of $55,655,000 mainly reflects higher metal selling prices, increased 
profits from the treatment and sale of custom materials and increases of 18% and 41%, respectively, in the 
quantities of nickel and copper sold. 


Further discussion and analysis of the results of operations of the Company and its operating subsidiaries is 
contained throughout the annual report. 


IMPACT OF INFLATION: 


As a result of significant and continued inflation traditional historical cost financial statements do not fully 
reflect the cumulative effects of increasing costs and changes in the purchasing power of the dollar. The extent 
to which Falconbridge has been affected by inflation is indicated on pages 46 to 50, “Impact of inflation — 
financial reporting and changing prices”. 


Falconbridge’s 1980 consolidated earnings of $71,422,000 adjusted for general inflation are reduced to 
$16,437,000. Adjusting reported earnings to reflect current costs results in aloss of $13,763,000. The large 
variances in results reflected by the use of these different inflation measurement techniques, neither of which 
is conclusively correct, indicate the significant impact of inflation. 


It is significant to note that income and mining taxes based on the higher historical cost 1980 earnings 
represent a much greater burden than they would if taxes were based on earnings adjusted for inflation, 
particularly in that Provincial mining taxes are computed on a graduated scale. 


Depreciation, depletion and amortization of $54,131,000 for property, plant, equipment and development 
and preproduction expenditures reported in the historical cost financial statements compares to $1 17,760,000 
based on the current costs of the related assets. This indicates that the $54,131,000 reported in the historical 
cost financial statements does not adequately reflect the current cost of assets consumed in the production 
process. The $692,034,000 higher cost of property, plant, equipment and development and preproduction 
expenditures (from the historical cost of $506,131,000 to $1,198,165,000, adjusted for current costs) 
indicates that large capital outlays are required to bring new mines and plants on stream and that increased 
product prices are required to sustain them. 


inflation has a particularly problematic effect on Falconbridge. Because the prices of our products are set in 
international markets, they do not necessarily reflect the effect of inflation on Falconbridge’s various cost 
components. Consequently, Falconbridge cannot cope with inflation by increasing prices as costs rise. 
Recognizing that inflation affects all business activity, appropriate allowances are made in Falconbridge’s 
planning and financial forecasting. 


In the mining industry, ore reserves are a significant hedge against inflation. Falconbridge’s exploration 
expenditures, which are directed at the acquisition of ore reserves, have doubled in the past year. One offset to 
inflation is increased productivity through the development of new processes and methods. 
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FINANCIAL REPORT 


ACCOUNTING RESPONSIBILITIES, PROCEDURES AND POLICIES 


The Board of Directors which, among other things, is responsible for the consolidated financial statements of the 
Company, delegates to management the responsibility for the preparation of the statements. Responsibility for their detailed 
review is delegated by the Board to the Company's audit committee, which reports its findings to the Board. Each year the 
shareholders appoint independent auditors to examine and report directly to them on the financial statements. 


In preparing the financial statements great care is taken to use the appropriate generally accepted accounting 
principles and estimates considered necessary by management to present fairly and consistently the consolidated financial 
position and the results of operations. The significant accounting policies followed by Falconbridge are summarized on pages 
22 and 23. 


The accounting systems employed by Falconbridge include appropriate controls, checks and balances to provide 
reasonable assurance that Falconbridge’s assets are safeguarded from loss or unauthorized use as well as facilitating the 
preparation of comprehensive, timely and accurate financial information. The internal auditors, who are employed by the 
Company as part of management, play an integral part in the effective operation of the system. There are limits inherent in all 
systems of internal accounting control based on the recognition that the cost of such systems should not exceed the benefits 
to be derived. Falconbridge believes its systems provide the appropriate balance in this respect. 


The Company's audit committee is appointed by the Board of Directors annually and is comprised of four 
non-management directors. The committee meets with management and with the independent auditors (who have free 
access to the audit committee) to satisfy itself that each group is properly discharging its responsibilities and to review the 
financial statements and the independent auditors’ report. The audit committee reports its findings to the Board of Directors 
for its consideration in approving the financial statements for issuance to the shareholders. 


DE. Lewis, Q.G; H, T. Berry 
Chairman of the President and Chief 
Audit Committee Executive Officer 


J. D. Krane 
Vice-President 
Corporate Affairs 
and Secretary 


Gd , G, / Chartered Accountants 


PO Box 251 
Toronto-Dominion Centre 
Toronto. Canada M5K 1J7 
(416) 864-1234 


AUDITORS’ REPORT 


To the Shareholders of 
Falconbridge Nickel Mines Limited: 


We have examined the following financial statements of Falconbridge 
Nickel Mines Limited: 
Consolidated financial position as at December 31, 
1980 and 1979; 
Consolidated earnings, consolidated retained earnings 
and changes in consolidated financial position for 
the three years ended December 31, 1980; 
Segmented information as at December 31, 1980, 1979 
and 1978 and for the three years ended December 31, 
1980; and 
Investment in associated and other companies as at 
December 31, 1980, 1979 and 1978 and for the three 
years ended December 31, 1980. 
Our examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered necessary 
in the circumstances. 
In our opinion, the above-mentioned financial statements present 
fairly the financial position of the company, the results of its operations and 


the changes in its financial position at the dates and for the periods indicated 


in accordance with accounting principles generally accepted in Canada, consistently 


applied. 


Toronto, Canada, 


January 30, 1981. Chartered Accountants 
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ACCOUNTING POLICIES 


The consolidated financial statements of Falconbridge Nickel Mines Limited have been prepared in accordance with 


accounting principles generally accepted in Canada, consistently applied. In these statements, references to the Company 
mean only Falconbridge Nickel Mines Limited, the parent company, and references to Falconbridge include the Company, 
its consolidated subsidiaries and significantly influenced companies. The principal accounting policies followed by 
Falconbridge are summarized hereunder to facilitate review of the consolidated financial statements. 


A. 


Basis of consolidation and accounting standards 


Investments in subsidiary companies (owned more than 50%) and significantly influenced companies are accounted for 
as follows: 


(i) Falconbridge generally consolidates the financial statements of subsidiary companies and accounts on an equity 
basis for those companies over which it exercises significant influence. Those companies incorporated in foreign 
countries in which there are significant restrictions on the transfer of funds are accounted for on a cost basis; 


(ii) The differences between the interest in the book value of the net assets of consolidated subsidiaries and the carrying 
value of the investments are allocated to the subsidiary’s asset accounts based on their fair values at the date of 
acquisition. For consolidated operating subsidiaries, the differences are depreciated, depleted or amortized in 
accordance with the Company's accounting policy for the related asset; and 


(iii) For consolidation purposes foreign subsidiaries’ foreign currency financial statements are restated to accord with 
the Company's accounting policies. 


Translation of foreign currencies 

Foreign currency transactions and account balances have been translated into Canadian dollars as follows: 

(i) Current assets and current liabilities are translated into Canadian dollars at approximate quoted rates of exchange at 
year end: 

(ii) Items included in property, plant and equipment, other assets, and non-current liabilities are translated into 

_ Canadian dollars at rates of exchange prevailing when they were acquired or incurred; 

(ili) Revenues and expenses are translated into Canadian dollars at the approximate average monthly quoted rates of 
exchange, except that provisions for depreciation, depletion and amortization are translated at the rates used to 
translate the related assets; 

(iv) Realized foreign exchange gains and losses are included in earnings; and 

(v) On translation of foreign subsidiaries’ financial statements for consolidation purposes, net unrealized gains are 
deferred and losses are reflected in earnings. : 


Revenue recognition 


Revenues from the sale of refined metals, ferronickel, industrial minerals and metal castings are recorded in the 
accounts when legal title passes to the buyer. 


Where metals contained in concentrate are sold under contracts, estimated revenues are recorded in the accounts 
during the month when the concentrates are produced. The estimated revenues may be subject to adjustment on or 
before final settlement, usually three or four months after the date of production, to reflect changes in metal market 
prices and weights and assays. 


Valuation of inventories 
Inventories are valued as follows: 


(i) Metals inventories are valued at the lower of cost and net realizable value. Cost includes direct labour and material 
costs as well as administrative expenses at the operating properties but excludes development and preproduction 
expenditures and depreciation. 


The cost of inventories derived from the Company's ore is determined monthly on a “last-in, first-out’ basis, the cost 
eI gee derived from the subsidiaries’ ore and other sources is determined monthly on a ‘first-in, first-out” 
asis; an 
(ii) Supplies inventories are valued at the lower of average cost of acquisition and replacement cost. 


Property, plant and equipment 
Property, plant and equipment and related expenditures are accounted for as follows: 


(i) All property, plantand equipmentand related deferred development and preproduction expenditures are generally 
recorded at cost and include, where appropriate, the fair value adjustments referred to in policy A (ii) above. 


eee ry credits related to plant and equipment expenditures are recorded as a reduction of the cost of the 
related asset; 


(i) The Company depreciates plant and equipment on a straight-line basis over the lesser of their useful lives or the 
lives of the producing mines to which they relate, limited to a maximum of twenty-five years. Generally the subsidiary 
companies calculate depreciation on a straight-line basis at rates varying from 5% to 25%. Depreciation is provided 


on the unit of production basis by the Company's Wesfrob Mining Division and by Corporation Falconbridge 
Copper for certain of its properties: 


(iil) Idle plant and equipment resulting from temporary curtailments of operations continue to be depreciated. Care and 
maintenance costs during standby periods are expensed as incurred; 


Idle plant and equipment resulting from the termination of operations are carried at estimated salvage value. Upon 
sale or abandonment, the cost of the fixed assets and the related accumulated depreciation are removed from the 
accounts and any gains or losses thereon are taken into earnings; 

(v) Depletion of properties is provided over a period equal to the lesser of the estimated life of the resources recoverable 
from the properties, or twenty-five years; 

(vi) Development and preproduction expenditures are capitalized until the commencement of commercial production. 
These, together with certain subsequent development expenditures which are also capitalized are amortized over 
aot not longer than the lives of the producing mines or properties, limited to a maximum of twenty-five years: 
an 

(vii) Repairs and maintenance expenditures are charged to operations or development and preproduction; major 

betterments and replacements are capitalized. 


(IV 


Exploration 


Exploration costs incurred to the date of establishing that a property has reserves which have the potential of being 
economically recoverable are charged against earnings; further costs are generally capitalized and then amortized as 
appropriate under policy E above. 


Research and process development 
Research and process development costs are charged against earnings as incurred. 


Retirement plans 


The costs of retirement plans are charged against earnings in the year required fundings are payable and include 
amounts for current service and amortization of past service costs. Past service costs are generally being amortized and 
funded over periods of up to fifteen years. 


Income and mining taxes 


All companies follow the deferral method of applying the tax allocation basis of accounting for income and mining taxes. 
Under this method timing differences between the period when income or expenses are reported for tax purposes and 
the period when they are recorded in the accounts result in deferred taxes. 

Where appropriate, income taxes and withholding taxes are provided on the portion of any interest in consolidated 
foreign subsidiaries’ undistributed net Income since acquisition which it is reasonable to assume will be transferred ina 
taxable distribution. 


Stock option plan 

The cost to the Company of shares optioned under the plan is allocated over a period of four years from the date options 
are granted, according to the terms of the plan, and is measured as the amount by which the quoted market value of the 
Company's shares covered by the grant exceeds the option price specified under the plan throughout the period that 
options remain outstanding, 

Stock option plan costs expensed are included in the accounts payable and accrued charges classification of the 
statement of financial position until the options are exercised (see note 9 C (ii), page 33). 


Interest costs 

Interest costs incurred prior to the commencement of commercial production for projects which are specifically 
financed by debt are capitalized. Interest costs incurred after the commencement of commercial production are 
expensed. 


Earnings per common share 

Earnings per common share are computed using the weighted average number of shares outstanding during the year 
(excluding shares held by subsidiary companies). 

The preference shareholder's prior claim is deducted from earnings for purposes of this calculation. 
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FALCONBRIDGE NICKEL MINES LIMITED 


(Incorporated under the laws of Ontario) 


CONSOLIDATED FINANCIAL POSITION 


ASSETS 
December 31, 
1980 1979 
(000’s) (O00’s) 
CURRENT: 
Cash and temporary investments, at cost which approximates 
market Valu@.. ac" phe Oe ee .lUCUCC $ 243,080 ne) COIS), SHOKS. 
Accounts and metals settlements receivable (note 11, page 33)................. 108,938 155,980 
Inventories of metals (nole 6, Dage 29) 42.63. = = = ti 145,384 80,664 
Inventories.ot SUppIIeS=. 2) ee eC CC i 50,923 40,369 
548,325 536,366 
PROPERTY, PLANT AND EQUIPMENT (note 7, page 30): 
Producing assets — 
Plant and equipment atCOSt.,. <4 =. = on tts 663,122 626,579 
Land'and properties, at COSl. =e. Ce 24,613 24,248 
687,735 650,827 
Less accumulated depreciatiomand depletion: 92 5... = 5. a 401,547 373,940 
286,188 276,887 
Development and preproduction expenditures, at cost less amounts written off. . . 104,323 87,749 
390,511 364,636 
Non-producing assets — ; 
Properties and projects, at cost less amounts written Off..................... 115,620 105,743 
506,131 470,379 
OTHER: 
Investment in associated and other companies (Statement 5, page 42)........... 100,442 Ssst 
Deposits, long-term accounts receivable and other assets, atcost............... 2,169 2,533 
Debt discount and issue expenses, at cost less amounts written off.............. 2,027 2456 
104,638 62,626 


$ 1,159,094 $ 1,069,371 


(See notes to consolidated financial statements) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT: 
Sank inoepiedness (0. fe a ae, ee a 
Accounts payable and accrued charges (note 3, page 28) 
Salanles and_.wades payable. =. 6 See ee 
Incomeand othertaxes payable. = 
Long-term debt maturing within one year 


LONG-TERM DEBT (notes 3 and 8, pages 28 and 31): 
balconpndge- Nickel Mines. kimiled ia ie ee, ee 
Ealconbndge Dominicana, Ge ponA.. 2.203 2 
OIMEROGMDANICS 3a a ee a ee 


DEFERRED INCOME AND MINING TAXES (note 5, page 28).................... 


MINORITY INTEREST (Statement 4, page 36).............. 0... eee 
COMMITMENTS AND CONTINGENCIES (note 11, page 33) 
PREFERENCE SHARES (note 9, page 32): 


Authorized: 
7,000,000 Preference shares of the value of $25 each (3,000,000 shares in 1979) 


Issued: 
None at December 31, 1980 (3,000,000 Shares in 19/79) ............%.... 


COMMON SHAREHOLDERS’ EQUITY: 
Capital (note 9, page 32) — 


Authorized: 
25,000,000 Common shares without par value 


Issued: 
BO 2497 55.GOMMONSHareSa ant ree. ne ie le pat oes Gawi. 


Retained earnings (notes’8 and 10, pages 31'.and 33)... 3. ee, 


Less 45,483 Common shares held by subsidiary companies, atcost............. 


On behalf of the Board: 


Director Director 


STATEMENT 1 


December 31, 


1980 1979 
(000’s) (000’s) 

§ 5075s $4185 
96,197 72,770 
23,169 17,976 
43,347 46,130 
18,418 14,422 

186,206 155,483 
167,678 171,994 
103,850 108,394 
14,273 6,782 
285,801 287,170 
85,284 41,973 
95,662 88,824 
75,000 
89,368 89,368 
419,952 334,732 
509,320 424,100 
(3,179) (3,179) 
506,141 420,921 
$1,159,094 = $ 1,069,371 


25 


26 


FALCONBRIDGE NICKEL MINES LIMITED 


CONSOLIDATED EARNINGS AND RETAINED EARNINGS 


CONSOLIDATED EARNINGS 
(See additional details — Statement 4, page 36) 


STATEMENT 2 


Year ended December 31, 


1980 1979 1978 
(000’s) (O00's) (O00’s) 
Revenues... 30. ee ee Ue $ 757,815 $ 789,418 $ 508,211 
Operating expenses: 
Costs. of metal and other productsaies. CC 455,793 469,083 379,995 
Selling, general and administrative. ..5...2. 2.3.2... =... 40,114 34,136 29,932 
Development and preproduction... = te 23,820 11,019 11734 
Depreciation. and depletion 2254 3.425 <3. 63 30,311 31,613 29,182 
Other charges (note 14; page 34). 443.0... 4 15,306 
565,344 545 851 450,840 
Operating profit... 23... ee 192,471 243,567 5i3t 
Interestand other inGOMe:. ee 37,466 21,010 8,183 
229,937 265,382 65,554 
Interest and debt expenseS ...°5 3 es. 4... © = eC 39,112 36,089 33,690 
Exploration (note 12; page 33). 3.5.0. eae ee 28,284 14,297 7,662 
Research and process development.3... 2:).... =3 =) @ =. = 4, 6,636 3,960 3,086 
74,032 54 346 44 438 
155,905 211,036 21,116 
Income from investmentin associated and other companies (Statement 5, page 42). 9,588 17,589 AES 
Earnings before taxes and otheritems..............................0005. 165,493 228,625 25,867 
Income and mining taxes (note 5, page 28): 
Current 2.55 2 ee ee Co 48,227 54,100 19,087 
Deferred 3.6 eS a 31,873 36,898 (6,466) 
80,100 90,998 12,621 
Earnings before minority interest and extraordinary item................... 85,393 IST 628 13,246 
Minority shareholders’ interest in earnings of subsidiary 
companies (Statement:4: page 36) 35 13,971 27,066 7,428 
Earnings for the year before extraordinary item........................... 71,422 110,561 5,818 
Extraordinary item (note 2, page 28)... ....2.. 427.2. 4 2) 37,700 20,000 
Earnings for the year...3 oc ee a ee 109,122 130,561 5,818 
Dividend requirement on preference shareS........... 0... e eee ee ees 6,475 5,911 4732 
Earnings applicable to common shares.................... 0.00 c cece eee $ 102,647 $ 124,650 $ 1,086 
Earnings per common share: 
Before extraordinary liem 3.2 ee. ee $13.04 $21.01 22¢ 
Extraordinary item ).3 Ga Se Se ee a 7.57 4,02 Sse 
For the year... cv iid ee ee ee $20.61 $25.03 22¢ 
CONSOLIDATED RETAINED EARNINGS 
Retained earnings, beginniig of year. $ 334,732 $ 225,020 $ 223,934 
Earnings. for the year os -) a ee ects One aia dee ee eee 109,122 1380561 5 818 
ee 443,854 355,581 229,752 
Dividends: 
Common shares (per share: 1980 — $3.50: 1979 — $3.00; 1978 — Nil).... (17,427) (14,938) 
Preference shares (per share: 1980 — $2,158: 1979 — $1 970; 
MEN o Bea MTNA Reuse ae eC ne Aanetens Th ata ene tent og ei Rte (6,475) (5,911) (4,732) 
Retained earnings, endiiol yeateve mien oer outta eens Wen tee ine $ 419,952 $ 334,732 $ 225,020 


(See notes to consolidated financial statements ) 


FALCONBRIDGE NICKEL MINES LIMITED 


CHANGES IN CONSOLIDATED FINANCIAL POSITION 


Sources of working capital (funds): 
Operations — 

Earnings for the year before extraordinary item 
Charges (credits) not requiring outlay of funds: 
Depreciation. and'depletion. =... 5 =. 
Development and preproduction 
Amortization of.debt expenses... 4 
income and mining faxes deferred. 6... eet 
Minority shareholders’ interest in earnings of subsidiary companies 
Gains on disposal oiixed assets. nelk.< 22 
Gains on disposals and write-off of investments, net.................. 

Interest in earnings of companies accounted for on an 
equity basis in excess of dividends received 
otal WonvOperdlionS. =e Be a ee 
Cash proceeds from disposal of investments (note 2, page 28)............ 
Proceeds from disposal of fixed assets... ...).-.-0) 
Issue Of common shares, stock options exercised (note 9, page 32) 
Decrease (increase) in other non-current assets ......... 0.0.00 eevee eee 
Reclassification of long-term debt maturing within one year 


Applications of working capital: 
Redembptiomot preference shares 25 =. it oo ee i 
Property, plant and equipment expenditures .......... 0... cee eee 
Development and preproduction expenditures ............... 00. e eee ee 


Dividends paid by consolidated subsidiary companies and purchase 
Of Minority interest OF $38. 083 000 INOS a a eG ee 


Decrease in long-term Gebl. met. is a | 
Dividend payments on the preference shares.........-. 6. ewe ee 
Dividend payments onthe common Shares... oe ee 


Increase (decrease) in working capital during the year..................... 


Changes in components of working capital: 

Increase (decrease) in current assets — 
Gash-anc temporary Investments. |) eon. Ae a ee eS 
Accounts and metals settlements receivable... 20... 000. a eee ees 
NaKVelaVi@lalekew users Gee hoa Mia esi rarenta eonanie a tncneRel a celominn cae acu ok omroe oon nen isis mil Ge Scr 


Increase (decrease) in current liabilities — 
Bankeindebiedness coins sores oye seein me mucee anit etme Wil anaena cee Gv aeues Manne 
Long-term debt maturing within one year... 1.2... ee eee eee 
@hiaveimeUiaasi muna tel oilers eammem moa ten rece een SPAM ee OU tn nuit Gaal 


Increase (decrease) in working capital during the year. .......... 00. c eee, 
Working capital, beginning of year... 6... ee ee ree 
Working. capital, Gnd Of year owls cit cava a ele. aaWe sce niemln Tiana ise 


(See notes to consolidated financial statements) 


STATEMENT 3 


Year ended December 31, 


1980 org 1978 
(000’s) (000's) (000's) 
$ 71,422 $ 110,561 > * 95618 

30,311 31,613 20 ee 
23,820 14,019 14731 

175 223 269 
30,729 38,286 (6,466) 
13,971 27,066 7,428 
(449) (107) (1,198) 
(631) (1,666) (245) 
(1,357) (8,669) (1,191) 
167,991 208,326 45,328 
9,165 6,890 381 
1,561 1,962 1,859 
8 360 
364 189 (204) 
7,828 
179,081 ZL SiS yo,002 
75,000 
50,116 34,072 PAS pe 
40,879 24,280 13,767 
7,133 4,425 4,756 
815 7,650 3,908 
6,475 9,911 4,732 
17,427 14,938 
197,845 91.276 56,360 
$ (18,764) $ 126,099 $ (808) 
$ (16,273)  $ 155,827 $ (17,761) 
(47,042) 25,301 44,717 
75,274 3,003 (50,281) 
11,959 184,131 (23;325) 
890 105 (6,621) 
3,996 8,584 (7,414) 
25,837 49,343 (8,482) 
30,723 58,032 (22,517) 
(18,764) 126,099 (808) 
380,883 254,784 259,092 
$ 362,119 $ 380,883 $ 254,784 
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FALCONBRIDGE NICKEL MINES LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
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1: 


Accounting policies 
The principal accounting policies followed by Falconbridge are summarized on pages 22 and 23. 


Extraordinary item 

As aresult of the public offer made by The Superior Oil Company, Houston, Texas (Superior), to purchase all of the capital stock of 
Canadian Superior Oil Ltd. (Canadian Superior), at a price of 1.145 common shares of Superior and U.S. $25.00 cash for each 
share of Canadian Superior the Company received, on January 29, 1980, 336,793 shares of Superior (with a quoted market value 
of $59,214,000) and Cdn. $8,534,000 for its 294,143 Canadian Superior shares, which were carried in the Company's accounts at 
$17,465,000. The transaction resulted in a gain of $37,700,000 (net of a $12,583,000 provision for income taxes). 


The extraordinary item for 1979 of $20,000,000 reflects the reduction of deferred income taxes resulting from the carry-forward of 
prior years’ losses. 


Translation of foreign currencies 

(a) |ftranslated into Canadian dollars at the year end rates of exchange, long-term debt as at December 31, 1980 would increase by 
$29,235,000 to $315,036,000 (at December 31, 1979 it would increase by $27,925,000 to $315,095,000). This change is not 
necessarily indicative of the amount repayable when the obligations are retired 


(b) Net realized exchange losses on foreign currency transactions amounting to $407,000 in 1980 (1979 — gains, $1,151,000; 
1978 — gains, $28,000) have been charged to earnings; net unrealized gains on translation of foreign subsidiaries’ financial 
statements for consolidation purposes, before minority interest, amounting to $12,144,000 at December 31, 1980 (1979 — 
$10,582,000; 1978 — $12,729,000), have been deferred and included in accounts payable and accrued charges. 


(c) The average and year end rates of exchange for foreign currencies in which Falconbridge conducts a significant portion of its 
business were as follows: 


U.S. $1 = Cdn. $ Norwegian Kroner 1 = Cdn. $ 

1980 1979 1978 1980 1979 1978 

Average for the year. 3) = x $ 117 $2147 $1.15 $ 0.24 $ 0.23 $ 0.22 
At-year Gnd ioe ne ei see ee 19 1% 119 0.23 0.24 0.23 


Retirement plans 
The Company and certain of its subsidiaries maintain retirement plans providing retirement, death and termination benefits for 
substantially all salaried and hourly rated employees. 


Total pension expense for the year was $12,850,000 (1979 — $8,798,000: 1978 — $9,741,000) including past service costs of 
$6,317,000 (1979 — $3,238,000; 1978 — $4,584,000). Based on the most recent actuarial evaluation, the unfunded past service 
costs for all pension plans in effect at December 31, 1980 are estimated to amount to approximately $47,000,000 (1979 — 
$52,500,000; 1978 — $32,500,000) including $24,000,000 (1979 — $36,500,000; 1978 — $18,000,000) which is computed to 
have vested. The companies’ present intention is to provide for the unfunded past service costs over periods of up to fifteen years. 


Income and mining taxes 
(a) Consolidated income and mining tax expense consists of the following: 


1980 1979 1978 
(O00's) (000's) (000's) 
Canadian taxes — 
Current 2. oe Oe Pre a $45,844 $51,482 $18,026 
Deferred. oc 2 I 35,296 32,985 (179) 


81,140 84,467 17,847 


Current foie a el 2,383 2,618 1,061 
Deferred ois uG (3,423) 3,912 (6,287) 


(1,040) 6,531 (5,226) 
$80,100 $90,998 $ 12,621 


(b) The provision for consolidated deferred tax expense results from timing differences between the period when income or 


expenses are reported for tax purposes and the period when they are recorded in the accounts. The sources and tax effect of 
these differences are as follows: 


1980 1979 1978 
(000's) (000’s) (000's) 
Depreciation claimed for tax purposes over (under) depreciation expensed 
in the accounts, net.......... PO Er ear. ORE ee rene ne ey, Ud $ 39.069.. $<3,543 .8 (3,072) 
Exploration, preproduction and mine development costs claimed for tax purposes 
over (under) amounts expensed: in the ACCOUNTS; NOL us ue ee ee 7,970 12,282 SAOZ 
Inventories recorded in accounts on LIFO basis and on tax returns on FIFO basis .... (9,229) 4 262 (4,500) 
Non-capital lassi ey sachs oui gee Te oe a ee ee ee 29,756 15,606 
Esoe ees (losses). carried fotwald. 5 viel a a SEE ee rales (2,060) C154 (3,618) 
er 


tw pce ne ad Sac RAST «ea Le ge tn aes tae UC eh eos an (3,633) (1,549) 1,022 
$31,873 $36,898 $ (6,466) 


(c 


At December 31, 1980 deferred taxes on the statement of financial position amount to $85,284,000. This amount will be 
reflected as a component of current tax expense in subsequent years as timing differences are reversed. 


aes 


The difference between the amount of the reported consolidated provision for income and mining taxes and the amount 
computed by multiplying the earnings before taxes by the Company's statutory tax rates is as follows: 


1980 1979 1978 
Federal and Provincial Federal and Provincial Federal and Provincial 
_ provincial Mining Foreign provincial mining Foreign provincial mining Foreign 
income taxes taxes taxes Total income taxes taxes taxes Total income taxes taxes taxes Total 
(000's) (000’s) (000's) (000's) (000's) (000's) (000's) (000’s) (000's) (000's) (000's) (000's) 
Earnings before taxes..... $162,414 $162,414 $ 3,079 $165,493 $198,682 $198,682 $ 29,943 $228,625 $ 38,340 $ 38,340 $ (12,473) $ 25,867 
Statutory tax rates........ 51% 28%* 51% 49% 29%* 49% 49% 18%* 49% 
Earnings before taxes 
multiplied by the statutory 
Nah FAS es $ 82,831 $ 45,476 $ 1,570 $ 97,354 $ 57,618 $ 14672 $ 18,787 $ 6,901 $ (6,112) 
Taxes reported in accounts . 52,179 28,961 (1,040) $ 80,100 55,756 28,711 6,531 $ 90,998 10,590 7,257 (5,226) $ 12,621 
Difference to be reconciled . $ (30,652) $ (16,515) $ (2,610) $ (41,598) $ (28,907) $ (8,141) $ (8,197)$ 356 $ 886 
Reconciliation, tax effect of — 
(1) Non-claimable expenses. $ 2,125 $ 12,106 $ 4,778 $ 2,498 $ 14,339 $ 1,075 $ 660 $ 3,695 $ 163 
(2) Resource, depletion, 
processing and inventory 
allowances.......... (80,723) (11,352) (844) (37,066) (22,438) (393) (8,966) (2,823) 
(3) Adjustments because of 
differences in companies’ 
statutory tax rates... .. 207 (3,241) 2,057 (739) (5,353) (1,395) (765) 1,126 2,498 
(4) Increase in unrecorded 
deferred tax debit... .. 2,384 
(5) Non-taxable income... (2,261) — (14,028) (8,601) (6,291) (15,455) (7,428) (1,510) (1,642) (1,775) 
$ (30,652) $ (16,515) $ (2,610) $ (41,598) $ (28,907) $ (8,141) $ (8,197) $ 356 $ 886 


*Average determined from the graduated scale which ranged from 0% to 40% from January 1, 1978 to April 10, 1979 and 0% to 30% from April 11, 1979 to December 31, 1980. 


(d) No taxes have been provided by the Company in respect of the earnings of its wholly-owned subsidiary, Falconbridge International 


Limited (Bermuda), as a result of the present intention not to transfer, to Canada, its earnings of U.S.$35,592,000 accumulated 
to December 31, 1980 (U.S.$20,459,000 to December 31, 1979). 


Falconbridge Dominicana, C. por A. (Falcondo), a subsidiary company, has received income tax assessments from the 
Dominican Government for the 1972 and 1978 fiscal years approximating Cdn. $5,800,000. Falcondo is presently appealing 
these assessments, the outcome of which management cannot reasonably predict. As a result no provision has been made by 
the company or in the consolidated accounts. 


Inventories of metals 
Consolidated metals inventories consist of the following: 


1980 1979 
Metals Metals 
in Finished in Finished 
process metals process metals 
(000's) (000's) (000's) (000’'s) 
Derived from: 
ohacanwis OTC ease, ke Vo ein Sve I re te ae it spe mee are $2 )20:26 79% 50.204 $ 14460 $ 18,168 
TS TISIGIATIOG ees ced Rah cree tas ds alga teeta nen ueianrer charm enie seen wanna 6,990 HOOS2 D098 37,922 
INSP BOUNCES 60g tae ate ain ot ayer eo agate eae hear ee ei taal __ 10,693 6,668 3,535 986 
$ 37,950 $ 107,434 $223,000 — 9 97,076 
Totalinverntor 6s. OF Metals ioe ree tnmee au cherie inreko pin erun eRe emo a $ 145,384 $ 80,664 


For information on the effect of general inflation on inventories and the current cost of inventories, see page 46, ‘Impact of inflation 


— financial reporting and changing prices.” 
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FALCONBRIDGE NICKEL MINES LIMITED 


7. Property, plant and equipment 


(a) The following table details the consolidated property, plant and equipment on a functional basis (see note 3 (b) of the notes to 
statement of segmented information, page 38): 


1980 1979 
Accumulated Accumulated 
depreciation Net book depreciation Net book 
Cost and depletion value Cost and depletion value 
(000's) (000's) (000's) (000's) (000's) (000's) 
Property, plant and equipment: 
Producing assets — 
Plant and equipment: 
Mines, mining plants and 
ancillary mining assets............. $ 400,409 $255,220 $145,189 $378,050 $ 241,144 $ 136,906 
Smelter. eB ee 107,963 30,644 77,319 — 104,633 21,303 le AO 0 
Refinery... 3.0 ee 97,876 62,233 35,643 89,999 56,457 33,542 
Townsites and other company 
NOUSINd ... 2. aoe 16,972 11,394 5 578 16,844 10,276 6,568 
Transportation assets and 
facilities -.245 5 2 ee 10,314 9,918 396 10,150 9,771 379 
Other... 6 29,588 14,730 14,858 26,903 13,039 13,864 
663.122°2 384139" 278.983 626,579 ~3358,.070-— 268'509 
Properties. 6 2 Se 22,887 17,408 5,479 22,489 15,870 6,619 
Land...°:........ 833 =... 1,726 1,726 1,/59 1,759 
24,613 17,408 7,205 24,248 15,870 8,378 
$ 687,735 $401,547 286,188 $650,827 $373,940 276,887 
Non-producing assetS 2532. =. 40,273 30,881 
326,461 307,768 
Development and preproduction expenditures: 
Producing assets. °.. 3.5465. 104,323 87,749 
Non-producing asseis...4. = ..%,... 15,347 74,862 
179,670 162,611 
$ 506,131 $ 470,379 


For information on the effect of general inflation on property, plant and equipment and the current cost of property, plant and 
equipment, see page 46, ‘Impact of inflation — financial reporting and changing prices.” 


(b) The following assets are included under the caption “Non-producing assets”: 


Company and project 1980 1979 
Falconbridge Nickel Mines Limited — oct peo) 

Fraser mine(l) os. Awe ee ee ee $ 50,835 $ 82.471 

Other projects (il) 0.5 eee ee a CC 5,677 SDCL 
Corporation Falconbridge Copper — 

Corbet mine (i) 35.) 2 Sek el ee ee 24,229 

Other (it). 0. res ee ee Se ee oe 231 127 


Falconbridge Nikkelverk Aktieselskap — 


Process revision program ti}; sn 9,017 672 
Kiena Gold Mines Limited (i)o 7) Gis on ee 8,916 2,/63 
New Quebec Raglan Mines Limited — 

Subsidiary’s Cape Smith-Wakeham Bay properties (iii)... 0... eee 35,185 34,031 
Other subsidiary companies projects (ie | Paks 23) ee 5,759 6.173 


$ 115,620 $ 105,743 


(i) In the preproduction or construction stage; Corbet mine commenced commercial production in January, 1980. 


(ii) Includes the costs related to certain projects upon which further work has been suspended pending more favourable 
economics. Falconbridge believes these costs will be recovered. 


(ili) Exploration, development and other expenditures relating to New Quebec Raglan Mines Limited (a 68.4% owned subsidiary) 


and its wholly-owned subsidiary company, Raglan Quebec Mines Limited, incurred in the development of the latter 
company’s Cape Smith-Wakeham Bay properties. 
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These costs have been capitalized with the intention that they will be amortized by charges against income from future 
mining operations. Since 1971, when underground work on the properties was suspended, studies have continued on the 
feasibility of alternate methods of bringing the properties into production. Profits commensurate with the risks of operating in 
such a remote northern location must be indicated before development to production. The exploration permits and 
development licences pertaining to these properties expire in 1982 and the Company believes that new permits will be issued. 


8. Long-term debt 
A. Details of long-term debt are as follows: 


(i) Falconbridge Nickel Mines Limited 

7.75% Sinking fund debentures maturing February, 1991 (a)..........0.......0.00 00. 
8.85% Sinking fund debentures maturing May, 1996 (U.S. $47,000,000) (b)............ 
Bank loan due December 31, 1986 (18.5% at December 31, 1980) (c)................ 


Total {1 980:net of $793,000 maturing within one yeal)iv....00. 60... 


(a) 


The Company is required to make sinking fund payments sufficient to retire $1,250,000 
principal amount of the 7.75% debentures in each of the years 1981 to 1990. 


(b) The Company is required to make sinking fund payments sufficient to retire U.S.$3,000,000 


(c) 


principal amount of the 8.85% debentures in éach of the years 1982 to 1995. 


The bank loan is part of a line of credit of $180,000,000 extended by a Canadian bank 
until December 31, 1986. Interest is payable monthly at the rate of 4 of 1% over the bank’s 
minimum commercial lending rate. 


(ii) Falconbridge Dominicana, C. por A. (Falcondo) (RD$1 equals U.S.$1) 


(iii) 


(a) 


(b 


— 


(e) 


Due to Loma Corporation (Loma)* (Payable in U.S. currency) — 
8.73% oenies GC demand morgage notes... =... Se 
8.5% Series D demand Subordinated noteS...25.5...2...... 2.55... 


* Payment will only be demanded under certain specified circumstances, the most 
significant being to meet payments due on notes of Loma (a U.S. financing 
company) issued in the same principal amounts and at the same interest rates as 
the above demand notes, as follows: 

8.73% Series C secured sinking fund notes, due in semi-annual payments 
of U.S.$5,080,000 1981 to 1986 inclusive (this schedule of repayments 
reflects the 1978 deferment of principal repayments aggregating 
U.S.$15,240,000); and 

8.5% Series D guaranteed sinking fund notes, due in semi-annual payments 
of U.S.$3,400,000 1987 to 1991 inclusive. 


Due to International Bank for Reconstruction and Development (IBRD) — 
7% Loans, due semi-annually to 1984, payable in various currencies............... 


Housing — 
9.5% Mortgages on houses repayable monthly to 1993 in Dominican Republic currency 


Contingent monthly payment subordinated notes (Payable in U.S. currency) — 

Advances from the Company and the other sponsor under the terms of the agreement 
which requires the Company and the other sponsor to provide, respectively, 60% 
and 40% of the funds required by Falcondo to meet its cash requirements — interest 
rates vary from 12% to 15.5%, due not later than December 31,1991.............. 


Other — 
Unsecured borrowings payable in U.S. funds, bearing interest at 10.5%, due in semi-annual 
installments ton OBO. 8 ye eer ee et a 


Less long-term debt maturing within one year... .. 1... ee ee 
Total — As reported by Falcondo in Dominican Republic currency, translated at year-end 
rates Of SxCHANGe 95 wie Sa eo rae OR ce ae ene ns Merge Se oe ge, te 


Total — Expressed in Canadian currency and reflecting consolidation adjustments and 
Falconbridge’s translation policy (1980 net of $17,028,000 maturing within one year). . . 


Other companies 
Various maturity dates and interest rates. — 
Total (1980 net of $597,000 maturing within one year). ............ eee eee, 


1980 1979 
(000's) (000’'s) 
$43,750 $ 45,000 
48,028 51,094 
75,900 75,900 
$ 167,678 $ 171,994 
RD$ 60,950 RD$ 68,570 
34,000 34,000 
94,950 102,570 
14,620 17,139 
109,570 119,709 
1873 1,969 
14220 
1,714 
127,380 121,678 
14,264 11,144 
RD$ 113,116 RD$ 110,534 
$ 103,850 $ 108,394 
Slane ho So Ore? 
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B. 


(iv) Maturity and sinking fund requirements 
Maturity and sinking fund requirements (stated at 1980 year-end rates of exchange) for the next five years are as follows: 


1981 — $18,418,000 1984 — $23,411,000 
1982 — $22,782,000 1985 — $18,398,000 
1983 — $23,396,000 


Guarantees, covenants and restrictions: 
(i) Falconbridge Nickel Mines Limited (the Company) has guaranteed portions of the long-term debt and other obligations of 
Falconbridge Dominicana, C. por A. (Falcondo), the details of which are as follows: 


(a) Loans to Falcondo amounting to RD$109,570,000 are secured by a first mortgage on the assets of the project, 
which have a net aggregate carrying value of RD$170,705,000 at December 31, 1980. The Company has agreed to 
buy all ferronickel of commercial value produced by Falcondo and is also obligated to provide 60% of the funds 
required by Falcondo to enable it to meet its operating costs and debt service obligations in the event receipts 
from the sale of ferronickel produced by Falcondo and other receipts are insufficient for that purpose. (The Company 
has been required since July, 1980, in accordance with the terms of the financing agreements to provide funds totalling 
U.S.$8,534,000, representing 60% of the total amount required by Falcondo to meet its cash requirements. The funds 
so provided to Falcondo are evidenced by notes, which are subordinated to all other debt instruments and can only 
be repaid under certain circumstances, and bear interest at rates related to the U.S. prime rate which is in effect on the 
date the notes are issued). The loans from Loma Corporation are covered by a specific risk insurance issued by the 
Overseas Private Investment Corporation. 


(b) The Company has pledged all of its shareholdings in Falcondo against repayment of the Loma Series C demand 
mortgage notes and the IBRD loans. In addition, the Company has made a direct guarantee for repayment of 60% of the 
Loma Series D demand subordinated notes. 


(c) In accordance with the terms of the loan agreements, funds of $1,980,000 (1979 — $3,224,000) (included with cash 
and temporary investments) are on deposit with the Trustee for use in paying current debt service and operating 
expenses of Falcondo. 


(ii) During the period that the Falcondo loans are outstanding, there are certain restrictions placed on the amount and nature of 
borrowing that the Company may undertake. Covenants given by the Company in this respect are substantially the same 
(other than the restriction on the payment of dividends) as those given by the Company under its 8.85% debentures which 
include limitations as to: 


(a) The amount of dividends which may be paid by the Company (see note 8 B (iii) below): 
(b) The assumption of additional debt: and 
(c) Guarantees which it may give on certain indebtedness of its subsidiary and other companies. 


(iii) At December 31, 1980, the portion of retained earnings restricted under the 8.85% debenture covenants and not available 
for dividend payment and share repurchase was $170,905,000 (1979 — $95,905,000). 


9. Capital 


A. 


On April 15, 1980 at the Annual and a General Meeting, shareholders authorized several amendments to the Articles of the 
Company including: 
(i) Reclassifying the authorized Class A and Class B convertible shares without par value, whether issued or unissued, as 
common shares without par value. 
(ii) Increasing the authorized capital of the Company by the creation of — 
(a) An additional 17,998,000 common shares without par value; and 
(b) An additional 7,000,000 shares, designated as Preference Shares, with a par value of $25.00 each, issuable in series. 


(iii) Providing that the Company may purchase any of its issued common shares. 


Preference shares 

(i) The creation of an additional 7,000,000 shares (see note 9 A above) increased the authorized preference shares from 
3,000,000 to 10,000,000 at April 15, 1980. 

(ii) The 3,000,000 Variable Rate Cumulative Redeemable Preference Shares, Series “A”, which were issued in 1977 to a 
Canadian bank, were redeemed at their par value, and cancelled on December 30, 1980. The shares had a cumulative 
variable dividend rate calculated on a quarterly basis, equal to one-half of the bank’s minimum lending rate plus 1.5%; and 
the dividend rate averaged 8.63% during 1980 (1979 — 7.88%: 1978 — 6.31%). 


Common shares 
(i) The common share capital as at December 31, 1979 was as follows: 
Authorized: 


7,001,000 Convertible shares without par value 
1,000 Common shares without par value 


Issued: 
5,024,755* Convertible shares: a nek endian wi te ee $89,368,000 


“Includes 45,483 shares held by subsidiary companies. 
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12. 


(ii) In 1979, the Company reserved 200,000 unissued common shares without par value for the purpose of granting options to 
purchase shares of the Company to certain full time employees of the Company or a subsidiary or associated company. The 
price for which the shares may be optioned shall be the closing bid price for the common shares on the business day 
immediately preceding the granting of the option less a discount of 10%. Options are exercisable, over a period of four years, 
at the rate of 25% of the shares optioned times the number of periods of twelve months each which have elapsed since the 
date the option was granted less the aggregate number of options already exercised or surrendered. The optionee may also 
be given the right, at the time of exercise, to surrender the right to purchase shares under the options in return for receipt 
of cash equal to the excess of the fair market value of the shares over the option price thereof. No options have been granted 


to date. 


(iii) No common shares were issued during 1980. Under the previous stock option plan, 300 common shares were issued for 
$7,500 in 1979; and 14,400 common shares were issued for $360,000 in 1978. 


Interest in investees’ undistributed earnings 

Consolidated retained earnings includes the Company's share of the undistributed earnings of its (i) consolidated subsidiaries; and 
(ii) equity accounted for companies, which, respectively, amounted to $89,627,000 and $15,565,000 (1979 — $82,900,000 and 
$14,208,000 respectively; 1978 — $44,186,000 and $5,439,000 respectively). 


Commitments and contingencies 

(a) There are commitments outstanding at December 31, 1980 aggregating approximately $6,200,000 (December 31, 1979 — 
$6,700,000) in connection with capital expenditure programs. 

The following are under continuing study and discussion with Government officials: 


(i) The construction in Canada of facilities for refining ores mined in Ontario. The Company has received, however, an 
exemption by the Ontario Government, until December 31, 1989, from a requirement to refine in Canada ores mined from 
certain properties of the Company in Ontario, such exemption being limited to the quantity of nickel-copper matte capable of 
producing not more than 100,000,000 pounds of refined nickel per year: 


(ii) The requirement that, by December 31, 1983, the Company take such steps as are necessary to reduce emissions of 
sulphur dioxide from its Sudbury smelter complex so that in the aggregate they comply with the standards prescribed by 
the Ontario Government; and 

(ili) The mounting concern of Environment Canada (an agency of the Federal Government) regarding acid rain and long range 
transport of pollutants. 


lt is presently not practicable to estimate the potential costs to Falconbridge which may arise from these items. 


(c) During 1980, 1979 and 1978 a portion of accounts receivable was either sold without recourse or discounted with recourse. 
The cost, which was charged against earnings, amounted to $3,603,000 in 1980 (1979 — $2,062,000: 1978 — $1,705,000). At 
December 31, 1980 the Company has a contingent liability of U.S.$18,180,000 (1979 — U.S.$41,001,000) in respect of 
discounted bills of exchange drawn on its accounts receivable. 


(d) The Company is committed to subscribe, proportionately with the other shareholders, to an issue of shares by Western 
Platinum Limited (the proceeds of which will be used to finance capital expenditures). The Company will acquire 25% of the 
shares issued at a cost of approximately $7,500,000. 


(e) No material provision for doubtful accounts has been made and none Is considered necessary. 
(f) See notes 4, 5 (e) and 8 B (i), pages 28, 29 and 32, respectively, which detail other commitments and contingencies. 


(b 


= 


Transactions with related companies . | 

Falconbridge is a member of a group of related companies. The Company's holdings in this group are described in Statement 8), 

page 42. Other significant holdings within the group include The Superior Oil Company's (Superior) 24% interest in Western Platinum 

Limited (Western Platinum) and its 100% interest in Canadian Superior Oil Ltd. (Canadian Superior), Mcintyre Mines Limited 

(McIntyre), which holds a 36.8% interest in Falconbridge, is owned 26.7% by Superior and 26.4% by Canadian Superior. 

The following significant transactions of an ongoing nature occurred between Falconbridge and other members of the group: ~ 

(a) Matte produced from Western Platinum ore is refined on a fee basis and the refined metals are marketed on an agency basis 
by Falconbridge. Fees and commissions totalled $7,061,000 in 1980 (1979 — $6,648,000; 1978 — $4,537,000). 

(b) The Company engages in a number of mineral exploration programs with Superior and other members of the related group. 
The Company's participating interest in these projects ranges up to 51%, and the Company's cost is equal to its share of the 
overall cost. 

The most significant of these ventures include: 

(i) Exploration and development of the Quebrada Blanca mining claims in northern Chile pursuant to July, 1977 agreements 
between the Company, Superior, Canadian Superior, Mcintyre and the government of Chile. The Company's 20% 
participation to date has been $4,670,000 of which $2,162,000 was expended in 1980 (1979 — $1,431,000; 1978 — 
$1,077,000); 

(ii) Exploration for minerals in various African countries pursuant to an agreement between the Company and Superior. The 
Company's participating interest is 50% and to date $7,545,000 has been expended on these projects, of which $4,799,000 
was expended in 1980 (1979 — $2,118,000; 1978 — $628,000); and 

(iii) The exploration for diamonds in North America. Participation, with Superior, ranges up to 51% and to date $2,195,000 has 
been expended of which $1,762,000 was expended in 1980 (1979 — $433,000). 

See also notes 2 and 8 B (i) (a), pages 28 and 32, for other transactions which occurred between the Company and related 

members of the group. 
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13. Earnings per common share 


14. 


15. 
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Earnings per common share are based on the weighted average number of common shares outstanding during each year 
(excluding shares held by subsidiary companies) as follows: 


1980 — 4,979,272: 1979 — 4,979,184: and 1978 — 4,965,618 
The preference shareholder's prior claim is deducted from earnings for purposes of this calculation. 


Common shares issuable under employee stock option plans are excluded from the aforementioned weighted average number of 
common shares because their dilutive effect is not material in any period reported. The exercisable options outstanding at the end of 
each period are as follows: 


1980 and. 1979 °— Nil; 1978 — 300 


Other charges 
Other charges, in 1980, represent the ongoing costs during the five-month shut down of Falconbridge Dominicana, C. por A.'s 
ferronickel production operations. 


Compensating balances and borrowing arrangements 

No company within the Falconbridge group of companies is required to maintain a compensating balance under any borrowing 
arrangement. Falconbridge Dominicana, C. por A. is required, under loan agreements, to keep funds on deposit with the Trustee for 
use in paying current debt service and other expenses (see note 8 B (i) (c), page 32). 


The various borrowing arrangements, which have been established over a period of years, are as follows: 


FALCONBRIDGE NICKEL MINES LIMITED 

The Company has an unsecured $75,900,000 term loan from a Canadian bank (the Bank) pursuant to a line of credit of 
$180,000,000 extended by it to the Company. Use of this line of credit is restricted under guarantees and covenants (see note 8 B, 
page 32). Interest is payable at a rate of 4 of 1% above the Bank’s minimum commercial lending rate. A fee of 4 of 1% will apply to 
any undrawn portion of the credit, payable monthly. Interest was payable at the rate of 18.5% at December 31, 1980 and averaged 
14.69% during the year. The Company has an additional $40,000,000 operating line of credit with the same bank. The interest rate 
for this line is 4% of 1% above the Bank's prime lending rate. This line of credit may also be used to discount U.S. trade paper at rates 
prevailing at the time of discounting. There is no commitment fee on this line which may be withdrawn at the Bank’s discretion. 


The Campany also has two $25,000,000 lines of credit with a second Canadian bank. One line of credit can be converted to U.S. 
dollar loans at the bank’s option (exchange risk for the account of the Company). The interest rate for Canadian dollar drawings 
under this line is the bank's prime lending rate. For U.S. dollar borrowings the rate is the bank's U.S. base rate. The second 
$25,000,000 line of credit is available to discount U.S. trade paper at rates prevailing at the time of discounting. There are no 
commitment fees and both lines may be withdrawn at the bank's discretion. 


INDUSMIN LIMITED 

At December 31, 1980 Indusmin Limited (Indusmin) has an unsecured demand loan totalling $3,842,000 outstanding to a 
Canadian bank (the Bank) pursuant toa line of credit of $9,000,000 extended by the Bank. No commitment fee is payable for this line 
of credit which can be withdrawn at the Bank’s discretion. Interest is payable at the Bank’s prime lending rate. During the year, the 
largest amount of indebtedness outstanding at any one time was $4,919,000 and the average was $3,343,000. Interest was payable 
at 18.25% at December 31, 1980 and averaged 15.04% during the year. The aforementioned $9,000,000 line of credit may also be 
utilized by way of banker's acceptances. Indusmin pays % of 1% to the Bank for their acceptance. At December 31, 1980 $2,000,000 
banker's acceptances were outstanding at an average 14.84%. 


Fahramet Limited (Fahramet), a wholly-owned subsidiary of Indusmin, has arranged with a Canadian bank a $7,000,000 revolving 
credit and term loan facility, secured by hypothecation of shares of Fahramet owned by Indusmin. This loan is repayable in quarterly 
installments over a five year period commencing December 15, 1982. The loan gives Fahramet various currency and interest rate 
options. No commitment fee is payable for this loan facility. $4,000,000 of the $7,000,000 line of credit utilized in 1980 was by way of 
banker's acceptances. The largest amount of indebtedness outstanding at any one time in 1980 was $4,000,000 and the average for 
the year was $4,000,000. Fahramet pays % of 1% to the bank for their acceptance. Interest was payable at 14.84% as at December 
31, 1980 and averaged 13.41% during the year. 


At December 31, 1980, American Nepheline Corporation (ANC), a wholly-owned subsidiary of Indusmin, has a term loan totalling 
U.S.$2,300,000, from a U.S. bank, secured by hypothecation of shares of Lawson-United Feldspar and Mineral Company (a 
wholly-owned subsidiary of ANC). The loan is repayable in quarterly installments over a five year period and bears interest at 1% 
above the U.S. dollar London Inter-bank rate for Eurodollars for selected maturities. The largest amount of indebtedness outstanding 
at any one time in 1980 was U.S.$2,700,000 and the average for the year was U.S.$2,500,000. Interest was payable at 12.94% at 
December 31, 1980 and averaged 12.70% during the year. 


KIENA GOLD MINES LIMITED 


Kiena Gold Mines Limited (Kiena) has arranged a $25,000,000 revolving term loan, due December 31, 1986, with a Canadian bank. 
The loan is secured by a fixed and floating charge upon Kiena’s assets. Interest on this loan is payable at % of 1% above the bank’s 
prime lending rate. Kiena also has an option to utilize this term loan facility by way of banker's acceptances. Kiena pays % of 1% to the 
bank for their acceptance. The largest amount of indebtedness outstanding at any one time in 1980 was $8, 100,000, the average for 
the term of the loan was $5,700,000 and $8,100,000 was outstanding at December 371. Interest was payable at 15.74% at December 
31, 1980 and averaged 12.75% during the term of the loan. No commitment fee is payable for this term loan. 


16. Reconciliation of earnings (loss) prepared in accordance with generally accepted accounting principles (GAAP) in Canada to 
accord with accounting principles which are generally accepted in the United States (U.S.): 


Year ended December 31, 


1980 1979 1978 
(000’s) (O00’s) (O00's) 
Pacis torihe year as repotied a ee ee $ 109,122 $ 130,561 $ 5,818 
Deduci ext aordinaty item,as reported (iv) nk ee a (37,700) (20,000) 
Adjustments to accord with U.S. GAAP: 
1. Record long-term debt at exchange rate current at the end of each year (i) (Geales)) 4,050 (1.3;635) 
2. Record gains which were deferred on translation of foreign subsidiaries’ 
accounts forconsolidation purposes (i) ee eae 1,582 (1,459) 4,947 
S. ACjUst income tax reassessments (il) ...25. 9.0 ie ee 3,296 (115) 
aeRecord caplialization of interest cost ili). 22 = a ea 3,324 
Earnings (loss) from continuing operations in accordance with U.S. GAAP........ CONTE 116,448 (2,985) 
LispOsal of Canadian: supenor shares{iv) 2. 2. 2 37,700 
Px aord nanatervunder U.S GAAP (iV). 2. a ee 20,000 
Earnings (loss) for the year in accordance with U.S. GAAP.................00.. $112 877 $ 136,448 $... (2,985) 
Earnings (loss) per common share in accordance with U.S. GAAP: 
Brom COMmMUING ODCIGuONS <2 5 a 8 ee Re $13.80 $22.20 $(1.55) 
bisposal Ol.Canadian supenOrshares. .. 3 = ee eee TT 
ELOMP-CXIFAOLG INAV IGM ee ee ee 4.02 
POrine Vea ==. a ee ee ee $21.37 $26.22 $(1.55) 


(i) Under Canadian GAAP Falconbridge translates long-term debt into Canadian dollars at rates of exchange prevailing when the 
debts were incurred and defers net unrealized gains on translation of foreign subsidiaries’ financial statements for consolidation 
purposes. U.S. GAAP require recognition of all gains or losses resulting from translation of foreign currencies at year-end 
exchange rates. 

(ii) Under Canadian GAAP Falconbridge gives retroactive accounting treatment to reassessments of prior years’ tax. For fiscal 

years beginning 1978, the U.S. professional pronouncements require that the cumulative effect of the tax reassessments be 

given recognition in current income. 

Consistent with the Canadian mining industry's policy of capitalizing all costs incurred during the preproduction stage of a 

project, Falconbridge capitalizes interest costs incurred prior to the commencement of commercial production for projects 

which are specifically financed by debt capital. Interest costs incurred after the commencement of commercial production are 
expensed. 

For fiscal years beginning in 1980 U.S. GAAP require the capitalization of interest costs as part of the historical cost of acquiring 

certain assets whether or not the assets are specifically financed by debt. 


(iv) See note 2, page 28. 


(iii 


— 
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SEGMENTED INFORMATION (Thousands of dollars) 


December 31, 1980 


Oamites 
Mining 
Integrated Wesfrob Corporation Falconbridge Company Integrated Wesf 
Nickel Unallocated Mining Falconbridge Dominicana, Indusmin (Proprietary) Consolidation Consolidated Nickel Unallocated Mini 
Operations corporate —_ Division Copper C. por A. Limited Limited Other adjustments total Operations corporate Divis! 
% ownership (100%) (100%) (100%) (50.2%) (65.7%) (69.0%) (74.9%) (note 3) (100%) (100%) (100 
{note 2} (note 2) (note 8) (note 9) (note 3) (note 2) (note 2) {note 
EARNINGS (note 3): 
REVENUES sear ek ee $350,496 $ 5443 $ 18,473 $171,428 $137,614 $ 63,945 $ 20,003 $ 3,913 $ (13,500) $757,815 $348,973 $ 5937 $ 21, 
Operating expenses — 
Costs of metal and other product 
SaleS Oa eae Pee oes 192,906 15,673 93,897 104,214 46,536 14,121 1,560 (13,114) 455,793 208,589 ive 
Selling, general and administrative 19,604 6,095 2 1,767 10,332 6,830 2,387 1,284 (8,187) 40,114 UES 4.130 
Development and preproduction . 12,430 226 10,011 1,498 31 127 (503) 23,820 5,613 
Depreciation and depletion... .. 14,729 166 455 3,062 7141 3,016 1,194 404 144 = 30,311 13,893 306 
Other charges: oes 15,306 15,306 
_ 239,669 6,261 16,356 108,737 138,491 56,413 17,829 3,248 (21,660) 565,344 246,014 4,436 13) 
Operating profit (loss).......... AUB 27 (818) 2417 62,691 (877) P53 2,174 665 8,160 192,471 102,959 1,501 7, 
Interest (net) and debt expenses. . . (5,150) (2,575) (9,955). 13,651 1,332 (133) (37) 4.513 1,646 1,571 786 
Explorations cae See 5,127 13,560 7,569 214 75 1,738 28,284 2,390 6,848 
Research and process development _—‘6,289 ; 347 6,636 3,640 
6,266 10,985 (2,388) 13,865 1,754 (133) 1,702 4513 36,566 7,601 7,634 
Earnings (loss) before investment 
income and taxes............ 104,561 (11,803) Zt 65,077 = (14,742) 5,778 2,307 (1,037) 3,647 155,905 95,358 (6,133) 6, 
Investment income............. 9,489 101 187 23 (182) 9,588 17,589 
Earnings (loss) before taxes... ... 104,561 (2,314) 211f 65,178 (14,742) 5,930 2,307 (1,014) 3,465 165,493 95,358 11,456 6, 
Income and mining taxes........ 47,189 (2,001) 614 34,845 (5,193) 2,248 920 69 1,409 80,100 33,145 294 ile 
Earnings (loss) for the year before 
DINeriteMSec hn eee er $ 57,372 $ (313) $ 1,503 $ 30,333 $ (9,549) $ 3687 $ 1,387 $ (1,083)$ 2,056 $ 85,393 $ 62,213 $ 11,162 $ 4 
Minority shareholders’ interest in 
earnings (loss).....2... 20%. $ 15,109 $ (2621) $ 1,135 $ 348 $ 13,971 
Falconbridge’s interest in above 
earnings (loss) after consolidation 
adjustments (note 3)......... $57,372 $ ~ (313) $ 1,503 $ 15,152 $ (4,516) $ 2,398 $ 908 $ (1,083) $ 71,422 $ 62,213 $ 11,162 $ 4 
FINANCIAL POSITION (note 2) — 
Working Capital (note 5): 
Currentassets a9 weiaue $ 324,825 $ 9,548 $142,138 $ 80,835 $ 26,972 $ 8295 $ 2,369 $ (46,657) $548,325 $ 334,899 $ 12 
Current liabilities... 2.02.0... 136,411 3,027 35,155 28,691 13,843 4 378 3,844 (39,143) 186,206 106,718 2 
$ 188,414 $ 6,521 $106,983 $ 52,144 $ 13,129 $ 3917 $ (1,475) $ (7,514) $362,119 $ 228,181 $ 10 
Property, Plant and Equipment 
(notes 3 and 6): 
Producing assets, at net book 
value — 
Plant and equipment........ $ 161,548 $ 2,922 $ 10,225 $ 78,290 $ 20,443 $ 3655 $ 1,418 $ 482 $278,983 $ 153,413 hibey 
Land and properties........ 3,546 1,839 1,273 65 886 (404) 7,205 3,789 
Development and preproduction 
expenditures............ 55,141 _ 880 17,036 35,345 372 1297 (5,748) 104,323 52,705 ] 
$ 220,235 $ 3,802 $ 27,261 $115,474 $ 22,088 $ 5017 $ 2,304 $ (5,670) $390,511 $ 209,907 $ 4 
Non-producing assets, at cost less 
amounts written off ......... $ 67,165 $ 266 $ 639 $ 54,605 $ (7,055) $115,620 $ 40,059 
Long-termdebt.............. $ 167,678 $113,763 $ 5,895 $ 8,278 $ (9,913) $285,801 $171,994 
Minority shareholders’ 
interest inequity........... $ 63,185 $ 14984 $ 8639 $ 1,548 $ 7,306 $ 95,662 
DIVIDEND PAYMENTS TO 
> COnpaNn\ur eee ee ee $ 6,510 $ 6725 $ 801 $ 17 $ 8,053 
== Dth6tS: 2 cake ae een $ 23,902 $ 6,461 $ 32000 == 200 $ 30,957 $ 20,849 
CAPITAL EXPENDITURES .......... $ 64,946 5 = 484 S$ 9,306 $ -3,234-$.° 3:331-$. 1,706 $ 7,988 $ 90,995 $ 37,008 $ 
MARKET VALUE OF FALCON- 
BRIDGE'S SHAREHOLDINGS 
(note: Tlie noe eae eee $ 78,116 $ 12,090 $ 102,856 $193,062 
PRINCIPAL LOCATION OF ASSETS... , Ontario British Quebec Dominican Ontario, Ontario Brit 
and Columbia and Republic Quebec Namibia and Colun 
Norway Ontario and U.S.A. Norway 
PRINCIPAISPRODUGIS seer seeecumien Nickel, Iron Copper, Ferronickel Industrial Copper Nickel, {ro 
copper and and zinc and minerals and copper and an 
cobalt copper precious metal cobalt copy 
metals castings 
MAJOR MARKETS FOR 
PRINCIPAL PRODUCTS.......... Europe, USA. Canada Europe, Canada Europe Europe, U.S 
U.S.A. and Japan and Europe ULS.A. and U.S.A, U.S.A. and J 
and Japan and Japan and Japan 


(See notes to statement of segmented information) 


December 31, 1979 


December 31, 1978 


STATEMENT 4 


Oamites Oamites 
j i ae Mining 
ion Falconbridge : Company Integrated Wesfrob Corporation Falconbridge Company 
idge Dominicana, Indusmin (Proprietary) Consolidation Consolidated Nickel Unallocated Mining Falconbridge Dominicana, Indusmin (Proprietary) Consolidation Consolidated 
if C. por A. Limited Limited Other adjustments total Operations corporate Division Copper C. por A. Limited Limited Other adjustments total 
h) (65.7%) (69.0%) (74.9%) (note 3) (100%) (100%) (100%) (50.2%) (65.7%) (69.0%) (74.9%) (note 3) 
3) (note 3) (note 2) (note 2} (note 8) (note 9) (note 3) 
18 $160,648 $ 56,038 $ 18,495 $ 3,807 $ (30,367) $789,418 | $209,915 $ 2,021 $ 13,222 $132,429 $ 89,469 $ 46,686 $ 13.380 $ 2,095 $ (1,006) $508,211 
65 = 116,344 38,859 12,222 1,279 (21,704) 469,083 162,737 10,851 87,443 76,092 32,665 10,079 883 (755) 379,995 
54 7,253 5,887 1,821 600 (5,196) 34,136 14,231 3,354 63 1,050 6,776 bi239 1,313 597 (2,687) 29,932 
73 1,486 30 105 (503) 11,019 4282 520 4,459 2,844 30 99 (503) 11,731 
71 7,050 2,851 1,080 450 146 = 31,613 12,006 540 898 3,816 7,621 2,901 883 297 220 829/182 
Ls) UB V2alak 47,627 15,238 2,328 (27,257) 545,851 193,256 3,894 12,332 96,768 93,333 40,831 12,374 BE (3,725) 450,840 
55 28,515 8,411 3,201 1,478 (3,110) 243,567 16,659 (1,873) 890 35,661 (3,864) 5,855 1,006 318 DIN | D13t1 
01) = 13,155 1,011 (12) (71) 2,035 14,274 7,061 3,588 (1,366) 13,825 815 51 (30) 1,563 25,507 
193 153 92 635 14,297 1,216 3,515 347 2,163 82 7 333 7,662 
354 : (34) 3,960 3,006 132 (52) 3,086 
08) 13,308 1,457 (12) 564 2,001 32,531 11,282 7,103 347 797 13,907 954 51 303 1,511 36,255 
63 15,207 6,954 3,269 914 (5,111) 211,036 5,377 (8,976) 543 34,864 = (17,771) 4901 955 15 1,208 21,116 
86 50 ee) (158) 17,589 3066 785 4,751 
49 15,207 7,004 3,269 936 (5,269) 228,625 Da (5,010) 543 34,864 = (17,771) 4901 955 800 1,208 25,867 
00 5,324 2,871 AVS a2 |b (1,471) 90,998 (1,181) 279 5 17,267 (6,042) 1,836 336 163 (42) 12,621 
49 $ 9,883 $ 4133 $ 2,090 $ 721 $ (3,798) $137,627 $6,558 $ (5,289) $538 $17,59% $ (11,729) $ - 3.065 $ 619 S637 $ 1,250 $. 13,246 
86 $ 2091 $ 1274 $ 626 $ (10) $ 27,066 $ 10,040 $ (3,706) $942 $ . 156 $ (4) $ 7,428 
77 $ 4508 $ 2,714 $ 1,360 $ 730 $110,561 $ 6,558 $ (5,289) $ H 551 $ 7,498 $ (6596)$ 2027 $ 405 $ 664 $ 5,818 
127 $ 83,027 $ 23,717 $ 8301 $ 1,838 $ (56,296) $536,366 $ 236,211 $ 6,188 $ 65,807 $ 56,155 $ 17,566 $ 4479 $ 1,887 $ (36,058) $352,235 
333 26,997 12,650 4841 393 (41,615) 155,483 77,386 2,360 20,282 11,577 9,299 2,410 645 (26,508) 97,451 
194 $ 56,030 $ 11,067 $ 3,460 $ 1,445 $ (14,681) $380,883 $ 158,825 $ 3,828 $ 45,525 $ 44578 $ 8267 $ 2,069 $ 1,242 $ (9,550) $254,784 
80 $ 82400 $ 20,112 $ 4,122 $ 1,276 $ 979 $268,509 $ 146,543 $ 3,430 $ 5,125 $ 89,204 $ 15,831 $ 4438 $ 5641 $ 1,151 $266,263 
362 1,891 1,303 86 851 (446) 8,378 3,753 50 2,/96 1,943 }3a3 108 417 (454) 9,946 
20 36,843 ADS ee (6,846) 87,749 52,124 2,015 5,351 38,309 434 509 (7,350) 91,392 
362 $121,134 $ 21,818 $ 4.632 $ 2,127 $ (6,313) $364,636 $ 202,420 $ 5,495 $ 13,272 $129,456 $ 17,598 $ 5,055 $ 958 $ (6,653) $367,601 
)59 Se 002 $ 46,457 $ (6,464) $105,743 $ 31,298 $ 16,822 $ 632 $ 46,510 $ (6,349) $ 88,913 
$108,394 $ 6,557 ean $287,170 $ 173,244 $118,554 $ 3,018 aes $295,003 
37 $ 17,606 $ 7,829 $ 1,468 $ 7,384 $ 88,824 $ 35,227 $ 15,516 $ 6,882 $ 1,212 $ 7,346 $ 66,183 
306 Ries (25 Gang) 6160 $ 5,610 $ 1,302 by 720 Oy a8 $ 2,410 
376 Se o20 ees 20g $ 25,320 $ 4,732 $ 1,292 $ ©. 326 $ 132 $ 6,482 
50S 1,022 $ 7,124. § 772 $1,838 $ 58,352 $ 30,429 SDA Si O549 S094 8320248 278 20615 $ 42,964 
}97 $ 12,896 $ 58,740 $136,733 $ 43,940 $ 11,284 $ 15,786 $ 71,010 
; ; Ontari British Queb Domini Ontario, 
: Heo siellaiaias 3) paren ae Columbia ae Aap Oe Dube Namib 
fa and U.S.A. Norway Ontario and U.S.A. 
ee earns rai a eee ke names 
ie metal cobalt copper precious metal 
$ castings metals castings 
F U.S.A, Canad E } Canad E 
ia ee , ae, evans rr and Japan aad tea USA and USA. os 
and Japan ra and Japan and Japan 
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NOTES TO STATEMENT OF SEGMENTED INFORMATION 
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5. 


Translation of foreign currencies 
Foreign currency items have been translated into Canadian dollars as explained in accounting policy B on page 22. 


Integrated Nickel Operations and Unallocated corporate 


Included under the caption ‘Integrated Nickel Operations” are the accounts of the Company and all its wholly-owned subsidiaries 
engaged in the integrated operations of mining, milling, smelting, refining and marketing of nickel mainly derived from Canadian 
ore. The Integrated Nickel’s production operations are interdependent and are carried on in Canada (mainly mining and reducing 
ore to matte at Sudbury) and in Norway (matte refining). The Marketing Division is structured to serve worldwide markets and 
contracts the processing of material containing cobalt, nickel and other metals, on a fee basis (refined metals produced from these 
sources are either marketed on an agency basis or returned to the owner of the material). That portion of the Company’s net 
corporate expenditures relating to the overall direction and management of other activities of the Falconbridge group of companies 
and income from investment in associated and other companies have been segregated under the caption ‘Unallocated corporate’. 
lt is not practicable to segregate the Integrated Nickel Operations and the Company's corporate financial position items. 


The Integrated Nickel Operations and Company's corporate financial position at December 31, 1980 includes identifiable assets of 
$49,914,000 in Norway (1979 — $38,536,000; and 1978 — $34,917,000). 


The 1979 Integrated Nickel Operations and Unallocated corporate earnings have been restated to reflect the reclassification of 
$2,829,000 commissions earned on certain agency sales. 


Consolidation adjustments 


Adjustments have been made on consolidation as follows: 

(a) Falconbridge Dominicana, C. por A. (Falcondo) 
The ferronickel produced by Falcondo is purchased and marketed by the Company. The earnings of Falcondo include profits 
on all ferronickel sold to the Company whereas consolidated earnings exclude the profits relating to inventories of ferronickel 
held by the Company at December 31, for subsequent resale to customers. 


(b) Fair value adjustments 
The difference between the interest in the book value of the net assets of certain consolidated subsidiaries and the carrying value 
of the investments are accounted for as explained in accounting policy A (ii) on page 22. The investment in consolidated 
subsidiaries is $10,245,000 less than the equity in net assets of these subsidiaries at December 31, 1980 ($11,682,000 at 
December 31, 1979) and this difference is included in the consolidated balance sheet as follows: 


1980 1979 
Increase (decrease) (O00’s) (O00's) 
Property, plant and equipment — 
Producing assets 
Plant-and CqQuIDMent ei er et $25,056 $ 6,007 
Accumulated depreciation... =, ee ee ee 5.173 5,029 
Land-and properties = (35 ee ee ee eee 6,100 6,100 
Accumulated depletions... 3... eer Sa) ee ee ee ee 6,505 5,847 
Development and preproduction expenditures... =... 3.45. .45. 3. cc ee (10,069) (10,664) 
Accumulated amoriizaiion a er ee (4,321) (3,818) 
Non-producing assets... 4. oa a ee ee ee (4,999) (6,471) 
Investment in associated and other companies 2. 25 2. a hw ee 50 50 
Olle: ny MO Nee el ee Peter Wee ira Se es Se 374 354 
Excess of interest in net assets of subsidiaries over carrying value of investments............ $ (10,245) $ (11,682) 


The depreciation, depletion and amortization of the fair value adjustments included in the consolidated statement of earnings 
increased the 1980 depreciation and depletion expenses by a net $144,000 (1979 — $1,514,000; 1978 — $34,000) and 


eee the amortization of development and preproduction expenditures by $503,000 in each of the years 1980, 1979 and 


(c) Other inter-company transactions have been adjusted to prevent duplication. 


Interest in consolidated subsidiary companies’ undistributed earnings 
See note 10, page 33, of the notes to consolidated financial statements. 


Working capital 


(i) Working capital includes the estimated realizable value of metal settlements receivable and concentrates in transit of 
$40,128,000, or 37% of consolidated accounts and metal settlements receivable, in respect of certain consolidated 
subsidiaries (1979 — $74,020,000, or 47%). 


(ii) See note 8 Bii) (c), page 32, of the notes to consolidated financial statements for particulars of funds held in trust in respect of 
Falconbridge Dominicana, C. por A. 


Property, plant and equipment 
See note 7, page 30, of the notes to consolidated financial statements. 


10. 


Market value of Falconbridge’s shareholdings 


The market values shown are based on Canadian stock exchanges’ closing bid prices at year end. Because of the number 
of shares held by Falconbridge (representing control of the companies concerned), the amounts that could be realized if 
these securities were to be sold may be more or less than their indicated quoted market value. 

Wesfrob Mining Division 


On January 2, 1980, the dissolution of Wesfrob Mines Limited, a wholly-owned subsidiary was approved. The operation of 
the mine is continuing as the Wesfrob Mining Division of the Company. 

Corporation Falconbridge Copper 

The company's name was changed from Falconbridge Copper Limited on April 29, 1980. 

Segmented data 


Although the Company and its subsidiary and significantly influenced companies basically constitute a one industry segment 
(mining Seth the data contained on Statement 4, page 36, and these notes thereto, present a more detailed review of the various 
group operations. 


(i) The following table shows the revenues of the consolidated companies in the Falconbridge group on a segmented and 
product basis by amount and approximate percentage: 
Year ended December 31, 


1980 1979 1978 
Amount % Amount % Amount % 
Integrated Nickel and corporate operations: (000's) (000's) (00's) 

INIOKC Biren we ates ee ee ae $206,719 27 $226,794 29 $158,640.50 
CODDEh fae oe a SS a 62,385 8 44 352 6 ZO eZ 4 
(CODaIE eee: ee 2 ee A ee ee ke 40,158 5 44,197 6 17 619 4 

Olu ee eerie ch ue eae oe ee ee 3,568 } 2,309 662 

(STINSTE 2 Ae Sen Na kat aN rete Re ia sine slackin A M ere 2,396 953 459 
FoI AUUIMetenvee fe ces oth See ee 8,025 1 8,163 | 2,/80 1 

PAIACUNAe ee ne tts at ae Geran re ae ee eee cau ee 3,366 1 2,741 682 
@PORNEVEMUES.. fin Core eS aie St eee i ee 29,322 4 25,401 S 10,372 2 
Other operations: 855,969 47, 354,910 45 211,936 42 
EORRORICK CL sien gh Reinke fap ee ae, ee a 128,340 17 SP eNO alee SOR 4 aS 
(SOD DC ea ss ee DU Se ta ee GO 42 3 115 008 15 815452 16 
TE YON at ss any OH POE RCD fon DT ey ieee eae a ea es toes acs eae 24,073 3 41,445 5 32,892 6 
SiGe Ea ian he a eRe pon eI uy men 31 568 4 22,006 6 15,284 3 
SVC lean ns emis eee eae an a A aeree ee Nine ene ee tee 41,487 8) 51235] 6 18,379 S 

Industrial minerals 

Nepheline svenites es enuces saree eer 11,961 2 10,936 1 9.711 2 
SG aeeiad CRE cere Scere ort he ere ee A ar etc, 16,798 2 14,900 2 13,500 I 
AO OFEC ALCS a tty ant et cr ae lene 7,056 1 5,227 1 Del ee | 
SLES ICSE S Tome aah eae crt ae ct oat em ae cede 23,481 3 20,439 3 14,867 S 
Othepimetalsrand:OrOGUGIS imam nessa one et cece ne ta 18.35 3 18,529 2 14,327 3 
AO sie oS 434508 65 296,275 - 58 


$757,815 100 $789,418 100 $508,211 100 


Sales revenues, by product source, of the companies in the Falconbridge group which are accounted for on an equity 
basis were as follows: 


(ii 


— 


Year ended December 31, 


1980 1979 1978 
Amount % Amount % Amount % 
(O00’s) (O00's) (O00's) 
GO Cel a aa ees are ee hash a we GP neh sa nog oe ee $27,968 47 $30,914 EW $22 206 51 
(Res claret clean Coie, octets, nee, Chen meme ace et ae meer Oh at 1,443 2 3,729 4 3,119 vf 
AK (citar NSA in Tear RNS RE ra meaty ect eT" Man er mA me. 29,997 54 49,417 59 18,412 42 


$59,408 100 $84,060 100 $43,737 100 


(iii) Consolidated sales revenues by geographical area were as follows: 


Year ended December 31, 


1980 1979 1978 
Amount % Amount % Amount % 
(000's) (000's) (00's) 
SINT smh. Gout gg ate eae UG nace Sehr ON, aie cer a $197,639 26 $222,712 28 $194,633 38 
Sr Nt pm panei vos aan’ aie Soren el creme ar aan eee Manag cama 282,266. Sof 249,076 32 166,345 33 
(Oona reat eee 5 Ges niacln eotog ponteeene ret nay telat a inde OO Roa eae cae 51,462 7 67,350 8 54,096 14 
EF OLANEO CEI ah cates wert set ke the en Unies, Oarclace 531,367 70 539,138 68 415,074.62 
SE ae lek: eee CMa en des route cian Rien Tete ok my, AA nn 226,448 30 250,280. 32 93 13F 18 
UVSC AOTAL pee teat Ameer a ne Peerage hte ot eck a's Sanaa $757,815 100 $789,418 100 $508,211 100 
*Includes sales by domestic operations to 
POEIG CUSIOMIE!S OFS actin n pn NAM iawn finer eee y won re $335,877 $339,936 $287,841 
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FALCONBRIDGE NICKEL MINES LIMITED 


(iv) Sale of principal metals and products by the consolidated companies in the Falconbridge group were as follows: 
Year ended December 31, 


1980 1979 1978 
Consolidated Company Consolidated Company Consolidated Company 
total share* total share* total share* 
(O00's) (O00's) (000’s) (000’s) (O00's) (O00’'s) 
Integrated Nickel Operations: 
Niekel (pounds)\\). 23. eS 54,159 54,159 84,454 84,454 GAo4 T1341 
Copper (pOUndS) =.= a 53,686 53,686 42,460 42,460 30,027 30,027 
Cobalt (pounds) = 1,386 1,386 1,294 1,294 12255 10255 
Gold (OUNCES) 3 ee a 5 5 6 6 3 3 
Silver (OUNCES): = 3... 108 108 79 79 TS The) 
Platinum-(ounees) 7 ee 10 10 16 16 ) 9 
Palladiumiounces) == 14 14 20 20 10 10 
Other operations: 
Cooper (DOUnGS)= 3. 86,971 49 287 104,459 59 405 108,541 61.142 
Ferronickel (pounds of nickel)..... 34 56/7 22110 47,628 31,292 43,477 28,564 
Iron concentrate (tons)........... 677 677 638 638 560 560 
Steel castings (tons, not O00's)..... 5,685 3,924 6 tet 4,230 4,869 3,360 
Zing (OOUNdS): 2) ee 50,984 25,594 91,710 46,038 85.357 42,839 
Gold (ounces) 44 22 48 24 63 62 
Silver (OUNCES) a ee 2,011 1062 2575 1,349 2,774 1,462 
Industrial minerals (tons) — 
Nepheline syenite..........., 429 296 430 297 422 291 
SHCA. a ee ee 977 674 920 635 963 664 
Aggregates: 2.5 ee 2,950 2,035 2,452. 1,692 2,405 1,659 
Sales on an agency basis: 
Nickelk(oouUndS\u== 5.612 S195 Soa 
Copper (DOuUndS)=.. = ee 3,666 PIES) 2,049 
Cobalt(pounds) = 4. ea ee 391 208 


*Includes the subsidiary companies’ sales prorated on the basis of the Company's percentage ownership. 


(v) Sales of metals and products of the companies in the Falconbridge group which are accounted for on an equity basis were 


as follows: 
Year ended December 31, 
1980 1979 1978 

Total Company share* Total Company share* Total Company share* 

(OQ0's) (O000's) (O00’s) (O00's) (O00's) (Q00’s) 
silver (OUNCES) 7 ee 1.672 807 2,496 204 263 sisi 
Lead (pounds)osS fees 3,296 1,596 5,620 ket £524 3,642 
Gold(ounces) 3) ia 38 Tf WS 14 95 18 


*Significantly influenced companies’ sales are prorated on the basis of the Company's percentage ownership. 


(vi) The following table sets forth certain information respecting metal prices during the periods indicated. The pricing bases used 
therein are the most representative prices that the Falconbridge group received for its metal products and metals in concentrates: 
Prices at 


Pricing December 31. Falconbridge (6) average prices during 

Metal Oni, i 1080 1980 1979 1978 

Pe ae ee ir NR ke (WoS= Dollars). See 
Refined: NiCkel a 7 came aeara eee Nene pound $°° 32401) ee ee o/s) $2.34 $ 1.94 
Fenronickélic ax jae waqea sue ecm arcane pound 3.21(1) S18 2.4] 1.82 
GODDEr Etat as ce a ieee aaa amen e ee La pound 0.86(2) 0.94 0.93 0.64 
Goldie. SAE ce sia eeets 2 le are area ounce 589.50(3) 611.08 367.61 209.55 
SILVER) POs hina, eae eae eae een aAALeE ae ounce 15.65(4) 16.00 16.64 5. ff 
PAULI aces te elaine An eee aE ounce 578.00(5) 678.55 421.47 254.41 
Cobalt. wie aay gc tater tae cana ements pound 25.00(1) 24 36 29.12 12.25 
(1) Producer prices. (4) Prices quoted by Hardy and Harman, New York. 
(2) London Metal Exchange cash wirebar prices. (5) New York Desler Brice ; 
(3) London Metal Exchange final prices. (6) Includes sales on an agency basis. 
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(vii) The following table shows the approximate percentage of revenues, earnings, working capital and property, plant and 


(vill 


— 


equipment of the consolidated companies in the Falconbridge group on a segmented basis (see Statement 4, page 36, for 
corresponding dollar amounts). 


Property, plant 
and equipment 


Revenues (a) Earnings (b) Working capital (producing assets) 
Year ended Year ended Year ended Year ended 
December 31, December 31, December 31, December 31, 
1980 1979 1978 1980 1979 1978 1980 1979 1978 1980 1979 1978 
% % % % % % % % % % % % 
Integrated Nickel Operations 46 44 41 80 562116 eye 60 62 56 58 55 
Unallocated corporate..... 1 1 107 (91) 
Corporation Falconbridge 

Coppeinn 8 a 23 26 26 21 Zl 129 29 DE 18 of 2 4 
Falconbridge Dominicana, 

OO Ae ee 18 20 18 (6) 4 33) 14 1 17 30 Cie) 35 
ladusmiElmited.:.3...... 8 v 9 S S Sis 4 3 3 6 6 5 
Oamites Mining Company 

(Proprietary) Limited..... 3 2 3 1 7 1 | 1 1 1 1 
Wesfrob Mining Division... . 2 3 3) 2 4 9 2 3 a 1 1 2 
Other consolidated 

SuDSICiarieS 3 2... 1 1 (1) 1 | 1 | 
Consolidation adjustments . (2) (4) (2) (4). 44) (ye), (2) 
Consolidated total......... 100% 10024100 100— 100 2100 100; 100. 1:00 100;=-100 2100 


(a) The 1980 revenues include $144,984,000, 19% of the consolidated total (1979 — $191,748,000, 24%; 1978 — 
$118,721,000, 23%) from sales by Corporation Falconbridge Copper to a single customer. 


(b) Earnings (loss) contributions are after consolidation adjustments, before extraordinary items. 


Segmented earnings (loss) contributions, working capital, capital expenditures and metal sales for the years 1971 through 
1980 are presented in the ten-year review on page 43. 
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FALCONBRIDGE NICKEL MINES LIMITED 


INVESTMENT IN ASSOCIATED AND OTHER COMPANIES 


December 31, 1980: 


Accounted for on an equity basis (notes 2 and 3): 
Akaitcho Yellowknife Gold Mines Limited....................... 
Giant Yellowknife Mines Limited................ 0.00.0 e eee eee 
United Keno Hill Mines Limited. 3. cc ie 


Total on an equity basis.............. Bis Whe ees 


Accounted for on a cost basis: 


McIntyre Mines Limited (note 8)........................0 008, 
The Superior Oil Company (note 4)............. 00. e cee eee eee 
Thompson-Lundmark Gold Mines Limited...................... 
Other companies (note'5):;. 3 Se cee ee 


Investments with no quoted market value — 


Western Platinum Limited... cect tees eye 
Blanket Mine (Private) Limited.................00.0c eee 
Other companies (noteS})) =... ee 


December 31, 1979: 


Accounted for on an equity basis (notes 2 and 3): 
Akaitcho Yellowknife Gold Mines Limited.....................-. 
Giant Yellowknife Mines Limited...............00eveeveeveees 
United Keno Hill Mines Limited’... 23.7. 2 ee a 


Total‘on an equity basis. 23.0) ete 


Accounted for on a cost basis: 


Canadian Superior Oil Ltd. (note 4) 2.22832 ee 
Mclntyre'Mines Limited (note:8). 8. =. 8 ee 
The Superior Oil Company (notes 4 and 7)...................00 
Thompson-Lundmark Gold Mines Limited...................... 
Other companies (note 5) 225. eee Se eee, 


Investments with no quoted market value — 


Western Platinum: Limited. ..2..0..0. os Gs ee 
Blanket Mine (Private) Limited..................c.0 eee ee 
Other companies (note 5) 3g ee ee 


December 31, 1978: 


Accounted for on an equity basis (notes 2 and 3): 
Akaitcho Yellowknife Gold Mines Limited....................... 


Giant Yellowknife Mines Limited 
United Keno Hill Mines Limited 


Accounted for on a cost basis: 
Canadian Superior Oil Ltd. (note 4) 
Mcintyre Mines Limited 


Thompson-Lundmark Gold Mines Limited 
Other companies (note 5) 


Investments with no quoted market value — 
Western Platinum Limited (note 6) 
Blanket Mine (Private) Limited 
Other companies (note 5) 


Total on an.equity basis 2 eye om eys panes 


The Superior Oil Company (note 4)................+s0eecsee ee 


Shares 
Shares of Market 
common Beneficial — value 
stock interest (note 1) 
(000's) 
1,198,230 367% $ 2,996 
824,413 19.2 21,023 
1,195,989 48.4 __ 82,026 
76,045 
175,825 48 12,308 
406,793 1.6 95,922 
600,000 12.0 1,500 
529 
$ 186,304 
2,500,001 25.0 
9,208 100.0 
1,198,230 367% $ 1,929 
824,413 19.2 14,839 
1,195,989 484 48 288 
65,056 
294,143 3.2 57,358 
175,825 48 11,692 
70,000 0.3 10,779 
600,000 12.0 330 
237 
$ 145,452 
2,500,001 25.0 
9,208 100.0 
1,198,230 36.7% $ 851 
824,413 19.2 9,172 
1,195,989 484 9 568 
19,591 
294,143 3.2 22,796 
175,825 Tz 4308 
14,000 0.3 5,462 
600,000 12.0 177 
144 
$ 52,478 
2,500,001 25.0 
9,208 100.0 


STATEMENT 5 


__ Carrying value Contribution 
Bonds, to earnings 
notes and for the 
Shares advances year ended 
(000's) (000's) (000's) 
$ =. 208 $ 6 
3,770 1,150 
16,997 3,718 
20,975 4,874 
10,175 
62,332 341 
377 
93,859 5,215 
6,214 1,987 
1,637 
342 $2] 749 


$100,415 $ 27 $ 9,588 
$ 100,442 


$262 $ 88 
3,445 1,492 
15.910 10,035 
19,617 11,615 
17,465 
10.175 
3118 49 

377 
50,752 11,664 
6,214 3,793 
1.189 
344 $ 927 943 
$57,310 $ 27. = $17,589 
$ 57,337 

$ 234 $ 62 
2,447 613 
8.267 1,825 
10,948 2,500 
17,485 
10,175 88 
3.118 40 

377 
42,083 2,628 
6,214 $ 5,224 1,008 
785 
344 27 330 
$ 48,641 $ 5,251 $ 4751 
$ 53,892 


Notes: 1. The market values shown are based on Canadian and United States of America stock exchanges’ closing bid prices at year end. Because of the number of shares involved the amounts that 
could be realized if these securities were to be sold may be more or less than their indicated quoted market value. 


. Stock split 5 for 1 in 1979. 


Oo~aOon ew BRO 
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. Beneficial interest reduced in 1979. The Company sold its rights to subscribe for additional shares. 


. The carrying value represents the cost of the investments less amounts written off, and also reflects the interest in earnings of certain significantly influenced companies on an equity basis (i.e. 
the investments are carried on the balance sheet at cost plus proportionate share of undistributed earnings). 

. Interest in equity accounted for companies’ undistributed earnings — see note 10, page 33, of the notes to consolidated financial statements. 

. See note 2, page 28, of the notes to consolidated financial statements. 

. Representing investments, at various percentage ownerships, in a number of companies. 

. The income debentures ($5,224,000) have been retired by Western Platinum Limited. 


FALCONBRIDGE NICKEL MINES LIMITED 


TEN-YEAR REVIEW unaudited) 


1980 1979 1978 1977 1976 1975 1974 1973 1972 1971 
REVENUES AND ROVENUCG ac one ee ee $ 757 815 789,418 508,211 381,684 483,480 409.888 443508 426,834 266,851 204,407 
EARNINGS (LOSS) Earnings (loss) before extraordinary item S$ (1422 110,561 5,818 (28,786) 14591 2,937 31,996 49,533 Sea witecoS 
(000's) Percommon share, 2. $ 13.04 21.01 0.22 (6.14) 2.94 0.59 6.46 10.00 1.06 3.48 
Extraordinary item . Pore ee 187,000 20,000 20,238 7,100 (49,456) 
Pereommon shares gaccnce ss ales, os ae $ L5t 4.02 4.08 1.43 (9.98) 
EARNINGS (LOSS) — Alminex Limited (note 8)............. $ 3.776 3,424 2,952 2,922 2,040 1,263 
CONTRIBUTIONS — Corporation Falconbridge Copper (note 3) $= 115,152 23,277 7,498 2,913 1,637 198 3,981 12,295 3,058 
after consolidation Falconbridge Dominicana, C. por A $. (4,516) 4,508 (6,596) 2,788 8,834 5.689 3,309 9,933 503 
adjustments, before Giant Yellowknife Mines Limited . . $ 1,150 1,492 613 368 (137) (43) 450 rales 181 
extraordinary items Indusmin Limited (note 6) : So 4 : $ 2,398 2,714 2,027 1.254 2,019 2,821 1,307 1,287 1,290 
(000's) Integrated Nickel Operations............ —9$ 57.372 62,213 6,558 (21,496) 4,860 (eT Wie foun 1D 48 7, 5,180 
Oamites Mining Company (Proprietary) Limited.....  $ 909 1,360 405 (336) 128 739 1,433 2,406 205 
United Keno Hill Mines Limited ... $ 3718 10,035 1,825 1,168 841 1,422 2,946 1,159 (350) 
Wesfrob Mining Division (note 9) be $ 1,508 4,597 551 (2,211) (337) (1,361) Bd9 2753 (2,490) 
Unallocated corporate (note 5).......... S$. (6,187) (458) (7,165) (16.217): (5,779) (4.251) (2,887) (3,529) — (3,732) 
Others (moie'6). oe § (1077) 818 102 (790) (899) 42 247 985 132 
Earnings (loss) before extraordinary item . ; Se r.422 110,561 5,818 (28,786) 14,591 2,937 31,996 49,533 5,240 
FINANCIAL Total assets .... oi a $1,159,094 1,069,371 868,525 889,781 737,176 750,394 754950 725,129 645,681 687,760 
POSITION Working capital — 
(000's) Integrated Nickel Operations (note 7) 188.414 228,181 158,825 174,339 85,509 101,731 139,959 117,994 72,487 68,899 


$ 
Falconbridge Dominicana, C. por A. (note 1) $ 52,144 56,030. 44.578 42.785; 37,410 33,703; = 28,941 36,214 25,680 26,601 
Corporation Falconbridge Copper (note 3) 4 $ 106,983 85.194 45.525 32696 24409 20,768 18,840 25,776 14,044 15,340 
Consolidated total : : $ 362,119 380,883 254,784 255,592 155,131 167,017 198.263 188,052 114,813 119,242 
Property, plant and equipment (net) — 


Producing. . $ 390,511 364,636 367,601 304,768 255.217 283,611 282.803 303.767 330,965 160,132 
Non-producing . Gan A eee oe Sl 1.620 105,743 88913 150,356 167,654 143,178 137,504 105,021 86,507 312,799 
LonastermiGebt) sure coer i= $ 285,801 287,170. 295,003 291,394 223,715 255.121 274616 288,493 301,921 293,336 
SHAREHOLDERS’ Shareholders’ equity (O00's).... a oe $ 506,141 495,921 386,201 384,755 322,440 312,736 314643 292556 241,582 290,094 
DATA Amount per common share............... eas 10136 84.40 62.57 62.46 65.01 63.11 63.55 69.14 48.95 58.65 
Dividends paid per common share . Maru tenteie $ 3.50 3.00 0.50 1.00 1.00 2.00 1.00 1.00 275 
Number of common shares outstanding 
at end of year (note 2) (O000's).... eviews 5,025 5,025 5,024 5,010 5,009 5,006 5,001 5,001 5,000 5,000 
Number of common shareholders........ aC. 5,908 7,362 8,351 O7100 9,788 10,732 11,205 11,104 12,254 12,178 
Toronto Stock Exchange quotes, High... .. ie $203 01-00 91.75 36.25 68) G5) 45.00 38.25 69.75 86.25 99.87 156.00 
(TSE) OW a es ress 79.00 32.00 16.63 16.50 29.25 24.25 23.00 57.00 50.50 56.75 
Closes ss ise $6 10250 91.50 32.50 20.75 35 50 24.25 24.50 62.50 65.00 82.00 
Volume of shares traded on TSE (000's) . . Sie 2,820 2,150 1,423 604 564 783 623 848 920 704 
Preference shares (000's)....... : Ren Ge een 75,000 75,000 75,000 
Dividends paid per preference share Ms re ae 2.158 1.970 1.577 0.564 
EXPLORATION, EXclorationing evseitcuee ce rey ee Me eee $ 28,284 14,297 7,662 9,726 Bi625 7,826 11,432 8,895 6,768 10,246 
RESEARCH AND Research and development..................005 $ 6,636 3,960 3,086 3,844 3,769 4,100 4,382 3,304 2,546 BOnt 
DEVELOPMENT 
(O00's) 
CAPITAL Expenditures on property, plant, 
EXPENDITURES equipment, development and 
(000's) preproduction — 
Integrated Nickel Operations (note 7)....... $ 64,946 37,008 30,429 63,762 33,201 46,307 39432 24589 43563 60,137 
Falconbridge Dominicana, C. por A. . ae $ 3,234 1,022 834 3,096 1,523 2,153 5,467 2,147 10,308 68,592 
Corporation Falconbridge Copper (note 3)..... $ 9,306 10,489 8,543 7,720 10,775 8,823 tlle He OT. 6,882 8,347 
Consolidated total 3 oo eee ee een $ 90,995 68,352 42,964 81,701 50,252. 62,706 67,444 42975 . 67,359 146,382 
METAL SALES Integrated Nickel Operations — 
(000's pounds) IN Tho) i |e RU RCSA cope hee rer iene Gyre are 54,159 84,454. 71,341 32,047 80,176 61,524 89464 99408 89665 85,864 
(@teyo}o}2) aaemunniria: sepa Mine ane sore cay eee tre re 53,686 42,460 30,027 42,677 - 34,076 40,713. 53,981 53,725. $6,464 60,985 
Falconbridge Nickel Mines Limited — 
Nickel in ferronickel (note 4)... ..........0.05. 34,567 47,628 43,477. 43,394 59,781 50,270. 73,828 67,644 
Corporation Falconbridge Copper (note 3) — 
(@roloje=) Mee Mn Ac neater aN toe eae 69,172 83'547- 8/509... 92,369: 82039" 77,503). 56.941 80,935. 80;870 62,012 
LINC ier ison ees ee eM dite 4. nee Rr dN ee 50,984 91,710 85,3387 89,0382 73,480 . 73,767 — 30,838. 37,950 38218 14,569 
ORE RESERVES Falconbridge Nickel Mines Limited................ 78,649 1301 78,808 80,670 83405 89,099 90578 92798 92646 99933 
(000’s tons) Falconbridge Dominicana, C. porA............... 66,000 68,700 68,500 70,000 72500 63,700 66,000 68500 70,800 72.300 
Corporation Falconbridge Copper (note 3)......... 6,725 8,565 9,235 8,653 7,187 9,234) 11,004 9 11,287:5.0.113%24 © 441543 
Notes: 1. See note 8, page 31, of the notes to consolidated financial statements. 
2. Includes shares held by consolidated subsidiaries, see note 9, page 32, of the notes to consolidated financial statements. 
3. This company was formed through an amalgamation of a number of companies in 1971. For comparative purposes the 
figures have been presented as if the amalgamation had been in effect in 1971. The company’s name was changed from 
Falconbridge Copper Limited on April 29, 1980. 
4. Ferronickel sales to customers, see note 3, page 38, of the notes to statement of segmented information. 
5. Before interest in earnings of equity accounted for companies. ree ae eae he 
6. For comparative purposes the 1972 to 1975 figures have been restated to combine the contribution of Indusmin Limited 
and Fahralloy Canada Limited. In 1976, Fahramet Limited, a subsidiary of Indusmin Limited, acquired the operating assets 
of Fahralloy Canada Limited. _ 
7. Includes both the Integrated Nickel Operations and Company's corporate operations, see note 2, page 38, of the notes to 
statement of segmented information 
8. Investment sold in 1977. 
9. See note 8, page 39, of the notes to statement of segmented information. 
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FALCONBRIDGE NICKEL MINES LIMITED 


SUMMARY OF 1980, 1979 AND 1978 CONSOLIDATED RESULTS BY QUARTERS 


(Unaudited — 000’s omitted) 


1980 
Three months ended (note 4) 
Metal sales (pounds): March31  June30 Sept.30 Dec. 31 Year 
Integrated Nickel Operations — 

NiGk@l 25 Bee ass ace ee ree ee 19,807 10,369 LORS G3 13,610 54,159 

GODDEr in oes Pee en eee ee ee 14,560 13,644 12,066 13,416 53,686 

Cobalt 20) So ee ee ee 403 346 362 EIS 1,386 

Corporation Falconbridge Copper — 
Copper... 2025 23s Se ee eee 19,310 18,366 16,064 15-432 69,172 
ZING. (8 oh ee ee ee 19,257 WS: Za Bo. 4,004 50,984 
Falconbridge Nickel Mines Limited (note 1) — 

Ferronickel (sales to customers)... 7-2. 2 12,943 9,966 3,586 8,072 34,567 
Inventory of finished nickel — all forms (pounds).......... 29,990 OY OTE 50,408 45,833 45,833 | 
Earnings: 

Revenues 20 Sia ee ee ee ee $ 240,017 —$ 183,163 $ 156,272 ~$ 178363" $°757 6lom 
Interest, investment and other income................ SHON W418 10,633 11,932 ar og 
253,088 194,581 166,905 190,295 804,869 | 
Costs other than the undermentioned................ 142,044 120,382 113,654 TSO OS 511,213m8 
Depreciation, depletion, development and ; 
preproduction Written Off]. :2..% 25... 2 sae ISS 13,804 13,921 Ho,OS5 94,131 | 
Exploration, research and process development........ 6,134 Ot2 9,099 10,575 34,920 % 
Interest and amortization of debt expenses............ 9,474 10,837 9,285 9,516 39,112 © 
Income And MINING 1aXeS= = =o 41,127 174159 10,631 11,183 80,100 | 
Minority interest in earnings of subsidiaries............ 6,923 4461 1,635 952 13,971 
219,073 175,755 158,225 180,394 133,447 = 
Earnings for the period before extraordinary item....... 34,015 18,826 8,680 9,901 11,422 
Extraordinary tem (néte'3).5 92 7 (ee. 37,700 37,700 
Eamings forine Deno. ae. <2 ee oe 71,715 18,826 8,680 9,901 109,122 
Dividend requirement on preference shares........... 1,695 1,716 1,464 1,600 6,475a 
Earnings applicable to common shares............... $.270,0203 $2 171108 Ss 7.216 OC One a OZeGata 
Earnings per common share: 
Before extraordinary. ies 2) ses ee eee ee $ 6.49 $ 3.44 Sme4o $ 1.66 $13.04 
For the Oenodacc45= feo ee ee ee $14.06 $ 3.44 $ 1.45 $ 1.66 $20.61 
Earnings (loss) contributions: 
Corporation. Falconbridge Copper. 57.5.4 3 as $°° 4:824 S$ ~23,6702 8 $) = 23 5O6sen on ans, OO 2e cmmniomiae 
Falconbridge Dominicana; G:porAn a. a5 re 2,908 813 (4,005) (4,232) (4,516) 
Giant Yellowknife Mines Limited. .................... 895 613 (67) (291) 1,150 
Indusmndim ited: 2 cee ee a ieee he 550 817 See 704 2,398 
Oamites Mining Company (Proprietary) Limited........ 942 143 274 (450) 909 
United Keno Hill Mines Limited. ..................... 659 967 1,811 281 Sips 
Other controlled companies #62. ec. en 163 92 (418) (914) (1,077) 
TOTAL cate Sees ee LW ies Sis tienen ac ae cee UN eigen 10,946 TAIN 1,483 (1,810) 17,734 
Wesfrob- Mining. Division ea ae ee 481 164 359 499 1,503 
Unallocated corporate, net (notes 2and6)............ (29) (1,642) (2,397) (1,119) (5,187) 
Integrated Nickel Operations, net of allocated 

COFDOTAte COSTS: (NOTCIG) sesee mip ees een ee 22,617 13,189 9,235 12 Sesh Dipole 
Earnings for the period before extraordinary item....... 34,015 18,826 8,680 9,901 Valea 
Extraordinary tem (noters sn ace eee tee 37,700 37,700 
Earningstor he period arcs starsat tae se Tari 18,826 8,680 9,901 109;122 
Dividend requirement on preference shares........... 1,695 ANS 1,464 1,600 6,475 
Earnings applicable to common shares............... $2/0,020) “S$. 1700 SS S72 Om been, OO amen lO ZeOcae 

Notes: 


1. See note 3 (a), page 38, of the notes to statement of segmented information. 


2. Unallocated corporate shown on Statement 4, page 36, for 1980, is after reflecting the interest in earnings of significantly influenced 
companies, which are accounted for on the equity basis (Giant Yellowknife Mines Limited $1,150,000; United Keno Hill Mines 
Limited $3,718,000; and Akaitcho Yellowknife Gold Mines Limited, included above with “other controlled companies”, $6,000). 


3. See note 2, page 28, of the notes to consolidated financial statements. 
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Three months ended (note 5) 


March 31 June 30 Sept. 30 Dec. 31 Year 
POS 29,068 13,567 15,448 84,454 
9,728 8,635 8,905 15,192 42,460 
S715 367 PS: 339 1,294 
21,272 21,630 18,387 22,258 83,547 
22,336 26,009 23,430 19,935 91,710 
10,590 10,908 10,762 15,368 47,628 
Bogen 24,576 23,421 PANT Otel 
$172,019 $198,179 $173,020 $ 246,200 $ 789,418 
5530 UGS 10,829 15,342 39,404 
177,529 205,902 183,849 261,542 828,822 
120,771 130,109 109,680 142,659 503,219 
10,827 10,492 10,649 10,664 42,632 
3,097 4,596 4,654 5,910 18,257 
8,553 8,713 9,053 9,770 36,089 
13,408 21,894 19,967 35,729 90,998 
Sel 3,641 5,923 TSB TA GH, 27,066 
160,427 179,445 159,926 218,463 718,261 
iO? 26,457 23,923 43,079 110,561 
4,129 8,499 2,401 4,971 20,000 
Pees 34,956 26,324 48,050 130,561 
1,385 1,402 1,464 1,660 5,911 
$ 19846 $ 33554 $ 24860 $ 46390 $ 124,650 
$ 3.16 $275.08 $ 4.51 $ 8.31 $ 21.01 
$ 3.99 $6.73 $ 5.00 $ 9.31 $ 25.03 
ee nl Sue On OO. $i e4 585 so 10,817 = 4b5 2a.277 
(988) (990) 1,665 4,821 4,508 
90 300 363 739 1,492 
160 813 963 778 2,714 
492 Zane 224 427 1,360 
492 FOO Ate 5,564 10,035 
101 260 392 65 818 
4,462 5,967 10,564 Po eal 44,204 
672 SVT iioS 2,195 4,597 
Tes (845) 835 (516) (453) 
11,895 20,758 ALVA 18,189 62,2413 
ie lO? 26,457 23,923 43,079 110,561 
4,129 8,499 2,401 4,971 20,000 
leet 34,956 26,324 48,050 130,561 
1,385 1,402 1,464 1,660 5,911 
$ 19846 $ 33,554 $ 24860 $ 46,390 §$ 124,650 


1978 
Three months ended 

March 31 June 30 Sept. 30 Dec. 31 Year 
13,746 20,977 15,800 20,818 TAeo44 
6,647 7,096 6,381 9,903 30,027 
389 254 236 376 12255 
22,196 20,522 22,831 22,006 87-555 
19,060 23,550 20,219 22,508 85.337 
5,919 12,344 8,964 16,250 43,477 
78,487 65,340 56,450 44 009 44 009 
S$ -93-012> 93.129 508 —$ 123.907 “|S 161,784 =S 508,244 
3,160 2,437 2,814 4523 12,934 
96,172 131,945 126,721 166,307 521,145 
jas, Hes 105,683 103,329 22792 409,927 
9 534 9,516 9,857 12,006 40,913 
2,601 2,392 2,/18 SHOR? 10,748 
7,874 8,249 8,234 9.333 33,690 
391 2,689 C053 2,488 12,621 
238 1.352 2,441 3,397 7,428 
98,761 129,881 133,632 153,053 51 oreet 
(2,589) 2,064 (6,911) Te.254 5,818 
(2,589) 2,064 (6,911) 13,254 5,818 
1,052 1,143 1,198 1,339 4732 
$ (3 641) 8 O21. $ = (8,109) $11,915 $ 1,086 
(73¢) 160 “$ (1.63). S$ 2.40 22¢ 
(73¢) 1ec © $: (1.63). $. 2.40 22¢ 
$ 471 $ 1128 $ 3,044 $ 2.80535 7,498 
(1,144) (1,007) (3,406) (1,039) (6,596) 
106 181 208 118 613 
118 642 616 651 2,027 
(87) 182 (1h) 327 405 
445 329 226 825 1,825 
(23) Gee (36) 272 102 
(114) 1,344 635 4,009 5,874 
(127) 247 (106) 537 Sioml 
(1,689) (1,838) (2,440) (1,198) (7,165) 
(659) B2oyl| | (5,000) 9,906 6,558 
(2,589) 2,064 (6,911) 3 Po4 5,818 
(2,589) 2,064 (6,911) 13,254 5.818 
1,052 1,143 1,198 1,339 4,732 
SoS O4aeas 921 Pee OS) pie lal Shomer 1,086 


4. The downturn in the last half of the year mainly reflected higher unit production costs and a decrease in the volume of nickel sold. 
5. Escalating metal prices throughout 1979 are reflected in the quarterly results. Most of the excess refined nickel inventory was sold in 

the first six months of 1979. Sales were lower in the third and fourth quarters and in better balance with production. 
6. See note 2, page 38, of the notes to statement of segmented information. 
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FALCONBRIDGE NICKEL MINES LIMITED 


Impact of inflation — financial reporting and changing prices (unaudited) 


In recent years, there has been growing concern over the impact of inflation on business. Various accounting and regulatory bodies have 
suggested alternative methods by which inflation effects could be measured and reported. Suggested approaches have included specific 
and general price indexing, current valuing of assets and liabilities and combinations thereof. There has been no agreement as to which 
method would portray the effects of inflation most effectively. 


In previous years, Falconbridge reported the estimated current replacement cost of inventories and productive capacity of property, plant 
and equipment; this information being required for its United States Securities and Exchange Commission, Form 10-K filing. In Canada, 
an exposure draft entitled “Current Cost Accounting” was issued by the Accounting Research Committee of the Canadian Institute of 
Chartered Accountants and is presently under study, but has not been adopted, pending review of submissions by interested parties. 


In 1979, the Financial Accounting Standards Board (FASB) issued Statement No. 33, “Financial Reporting and Changing Prices’ (FAS 
33), requiring disclosure of income statement data after allowing for changes in the Consumer Price Index and specific current costs 
affecting inventories and fixed assets. The statement exempted companies in the extractive industry from presenting current cost data for 
unprocessed natural resources because of problems unique to the industry. 


After an in-depth study and consideration of industry representations, the FASB subsequently supplemented the original statement with 
FAS 39, requiring the extractive industry to substantially comply with the provisions of FAS 33 and to supply additional data on ore 
reserves, production and market prices. 


In the absence of Canadian recommendations, Falconbridge is presenting inflation adjusted and current cost information generally in 
accordance with the guidelines of FAS 33 and 39. No comparisons of these adjusted costs were made with a prediction of the current 
worth of the net amount of cash expected to be recoverable from the use or sale of the assets because such a comparison would involve 
the use of highly subjective estimates and forecasts. This disclosure will provide an indication of the effects of inflation on Falconbridge and 
will facilitate comparisons with other companies. Interpretations accompany the adjusted amounts and further discussion is provided 
in ‘Management's discussion and analysis of financial condition and results of operations’, page 18. 


Certain caveats must be considered when reviewing the supplementary data. The current cost amounts are based on judgments by 
management involving choices of methods within the guidelines of FAS 33. As such the estimates and judgments may differ from those 
chosen by other companies. The general inflation and current cost restatement only includes the effects of inflation on inventories, fixed 
assets and net monetary items. The adjustments to reported earnings also do not reflect any related income tax effects pertaining to timing 
differences, allocations or other factors. The disclosure of current cost amounts does not necessarily indicate Falconbridge's intention to 
replace existing assets. 


The following supplementary data is intended to reflect the effects of inflation on Falconbridge's business. Generally, the most significant 
impact of inflation is on inventories and fixed assets. The earnings statement items which are affected by cost changes in inventories and 
fixed assets are cost of sales and depreciation, depletion and amortization. It is therefore these items which have been adjusted. Two 
inflation measurement concepts are employed — constant dollars (general inflation) and current costs. In addition, because the value of 
monetary assets and liabilities decrease during inflationary periods this effect is reported as a change in purchasing power of net monetary 
items held. 


A. 1. 1980 earnings adjusted for changing prices 


(a) EARNINGS FOR THE YEAR BEFORE EXTRAORDINARY ITEM ADJUSTED FOR THE EFFECTS OF GENERAL 
INFLATION (CONSTANT DOLLARS) 


Integrated Nickel 


and corporate Other Consolidated 
operations operations total 
(000's) (O00's) (O000's) 
Earnings as reportedigs. 82) iy es ee ee $ 57,059 $ 14,363 $ 71,422 
Adjustments to restate historical costs for the effect of general 
inflation (average 1980 dollars) 
Cost of Sales (increase) 0) hae 6 pl enter eee (710) (3,283) (3,993) 
Depreciation, depletion and amortization (increase)....... (23,254) (27,738) (50,992) 
Earnings adjusted for general inflation 22.2 22. 6° a $ 33,095 $ (16,658) $ 16,437 


The purchasing power of the dollar varies with inflation and reporting dollars of varying purchasing power does not yield 
comparative results. The constant dollar method restates historical data in terms of a single unit of measure. To arrive ata 
constant unit of measure, dollars are made comparable by allowing for the effects of general inflation as measured by the 
Canadian Consumer Price Index, base 1971 = 100 (CPI). The CPI is a measure of changing price levels for selected 
goods and services which are intended to be representative of all economic transactions. As such, adjusting for general 
inflation does not necessarily indicate the effect of specific price changes on Falconbridge’s business. 


Depreciation, depletion and amortization and cost of sales calculations are made by reference to fixed asset and inventory 
values derived by applying the appropriate indexing factors. The resulting amounts represent an approximation of charges 
to income had the related expenditures been made in 1980 dollars. 
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(b) EARNINGS FOR THE YEAR BEFORE EXTRAORDINARY ITEM ADJUSTED TO REFLECT CURRENT COSTS 


Integrated Nickel 


and corporate Other Consolidated 
operations operations total 
(000's) (000’s) (000's) 

Barring © aSteOOried om hen a, nino ens eta one $ 57,059 $ 14,363 $ 71,422 
Adjustments to restate historical costs to current costs 

Cost of sales (increase)/decrease.... 0.0.0.0... 06.020 e 1,080 (22,636) (215056) 

Depreciation, depletion and amortization (increase)... .... (21,888) (41,741) __ (63,629) 

Earnings adjusted for changes: incostss «= 2s ass soe $ 36,251 $ (50,014) $ (13,763) 


The concept of current costs reflects cost increases by considering specific price changes in inventories and fixed assets. 
Current costs are defined as the cost of purchasing goods or the resources required to produce the goods concerned in the 
case of inventories, and as the cost of acquiring the same service potential in the case of fixed assets at December 31, 1980. 
Service potential is measured by reference to physical output capacity and unit operating costs. Current costs therefore 
resemble replacement costs except that due allowance is made for the increased service potential of the replacing assets. 
The current cost amounts derived for depreciation, depletion and amortization and cost of sales represent the charges to 
income based on the estimated current costs of the related assets. 


The adjustment to cost of sales on a current cost basis represents the additional cost of replacing inventories at the date of 
sale compared with the historical costs. The adjustment for depreciation, depletion and amortization represents the 
difference between the current cost of assets consumed in the year and the charges recorded in the historical cost 
financial statements. 


The Integrated Nickel Operations’ cost of sales are increased by $710,000 on a constant dollar basis and decreased by 
$1,080,000 on a current cost basis. The small differences result mainly from using the last-in, first-out (LIFO) method of valuing 
metals inventories for historical cost purposes. Under the LiFO method, the latest production costs which are charged to 
historical cost earnings ere substantially the same as calculated under the constant dollar and current cost methods. Other 
operations’ cost of sales are adjusted by $22,636,000 to reflect current cost of sales. This increase, which Is significantly higher 
than the $3,283,000 increase under the constant dollar method, is mainly attributable to high oil prices and other production 
costs which have escalated more than the general inflation rate as indicated by the CPI. 


As anticipated, depreciation, depletion and amortization charges adjusted for both constant dollar and current cost methods are 
significantly higher. The Integrated Nickel Operations’ charges are increased by $23,254,000 on a constant dollar basis and by 
$21,888,000 on a current cost basis. The other operations’ current cost depreciation, depletion and amortization increase of 
$41,741,000 is significantly higher than the $27,738,000 increase under the constant dollar method because the CPI has not 
increased as much as the current cost of the related assets. The depreciation, depletion and amortization adjustments reflect the 
significant increased cost of the related assets as noted in part 3 below. 


2. Purchasing power gain on net monetary items during 1980 


Integrated Nickel 


and corporate Other Consolidated 
operations ——s operations ~—_total 
(000's) (000's) (000's) 
Gain (loss) from decline in purchasing power of net amounts 
owed (held) (averdge 1980 GONaES). ay was ok coe eke $19 358 $ Q3iy Sh. 621 


Gains or losses from the decline in the purchasing power of net monetary items reflect the declining value of the dollar by 
recognizing changes in purchasing power during inflationary periods. Monetary assets include cash and receivables and 
monetary liabilities include current liabilities and long-term debt. 


During the year, the Integrated Nickel Operations had more monetary liabilities than monetary assets and consequently 
recorded a purchasing power gain of $9,358,000. Because the other operations’ monetary assets exceeded monetary liabilities, 
a purchasing power loss of $1,737,000 resulted. The net gain of $7,621,000 is not included in the adjusted earnings reported 
under part 1 above. 
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3. Current cost amounts of inventories (metals and supplies) and property, plant, equipment, development and preproduction 
expenditures at December 31, 1980 


Integrated Nickel 


and corporate Other Consolidated 
Le operations operations total) 
eee (O00's) (000's) (O00's) 
HiStOric: COST ont ee ee ee ee $ 85,626* $59,758" $ 145,384 
GUITENLCOST ne $7139 561” $ 61,028* $ 200,589 
*Adjusted for ferronickel held by the Company for resale as agent for its subsidiary, Falconbridge Dominicana, C. por A. 
Supplies 
HiStOriC:COSU: @ i $ 18,333 $22 090 $= 250.923 
Current COSt. 2 es $ 20,519 $5.35,280 $ 55,799 
Property, plant and equipment — 
HIStOriG:COSE 0 Sai ewe $ 430,811 $ 322,448 $ 758,259 
Accumulated depreciation and depletion............ 238,096 188,702 426,798 
Net book Value $ 192,715 $ 133,746 $ 326,461 
Current COSt;: 223 25 $ 940,566 $ 999,169 $1,939,735 
Accumulated depreciation and depletion............ 570,030 558,363 1,128,393 
Net book Valles ey et ee $ 366,847 $ 444,495 $ 811,342 
Development and preproduction expenditures, net — 
HiStOric\COSt se ee ee $ 93,842 $ 85,828 $ 179,670 
Current cOSt 322 he ee ee $ 158,276 $ 228,547 $ 386,823 


Current cost amounts of inventories and property, plant, equipment, development and preproduction expenditures represent 
the current costs of assets owned. For property, plant, equipment, develooment and preproduction expenditures these amounts 
differ from replacement costs reported in previous years which measured the cost of assets that would replace existing assets. To 
arrive at Current cost of inventories, the most recent production costs were used for metal inventories and replacement cost for 
supplies inventories. Estimates of current costs to construct or purchase or costs per unit of production were used to arrive at the 
current cost of property, plant, equipment, development and preproduction expenditures and depreciation, depletion and 
amortization. Indices published by governmental and private organizations were applied to the historical cost of recently 
acquired assets. 


The current cost of the Integrated Nickel Operations’ metals inventories are $ 139,561,000 or $53,935,000 higher than historical 
cost. As noted previously, under the LIFO method of valuing metals inventories, latest production costs are charged to earnings, 
resulting in older, lower costs remaining in historical cost metals inventories. The inventories of the other operations do not 
change substantially because they use the first-in, first-out method of valuing metals inventories, which leaves the latest 
production costs remaining in historical cost inventory. Supplies inventories increased by only $4,876,000 to $55, 799,000 on a 
current cost basis, because they turn over frequently during the year. Current costs of property, plant and equipment of 
$1,939, 735,000 are two and one half times higher than the historical costs. The current costs of the other operations are 
proportionately higher than those of the Integrated Nickel Operations, largely due to the age of assets and their geographical 
location. 


4. Increases in current cost amounts of inventories (metals and supplies) and property, plant, equipment, development and 
preproduction expenditures during 1980 
Integrated Nickel 


and corporate Other Consolidated 
operations operations total 
; (O00's) (O00's) (O00’s) 

Inventories — 

INCreaseincumrenrOOShe.. (2 nee et er ome $ 19,420 de 10345 SO 2a Oo 

Effect of increase in general price level................. V2 02%: O22 = 20.238 

Excess of increase in Current costs over increase in the 

general price level nie ni he ee here ee oe $7,399 $ 2,133 Si Poe. 
Property, plant, equipment, development and preproduction 
expenditures, net — 

increase i GuUIrTenliGOStk, ok ee ent ee een $ 55,595 $ 89,142 $ 144,737 

Effect of increase in general price level................. 51,996 65,667 117,663 

Excess of increase in current costs over increase in the 

GENE ral Price levels aa yeeros) et Nie emmae abe marci fa $ ©6338, 599 $ 23,475 $ © 627,074 
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Increases in current costs are reported to indicate specific price changes during the current year. In addition, the effects of these 
specific price changes are compared to the general rate of inflation. Current costs exceeded the effects of general inflation by 
$36,606,000 (inventories $9,532,000 and property, plant, equipment, development and preproduction expenditures $27,074,000) 
indicating that specific costs escalated more than the general rate of inflation as measured by the CPI in 1980. 


ahal comparison of selected supplementary financial data adjusted for the effects of changing prices in average 
ollars 


Years ended December 31, 


1980 1979 oie 1977 ee 
(000's) (000's) (000’s) (000's) (000’s) 
REVEMUCS eae eee ee ee $3750 615 $ 869,516 $ 610,897 $ 499,892 $ 683,821 
Historical cost information adjusted for general 
inflation 
Earnings for the year before 
CXtraORcCMany Me Mie, oa rm $ 16,437 
Earnings for the year before extraordinary 
Heh Pen GOnmmon share =...) 245 ss $ 2.00 
Netassets al yearend: cnc a cc $1,060,768 "Data 
Current Cost information 
Loss for the year before not 
GXINaORCINany NOM mie a We a od $ 13,763) 
Loss for the year before extraordinary 
item, per common share........... $ (4.06) readily 
Excess of increase in specific prices over 
increase in the general price level... .. S 36,606 lable” 
Nel assets at-yvear end). 2. a. ee ak $498,502 ope ays 
Gain from decline in purchasing power of net 
EMO UNISHOW CC beac sere) ns see ee Ra $ 7,621 
Cash dividends paid per common share....... 5 S50 $ 5.30 65¢ $ 1.41 
Market price per common share at yearend.... $ 97.63 $9 97.52 bie Se So. 20°51 Se 1942 
Average Canadian Consumer Price Index (base 
HN fale ol OC) arts AMR Riese ce ae eh Arrauee eyed 210.6 191.2 100.2 160.8 148.9 


The above data is a summary of selected financial information presented in average 1980 dollars. Previous year information 
has been adjusted by the CPI to make it comparable to current year data. The earnings and net assets reported have been 
expressed in average 1980 dollars and therefore differ from amounts reported elsewhere. 


Comparative historical cost data: 
Years ended December 31, 


1980 1979 1978 1977 1976 
(000’s) (000's) (000's) (000's) (000's) 
VOM OS Mine eeeiC is sleet UES. Obs, Mego Oe aa BS FSi aah NS $ 789,418 $ 508,211 $ 381,684 $ 483,480 
Earnings (loss) for the year before 
EXUCAOLainany (TON cyicion y cos aNd was SE cane Seal ae DS lgkOwoOt la eke) $ (28,786) $ 14,591 
Earnings (loss) for the year before 
extraordinary item, per common share..... $ © ©6. 13.04 be AO $ 0.22 $ (Glens 2.94 
Nabascets-at VOAl ON. m stean a fais ee. os $ 506,141 $ 420,921 $311,201 $ 309,755 $ 322,440 
Cash dividend paid per common share........ $ SO $ 3.00 $ 0.50 $ 1.00 
Market price per common share at yearend.... ne MOZ 60) $2991.50 ny GV SG) So 220,75 $35.50 
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C. Supplementary quantity and price information 


Integrated Wesfrob 
Nickel Mining 
Operations Division 


Corporation Falconbridge Indusmin Oamites Kiena New Quebec 
Falconbridge Dominicana, Limited Mining Company Gold Mines Reglan Mines 
Copper C. por A. (consolidated) (Proprietary) Limited Limited Limited 


Total Total 


Total 


Company Company 
Share (50.2%) Total Share (65.7%) Total 


Company Company Company Company 
Share (69%) Total Share(74.9%) Total Share (68.3%) Total Share (68.4%) 


1980: 
Proven and probable ore reserves 
at the end of the year (note) — 


Tons (000's)................. 78,649 7,150 
Grades (principal metals/ 
products only): 
Nickel (3a) seater ere 1.50 
Copper (Velie es iene ceo me aes 0.78 0.31 
Zinc (les es eee : 
roti (Me) ake re ee eee 48.73 
Gold (ounce perton)........... 
Nepheline syenite (tons)........ 
Silica (tons) 25 tess eee 
Aggregates (tons)............. 


Ore milled (thousands of tons)..... 3,262 1,098 


Principal metals/products 
produced (000's): 


Nickel (pounds)... sc.2e-. Se: 66,495* 
Copper (pounds)................ 53,339* 4,904 
Cobalt (pounds). <5 ceca cece 1,394* 

ZO (POUNGS) ce a eee 

Lead (pounds) seca: eee 

Iran: (tons\ Sync ee ee 677 
Gold (ountds) c=..n2.-2- eee 2 
Silver (ounces); .cos< es ee 71 
Nepheline syenite (tons).......... 

Silica{kGnS) se eee 

Aggregates (tons)............... 

Feldsparltons)2 occa ee 


Average selling prices: 

See note 10 (vi) of the notes to the statement of segmented information, page 40. 
*Metals in matte produced from Sudbury ores. 

**Includes 2,970,000 tons of ore with average grades of 2.98% copper and 2.05% zinc; and 3,755,000 tons grading 1.71% copper and 0.027 ounce of gold per ton. 


1979: 


Proven and probable ore reserves 
at the end of the year (note) — 


Tons (000's) ou eee, TSE 8,249 
Grades (principal metals/ 
products only): 


Nickel (Scho: Soe cece es meee 1.47 

Copper tit) sce oe ee 0.80 0.27 
Zine (90) 952 et aa ee a 

Lead) (%o) ere oe eeeetene: 

Iron: (Ye) a eae meee 42.55 


Gold (ounce perton)........... 
Silver (ounces perton)......... 
Nepheline syenite (tons)........ 
Silica (ONS) see mere 
Aggregates (tons)............. 


Ore milled (thousands of tons). .... 2,/62 1,116 


Principal metals/products 
produced (000's): 


Nickel{nounds| ye ccm et ene 56,122* 
Copper; (pounds)i--see Me eettns eee 43,387* 7,174 
Cobalt (pounds) em ener (ealahe 

Zing: \pounds| aye ones ene 

Lead: pounds) an aaa: ieee 
lron‘(tons}-\2eseees eee eee 638 
Gold (ounces)! suse eee 3 
Silver'(ouncdS)c. aia mee senate 95 
Nepheline syenite (tons).......... 

Silica: (tons) setae eee cere 

Aggregates (tons)............... 

Feldspar (tons) 


Average selling prices: 
See note 10 (vi) of the notes to the statement of segmented information, page 40. 
*Metals in matte produced from Sudbury ores. 
“Includes 3,572,000 tons of ore with average grades of 2.99% copper and 2.13% zinc; 4,675,000 tons grading 1.89% copper; and 318,000 tons grading 1.71% 
copper, 7.17% zinc, 1.04% lead, 3.88 ounces of silver and 0.015 ounce of gold per ton. 
Note: Proven reserves — The estimated quantities of commercially recoverable reserves that, on the basis of geological, geophysical, and engineering data, can be demonstrated with a reasonable high 
degree of certainty to be recoverable in the future from known mineral deposits by either primary or improved recovery methods. 


Probable reserves — The estimated quantities of commercially recoverable reserves that are less well defined than proven reserves and that may be estimated or indicated to exist on the basis of 
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geological, geophysical, and engineering data. 


6,725 


a 
** 


1,894 


69,172 
50,984 
4,059 


44 
1,782 


** 
** 
**K 


* 
ee 


1,900 


83,547 


91,710 
4,551 


48 


™ 3,376 66,000 


1.64 


951 1,918 


36,046 
34,724 


25,594 
2,038 


22 
895 


8,565** 4300 68,700 
1.64 
954 3,363 
56,362 
41,941 
46,038 
2,285 
24 
1,178 


2,346 


43,362 


18,000 
29,000 
113,000 
1,260 


23,682 


45,136 


19,000 
30,000 
116,000 
2,209 


36,737 


417 
1,029 
2,663 

188 


1,927. 1443 -° 2500 -1,70/ ~—16850- 10,878 


2.58 
1.07 0.71 


0.23 
12,420 
20,010 
77,970 
628 470 


12,882 9.656 


228 172 


1,885 1412 2500 1,707. 16,050 10,978 


2.58 
1.13 0.71 


0.23 
TA 
20,700 


80,040 
634 475 


13,738 10,290 
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FALCONBRIDGE NICKEL MINES LIMITED 


MAJOR GROUP OPERATIONS 


The following section presents a review of the 

Integrated Nickel Operations, page 52, and the Company’s 
Wesfrob Mining Division, page 56. Also included is 
selected information from the annual reports of the 
following major subsidiary and associated companies: 


* 


* 


* 


Corporation Falconbridge Copper................ 57 
New Quebec Raglan Mines Limited.............. 58 
Indusmin Limited ja. . oe stem eee ee eee 59 
Falconbridge Dominicana, C. porA............... 61 
Giant Yellowknife Mines Limited................. 62 
United Keno Hill Mines Limited.................. 63 
Kiena Gold Mines Limited...................... 64 
Blanket Mine (Private) Limited................... 64 
Western Platinum Limited .....................6- 65 
Oamites Mining Company (Proprietary) Limited. ... 66 


These public companies are subject to corporate and 
securities legislation of various jurisdictions. The 
annual reports of these companies, from which the 
information has been extracted, are available for public 
inspection at the offices of the regulatory authorities 
administering such legislation. 
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THE INTEGRATED NICKEL OPERATIONS 


The Integrated Nickel Operations include the 
Canadian Nickel Division, Sudbury, Ontario, 
the refinery in Norway, and the Company's 
Marketing Group. 


Financial Review 


The Integrated Nickel Operations contributed a 
profit of $57,372,000 in 1980 compared with 
$62,213,000 in 1979. Higher total revenues 
from metal sales were offset by increased unit 
production and other costs and higher taxes. 


Sales of nickel in 1980 totalled 54,159,000 
pounds, 36 per cent below the 1979 level of 
84,454 000 pounds; however, the higher price 
received per pound (U.S.$3.25 in 1980, 
compared with U.S.$2.31 in 1979) tended to 
offset the lower volume of sales. Copper sales 
of 53,686,000 pounds were 11,226,000 
pounds or 26 per cent more than the 
42,460,000 pounds sold in 1979. The 
increased sales and a higher average selling 
price received per pound (U.S.99¢ in 1980, 
compared with U.S.89¢ in 1979) contributed 
significantly to revenues. The gross revenue 
from sales of cobalt was lower than in 1979 
because the increased sales volume was more 
than offset by the lower price of cobalt. 


Amortization of development and 
preproduction expenses was higher because 
the Onaping and Lockerby Mines came on 
stream in late 1979 and operated throughout 
1980. In addition, the level of current 
development expenditures was higher than In 
1979. Income and mining taxes were higher 
because of higher pre-tax earnings and as a 
result of an increase in the effective rate for 
Ontario Mining tax. 


Exploration expenditures increased by 
$2,737,000 to a total of $5,127,000. Interest 
income in 1980 exceeded interest expense by 
$5,150,000, whereas in 1979 interest expense 
exceeded interest income by $1,571,000. The 
change reflects higher cash balances and 
higher interest rates. 


The total expenditures on property, 
plant, equipment, and development and 
preproduction of $63,336,000 in 1980 
compare with $36,268,000 in 1979. 


Integrated Nickel Operations 


Revenue irom metal'shipments:.......05ssey 0 eee. 
Earnings before amortization and depreciation 
Income and mining taxes 
SVU SIOH MAE CEE og Sc ewe van csnvennovwuecnenes 

— per share of Falconbridge 


Sudbury Operations 


Operating Review 


During 1980, nickel production from Sudbury 
Operations was 66,495,000 pounds 
compared with 56,122,000 pounds in 1979. 
Ore delivered to treatment plants from the 
Company's mines in the Sudbury area totalled 
3,262,000 tons compared with 2,762,000 tons 
in 1979. The Falconbridge, East, Lockerby, 
Onaping and Strathcona Mines were in 
operation throughout the year, and the North 
Mine was re-activated during the third quarter. 
Development continued at the Fraser Mine, 
with production scheduled to begin in 1981. 


The second fluid bed roaster-electric furnace 
was successfully put on-line in January, 1980. 
A new circuit for the production of a high 
grade copper concentrate was installed in the 
Strathcona Mill, production commenced in 
December, 1980, and an agreement was 
concluded for the treatment and refining of the 
concentrate in Ontario. 


The number of employees at Sudbury 
Operations increased by 244 during 1980, toa 
total of 3,886 employees at year end. In 
addition, 280 students were employed during 
the summer. In July 1980, the operations were 
shutdown for a two week Summer vacation 
and a similar shutdown has been scheduled 
for July, 1981. 


Capital Programs 


The development of the Fraser Mine was the 
major capital project in 1980, involving 
expenditures of $18,664,000 for 
preproduction and capital items. A further 
$27,060,000 was spent on development of 
other mines and capital improvements in the 
Sudbury area. 


Ore Reserves 


The total tonnage of proven and probable 
reserves at the Company's Sudbury 
Operations increased during the year 
including significant increases in the Craig 
area. The average nickel content of the 
reserves was also higher than in 1979. 


The figures in the table on the facing 
page include appropriate allowances for 
mining dilution: 


Year ended December 31 


1980 ES, 1978 
$350,496,000  $348,973,000 $209,915,000 
84,531,000 81,719,000 22,846,000 
47,189,000 33,145,000 (1,181,000) 
57,372,000 62,213,000 6,558,000 
$11.42 $12.38 $1.31 


a ee ee ee ee eee ee 


52 


Sudbury Ore Reserves (proven and probable) 


Tons of Contained Metal Average Grade % 


At December 31, Tons of Ore Nickel Copper Nickel Copper 
OSC a te ne ot etn Oe ee pele, 78,649,000 1,180,000 613,000 oO Os 
RE WRS lena wee tn, Ania car eres ee Merete nile. A ae le CON GanOOO it 7,000 605,000 LA 0.80 
iO ef Geteceeeteees regen ds a Memhae RE: Pd rnae EAR 78,808,000 1,162,000 611,000 1.47 0.78 


Government Legislation 

A report outlining a study and preliminary 
plans for reducing sulphur dioxide emissions 
was submitted to the Ontario Ministry of the 
Environment in January, 1981. In the interest 
of aviation safety and as requested by the 
Department of Transport, lights were installed 
on the tallest smelter stack. The obsolete 
pyrrhotite plant stack was taken down with 
assistance from members of the Canadian 
Armed Forces, who used the assignment as a 
training exercise in demolition. 


Environment 

The Conservation Area established in 1979 at 
Falconbridge, Ontario, as part of a major 
environmental program for treatment of mine 
and plant effluent, has been enlarged. 
Vegetation growth is expanding to cover the 
flooded sections and wildlife is returning to the 
area In ever-increasing numbers. 


Red Pine Lake in Happy Valley has been 
stabilized by making it part of a system which 
uses Wanapitei River water for charging the 
aquifer serving the local deep wells. This area 
iS now being used for recreational purposes 
and to enhance its appeal the lake has been 
stocked with speckled trout. 


Occupational Health and Safety 
A health study was carried out at Sudbury 
Operations during 1980 to determine what 
effects, if any, the working environment may 
have on employees. According to a 
preliminary report, the overall statistics gave no 
cause for concern. However, at this time, firm 
conclusions cannot be drawn regarding health 
effects in certain employee sub-groups due to 
the small number of persons involved. The 
study is continuing with the assistance of the 
Occupational Health Department of McMaster 
University. 

During 1980, representations were made 
to various government inquiries and com- 
missions, including the Joint Federal and 
Ontario Government Inquiry into Mine Safety, 
and the Ontario Government's Proposed 
Regulations on Silica and Noise Standards. 


Management 
General Manager, 

Sudbury Operations G. B. Reed 
Manager, Maintenance and 

Services R. J. Brailey 
Manager, Human Resources and 

Public Affairs G. R. Buckland 
Manager, Mineral Processing Frank Petkovich 
Manager, Mines Justin Pryor 


Manager, Administrative Services W.L. W. Taylor 


Sudbury Operations 

PER CENT SULPHUR EMISSION 
OF SULPHUR IN PLANT FEED 
1950-1980 


PER CENT SULPHUR EMITTED 


19507 1955" 1960 1965" 1970) 1975. “1980 


Over a period of 30 years the proportion of the 
sulphur in the ore treated which is emitted from the 
Falconbridge smelter as sulphur dioxide has been 
reduced from 82 per cent to 18 per cent. 


REACHING OUT TO THE PUBLIC — An intensified 
program of communications Is being carried forward 
at Sudbury Operations, and during 1980 more than 
5,500 visitors took part in the public tours offered by 
the Company. Shown here are university students, all 
members of employees’ families, who were employed 
to act as guides during the tourist season. 
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Technical Director 


THE INTEGRATED NICKEL OPERATIONS 


Falconbridge Nikkelverk 


Aktieselskap 


Production of all metals in 1980 at the 
Norwegian refinery increased substantially 
over that of 1979. Production of nickel, copper 
and cobalt were up 21 per cent, 24 per cent 
and 34 per cent respectively. The production 
of refined nickel and copper remained below 
capacity, however, because of weak market 
demand for nickel products. The production of 
refined cobalt was kept at a high level through 
treatment of custom cobalt materials from 
outside sources. 


The present labour contract expires on April 
1, 1981 and negotiations directed toward a 
new contract have begun. 


Management 

Managing Director Eivind Wigstol 
Director of Metallurgy and Research L. R. Hougen 
E. O. Stensholt 


MARKETING GROUP 


The Falconbridge Marketing Group includes 
Falconbridge Canada in Toronto; 
Falconbridge International Limited in Hamilton, 
Bermuda; Falconbridge U.S. Incorporated in 
Pittsburgh; and Falconbridge Europe, S.A. in 
Brussels, Belgium. Falconbridge products, 
which include six different forms of nickel as 
well as copper, cobalt, silver, gold, platinum, 
lead and zinc, are marketed through this 
Group. 


Metals Review 


Nickel 


World nickel markets became very competitive 
in the second quarter of 1980 as production 
exceeded consumer demand. Nickel deliveries 
by non-Communist world producers in 1980 
were about 1,070,000,000 pounds, 16 per 
cent lower than in 1979. Nickel production, 
however, increased by approximately 15 per 
cent to an estimated 1,180,000,000 pounds. 
As a result, producer nickel inventories 
reached about 400,000,000 pounds by year 
end, an increase of 110,000,000 pounds over 
the year-end 1979 level. In spite of this 
increase, total producer inventories by the end 
of 1980 were only slightly in excess of normal 
working levels. 


In the United States, consumer nickel 
demand remained strong during the early 
months of 1980 but a sharp drop in demand 
occurred during the second and third quarters 
as the effects of the business recession 
became more pronounced. Most severely 
affected were the automotive, appliance and 
construction sectors. Stainless steel 
production was cut back in mid-year to 
approximately 60 per cent of industry capacity. 


As consumption fell, consumers reduced 
nickel inventories to minimum levels. Nickel 
demand increased over the final three months 
of 1980 as business activity improved. 
Consumers began to restock, although high 
interest rates had a restraining influence on the 
moderate recovery. 


The stainless steel industry anticipates a 
moderate increase in 1981 over the 1980 
level. Most other sectors, such as the super 
alloy and high nickel alloy sectors, are 
expected to parallel their 1980 performance. 


In Europe, general economic conditions 
began to deteriorate rapidly through the 
second half of 1980, with a corresponding 
marked decrease in producer nickel deliveries. 
European stainless mills cut back production 
and some steelmakers operated at only 50 per 
cent of capacity. 


No substantial improvement in the economy 
is expected before the second half of 1981. It 
is anticipated, however, that over the year 
nickel demand will be slightly higher than in 
1980. 


Copper 


Non-Communist world copper consumption 
in 1980 declined to about 7,937,000 tons, a 4 
per cent decrease from the record level of 
8,267,000 tons in 1979. Production in 1980 of 
7,716,000 tons was approximately the same 
as in 1979. Production would have been 
substantially higher had it not been for the 
strike in the United States copper industry 
which commenced in July and affected 
production until November. The loss was - 
offset by increased output from Zaire, Zambia, 
Canada, Chile and Peru. Production is 
expected to exceed consumption slightly in 
1981, resulting in a moderate rise in 
inventories. 


Cobalt 


Non-Communist world consumption of cobalt 
declined in 1980, in line with the lower levels of 
economic activity in most countries. The price 
increases of 1978 and 1979 stimulated some 
substitution for cobalt, particularly in the 
magnetic alloy and hard facing sectors. Cobalt 
demand was outstripped by production, 
resulting in a buildup of producer inventories 
by year-end. 


(Other Metals — page 56) 


Falconbridge's current advertising 
campaign in international markets features 
a series of striking poster designs, several 
of which appear throughout this report. 

ai ni . Each advertisement includes a stylized 
Refining or Selling. Platinum group metals, ingot or sponge , ri i ; 
fo ewes cheicas cts oc rs Ate rece fone Ages Cane Ard rendering of a falcon, artistically integrated 
signed blowup of ve poster. Falconbridge Incorporated, Suite 450, 


Seven Parkway Centre, Pitsourgh PA 15990, Telephone 419/999-0100 Telex BOS-SO7 Rapifox 419/900.5515 with a particular theme or product form and 
accompanied by appropriate text. 


eat for high-purity alloy & chemical products Check prices & details, Ab 


gents of Change. Also, if you'd like a signed blowup of the above poster, 
e US. Incorp e ed, Suite 450, Seven Parkway Center, Pittsburgh PA 15220. Suite 450, Seve 50 7 lex 866:507, Rapifax 419/990:5515 
2:0100 Telex 866-507 Rapifax 412/922-5515 


a blowup of the above poster, 


LEFT: Falconbridge outdoor advertising 
board, strategically situated near the 
expressway leading downtown from the 
Pittsburgh airport. 
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THE INTEGRATED NICKEL OPERATIONS 


Metals Review (continued) 


Other Metals 


All precious metal prices moved over a wide 
range in 1980. Prices moved up very sharply 
through the first quarter of 1980 but only gold 
and platinum retained these high levels 
throughout the year. Gold prices were 
U.S.$560 per ounce at the beginning of the 
year and closed at U.S.$590 per ounce at year 
end. Silver prices were very erratic throughout 
the year, opening at U.S.$38 per ounce and 
closing at U.S.$16 per ounce. Platinum prices 
were U.S.$806 per ounce in January, 1980, 
and U.S.$578 per ounce at the end of the 
year. 


Wesfrob Mining Division 
(Formerly Wesfrob Mines Limited) 


Earnings for the year were $1,503,000 
compared with $4,674,000 in 1979. The 
reduction was due to decreased revenue from 
lower Copper production and increased 
operating costs which were only partially offset 
by higher sales of iron concentrate. 


Production of iron concentrates at 677,000 


Management 


Falconbridge Canada 
Canadian Marketing Division of 
Falconbridge Nickel Mines Limited 


President M. O. Pearce 
Vice-President Marketing T. J. Desanti 


Falconbridge International Limited 
President J. A. Vermeulen 


Falconbridge U.S. Incorporated 
General Manager R. W. Bain 


Falconbridge Europe S.A. 


General Manager J, A. Lilly 


tons was the highest in several years. This level 
is expected to be maintained throughout 1981 
and 1982. 


During 1980 sufficient ore reserves were 
developed to continue the operation through 
1987. 


Year Ended December 31 


Production 1980 1979 1978 

RTA CKOLMCSIMNIFENES, — OMNIS: ocr cn ne pavanavecedene 677,000 638,000 560,000 
Copper CONCeMialeS ONS tees nee ace ene ee 12,000 18,000 14,000 
Coppenimconcemtrates=—=s OO UIC Sheena een nena 4,904,000 7,174,000 5,769,000 
Financial 

Revenue from. metals produced iey.cs. as nme nate $18,473,000 $21,069,000 $13,222,000 
Earnings before amortization and depreciation.......... 2,186,000 5,545,000 1,956,000 
SEUAMIMORMOI MME CE ac cece acocesntoouunvovenvoeuane 1,503,000 4,674,000* 538,000* 


== [SSI elnelte Oi (REN OMOleC og en oon oka tevewes 30¢ 93¢ 11¢ 
*Before consolidation adjustments. 


Management 

President P, L. Munro 
Vice-President and General Manager C. L. Stafford 
Mine Manager W. H. Muise 


MAJOR SUBSIDIARY AND ASSOCIATED COMPANIES 


Corporation Falconbridge Copper 
(Formerly Falconbridge Copper Limited) 


Earnings in 1980 were $30,333,000 compared 
with $46,549,000 in 1979. The 1980 earnings 
reflect lower metal production, higher 
operating costs, increased exploration 
expenditures and a higher rate of tax offset by 
higher copper and gold prices, lower provision 
for depreciation of fixed assets and 
amortization of preproduction expenses and 
higher income from investments. Working 
capital increased by $21,789,000 after 
payment of dividends of $12,970,000, fixed 
asset expenditures of $1,368,000 and 
exploration and development expenditures of 
$15,267,000. 


Total metal production from all three 
divisions of the Company was 69,172,000 
pounds of copper, 50,984,000 pounds of zinc, 
44,000 ounces of gold and 1,782,000 ounces 
of silver. Copper production decreased by 
14,375,000 pounds from 1979, gold by 4,000 
ounces, zinc by 40,726,000 pounds and silver 
by 564,000 ounces. 


Lake Dufault Division 


Operating profit for the year at the Lake 
Dufault Division was $12,898,000 or 
$19,377,000 less than in 1979, due primarily 
to lower production of all metals, higher 
operating costs and increased exploration 
expenditures. Operating costs of $15,245,000 
were higher than in 1979 due mainly to the 
commencement of production at the Corbet 
Mine in January, 1980. 


Tonnage milled in 1980 totalled 524,000 
tons grading 2.70 per cent copper and 2.19 
per cent zinc. This compares with 463,000 
tons grading 3.60 per cent copper and 4.90 
per cent zinc in 1979. Production in 1980 of 
26,776,000 pounds of copper, 15,885,000 
pounds of zinc, 302,000 ounces of silver and 
8,000 ounces of gold was lower than in the 
previous year. 


Proven and probable ore reserves at the end 
of 1980 were calculated at 2,970,000 tons with 
average grades of 2.98 per cent copper and 
2.05 per cent zinc, compared with 3,572,000 
tons with average grades of 2.99 per cent 
copper and 2.13 per cent zinc at the end 
of 1979. 

The Millenbach Mine, which operated on 


lower grade ores in 1980, will be closed in 
1981 due to the exhaustion of its reserves. 


Opemiska Division 
The Opemiska Division achieved an operating 
profit of $22,258,000 in 1980 compared with 
$22,671,000 in 1979. 


Ore milled in 1980 totalled 1,063,000 tons, 
11,000 tons more than in 1979. Copper 
production of 32,330,000 pounds was 
3,992,000 pounds below that of the previous 
year, silver production decreased by 41,000 
ounces to 261,000 ounces, and gold 
production decreased by 2,000 ounces to 
33,000 ounces. 


Proven and probable ore reserves at 
December 31, 1980 for the Springer, Perry and 
Cooke Mines totalled 3,755,000 tons grading 
1.71 per cent copper compared with 4,675,000 
tons grading 1.89 per cent copper at year-end 
1979. 


Sturgeon Lake 


The operating profit of the Joint Venture for 
1980 was $27,036,000, a decrease of 
$9,837,000 from that of 1979. The milling of 
ore from the Joint Venture ceased during 
October and silver-rich tailings were treated in 
the concentrator until the termination of 
operations on December 12, 1980. 
Corporation Falconbridge Copper’s share of 
the operating profit in 1980, after all charges, 
amounted to $23,028,000. 


Tonnage of ore milled was 329,000 tons 
and tonnage of high silver tailings was 80,000 
tons. Production in 1980 at Sturgeon Lake 
was 10,778,000 pounds of copper, 
37,580,000 pounds of zinc, 4,846,000 pounds 
of lead, 1,805,000 ounces of silver and 3,000 
ounces of gold. Production in 1979 was 
16,714,000 pounds of copper, 58,707,000 
pounds of zinc, 4,873,000 pounds of lead, 
1,665,000 ounces of silver and 4,000 ounces 
of gold. 


A final environmental plan for the Sturgeon 
Lake property, which was submitted to the 
Ontario Ministry of the Environment, will be put 
into effect in 1981. 


(Tabulation — page 58) 
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MAJOR SUBSIDIARY AND ASSOCIATED COMPANIES 


Corporation Falconbridge Copper (Continued) 


Capitalization 
Comimontsharesiss sri tie re ar ace eer 


Outstanding 


As at December 31, 1980 


Held by Falconbridge 


Financial 


Revenue from metal shipments............... 
Earnings before amortization and depreciation . . 
NnteXolaMeve lao MAANIANINGEMGS . once sccepesuvvoues 
Earnings ton the: Vea arrears ress chess: oral teienon erie 
Dividendsipaid veh ee eee ee ae 
Dividends:paid bersSharexaenan rts ieee en 
Working! Capital 2 a. ree ein eee irae arms anne 


Falconbridge interest* in earnings for the year... 
— (pen share of FalconbrldGee a meaernte 
Falconbridge interest in dividends paid......... 
— per share of Falconbridge............... 


* Before consolidation adjustments 


Management 

Chairman of the Board 

President and Chief Executive Officer 
Vice-President — Operations 
Manager, Opemiska Division 

Manager, Lake Dufault Division 
Manager, Sturgeon Lake Joint Venture 


New Quebec Raglan Mines Limited 


The Company's wholly-owned subsidiary, 
Raglan Quebec Mines Limited, holds 
exploration permits covering 326 square miles 
and 167 mineral claims in the Ungava region 
of Quebec. 


in 1980 an airborne magnetometer survey 
was taken of the permit areas. In addition, 
tne rehabilitation of equipment and facilities 
was completed in preparation for the 1981 
diamond drilling and surface mapping 
program. Net expenditures on the properties 
to date have amounted to $35,185,000. 


An extensive review of feasibility studies was 


Roger Plasse 


P. P. Dessureault 


W.R. Wright 
H.R. Graham 


12,970,125 6,509,696 50.2% 
Year ended December 31 
pa tees Mee Nee epee Man kt 
$171,428,000 $204 ,818,000 $132,429,000 
35,708,000 54,651,000 22,045,000 
34,845,000 47,500,000 17,267,000 
30,333,000 46,549,000 15,058,000 
12,970,000 7,782,000 2,594,000 
$1.00 60¢ 20¢ 
106,983,000 85,194,000 45,525,000 
$ 15,227,000 $ 23,368,000 $ 7,559,000 
$3.03 $4.65 $1.51 
$ 6,510,000 $ 3,906,000 S 1, cO2 000 
$1.30 $0.78 $0.26 
A. G. Slade 
L. C. Kilburn 


carried out in 1980. Methods of providing less 
expensive power and reduced plant 
construction costs were identified, as a basis 
for further technical and economic evaluation 
in 1981. Profits commensurate with the risks 
of operating in such a remote northern 
location must be indicated before development 
to production. The exploration permits and 
development licences pertaining to these 
properties expire in 1982 and the Company 
believes that new permits will be issued. 


Proven and probable ore reserves are 
16,050,000 tons grading 2.58 per cent nickel 
and 0.71 per cent copper. 


Capitalization 


New Quebec Raglan Mines Limited common shares........... 


Raglan Quebec Mines Limited 
Preferred shares — 6% 


Common shares 
* Includes 26,914 common shares to be issued, 


** Includes 1,007,911 6%% preferred shares to be issued. 
*** Wholly-owned by New Quebec Raglan Mines Limited. 


As at December 31, 1980 
Outstanding Held by Falconbridge 


Th SRO), Caskey 5,326,981* 68.4% 
See sks 7,500,000 7,500,000 100% 
Aeeetae 7,500,000 7,500,000 100% 
Popes one 3,404,477** 3,404,477 100% 
Be scree 4100S sas 


Management 
President L. C. Kilburn 
Vice-President T. F. Pugsley 


eS a a a a ae a es ee ee ee 


Indusmin Limited 


Indusmin Limited (Indusmin) results include 
the operations of the parent company 
(Company) and its subsidiary companies, 
Fahramet Limited (Fahramet) and 
Lawson-United Feldspar and Mineral 
Company. 


Record sales revenue was established again 
in 1980 totalling $63,945,000, an increase of 
14 per cent over 1979. Increases were 
experienced in all the Company’s Mineral 
Division operations except Ontario Silica 
where lump quartzite sales were substantially 
reduced because of the economic recession in 
North America. Fahramet's steel castings sales 
in the first six months of 1980 continued the 
strong trend of the latter part of 1979. In the 
second half of 1980, however, they were 
considerably depressed in recessionary 
markets. 


After-tax consolidated earnings were 
$3,521,000, a decline of 14 per cent from the 
record established in 1979: however, this 
represented the second best year in 
Indusmin’s history. The earnings of Fahramet 
were significantly lower in 1980 than in the 
prior year, reflecting pressures on pricing due 
to excess industry capacity and strong 
competition. In addition, depressed markets 


Capitalization 
ComimomshareSkaserewwe ce os ane 


Caused under-utilization of Fahramet's 
modernized sand casting facility. These 
circumstances led to a 21 per cent reduction 
in the work force. 


The new $4,000,000 foundry facilities at 
Fahramet, which were brought into production 
during 1980, coincided with the downturn in 
the economy; therefore, the benefits of this 
plant modernization have yet to be fully 
realized. 


The new dryer installed at the Company's 
Quebec Silica operations at the end of 1979 at 
a cost of $1,800,000 has provided the energy 
savings and efficiencies anticipated. 


The only major capital expenditure 
commitment during 1980 was for a new 
electric shovel for the Acton aggregates 
quarry. The capital outlay for this replacement 
unit will be approximately $1,300,000, with 
assembly and start-up scheduled for the first 
quarter of 1981. 


The outlook for 1981 depends upon the 
extent of general economic recovery from the 
present recession. All Indusmin operations are 
prepared to respond quickly to any upturn in 
the market. 


As at December 31, 1980 


Financial (Consolidated) 


Sale sameeyntte tient reat mah owt Tee aae na 
Earnings before amortization 
AMCHCSOreClAatlOn secre tenes fee euenine: wee ee 
EPAIIMMGIS TORING WEEE 2. .0oaucueeuandcossedan 
Dividends paid — 90¢ pershare.............. 
WiOnkiinG' Cale litalanernaatrectas cottercuete tin Ste raced oat 


Outstanding Held by Falconbridge 
1,167,901 806,030 69% 
Year ended December 31, 1980 
1980 1979 1978 
$ 63,945,000 $ 56,038,000 $ 46,686,000 
6,568,000 6,990,000 6,116,000 
So2 1,000 4,109,000 3,185,000 
1,051,000 1,051,000 1,051,000 
13,129,000 11,210,000 8,410,000 


* A tax reassessment of $143,000 received in 1980 resulted in the restatement of certain prior years’ data. 
Falconbridge Nickel Mines Limited included the reassessment in its 1980 consolidated accounts and did not 


restate prior years. 


Falconbridge interest** in Fee RUN year . $ 2,429,000 $ 2,836,000 > 2,099,000 
— per share of Falconbridge . TER 48¢ 56¢ 42¢ 

Falconbridge interest in dividends paid . inriemran Wie $ 725,000 $ 725,000 $ 725,000 
= jolsi See Ou [ellcolMleiMelolS, 0 an aoe 14¢ 14¢ 15¢ 

** Before consolidation adjustments. 

Management 

President and Managing Director lan H. Keith 

Executive Vice-President C. M. Woodruff 

Senior Vice-President Minerals Division R. Lavertu 

Senior Vice-President Castings Division J. L. Caylor 

Vice-President Corporate Affairs S. B. Goss 
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MAJOR SUBSIDIARY AND ASSOCIATED COMPANIES 


Falconbridge Dominicana, C. por A. 


The Company incurred a net loss of 
RD$8,578,000 in 1980 compared with 
earnings of RD$8,572,000 in 1979. Demand 
for ferronickel weakened dramatically late in 
the second quarter of the year and, in order to 
avoid excessive inventory build-up, the 
Company suspended its production 
operations for three months from August 1, 
1980. The suspension was extended by two 
months as the recovery in demand for the 
Company's ferronickel products was slower 
than anticipated. In late November, when it 
became apparent that the inventory level 
would be normalized by year end, a decision 
was made to resume production in January, 
1981. 


Total shipments in 1980 were 36,491,000 
pounds of contained nickel compared with 
54,130,000 pounds in 1979. The reduced 
demand for ferronickel and continued 
escalation of oil prices aggravated an already 
Critical cash situation. As a result, the 
Company called upon Falconbridge Nickel 
Mines Limited and the other project sponsor to 
provide additional funds, pursuant to the terms 
of its financing agreements. This additional 
funding is in the form of subordinated notes 


Capitalization 


Outstanding 


which bear interest at a rate of 1 per cent 
above the United States prime rate in effect on 
the date the notes are issued. During the year, 
notes amounting to U.S.$14,223,000 were 
issued, and further notes will be issued to meet 
cash requirements in 1981. 


The total debt at December 31, 1980 was 
RD$127,380,000 including an unfavourable 
exchange adjustment of RD$5,924,000. The 
adjustment resulted from the conversion of the 
non-U.S. dollar portion of the loan from the 
International Bank for Reconstruction and 
Development (World Bank) at current rates of 
exchange. In 1981, RD$14,264,000 of the 
debt matures. 


Proven and probable ore reserves at the end 
of 1980 were 66,000,000 dry short tons 
grading 1.64 per cent nickel compared with 
68,700,000 dry short tons grading 1.64 per 
cent nickel in 1979. 


The total permanent work force at year-end 
1980 was 2,112 employees, of whom 2,073 
were Dominican and 39 were expatriate 
personnel. At the end of the previous year 
there were 2,130 employees: 2,087 
Dominicans and 43 expatriates. 


As at December 31, 1980 
Held by Falconbridge 


Gomimaomishiares aa: cee eee ee mae eres ee 3,000,000 1 SA 324 65.7% 
Year ended December 31 
Production 1980 1979 1978 
Shipments of ferronickel 
(miGkelGomtentilinn © O©UiNG'S)maenmenr enn nntn 36,491,000 54,130,000 43,562,000 


Financial 
(RD$1.00 equals U.S.$1.00) 
Revenue from metal shipments............... 
Earnings before interest on debt, depreciation 
ZINOVEMIMOMVZEWIOM can cons vane bo 04ouenbo0 5% 
EAA (OSS) TORING WEBI. ooo 0 coc v ae eae aes 
WOnKInGsCapitals trmsenwene mex more teenie cre cma te 
Long-term debt (1980 excludes RD$14,264,000 
in current liabilities; 1979 and 1978 
excludes RD$11,144,000 and 
RD$3,413,000 respectively).............. 


RD$117,684,000 


RD$137,165,000 RDS 78,459,000 


11,738,000 29,914,000 2,742,000 
(8,578,000) 8,572,000 (12,311,000) 
43,679,000 48,028,000 37,593,000 
113,116,000 110,534,000 121,167,000 


Falconbridge interest* in earnings (loss) 
forthe year. .......... Rept aie: 
EOC SiarolOl alCOmoiiC Gruss ena tar 


* Before consolidation adjustments 


Cdn.$(6,274,000) 
Cdn.$(1.25) 


Cdn.$6,493,000 
Cdn.$1.29 


Cdn.$(7,706,000) 
Cdn.$(1.53) 


Management 

President H. T. Berry 
Executive Vice-President lan H. Keith 
Vice-President and General Manager W. W. Dales 
Manager of Operations R. McAllister 
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MAJOR SUBSIDIARY AND ASSOCIATED COMPANIES 


Giant Yellowknife Mines Limited 

The Company's results include the operations 
of its subsidiary companies, Lolor Mines 
Limited and Supercrest Mines Limited. 


Consolidated earnings were $6,292,000 in 
1980 compared with $8,315,000 in 1979. 


The lower earnings reflected a loss of 
production due to an illegal walkout of two 
weeks’ duration in April, and a legal strike that 
lasted from July 10 to October 24, which 
affected all operations in the Giant Group. 


Production for 1980 totalled 227,000 tons 
grading 0.20 ounce of gold per ton compared 
with 416,000 tons at 0.21 ounce of gold per ton 
in 1979. Bullion output in 1980 was 38,000 
ounces compared with 75,000 ounces in the 
prior year. 


Costs continued to escalate, particularly for 
electrical power and oil. Cost of supplies 
increased significantly, and labour costs also 
increased under the new contract which 
extends from April 1, 1980 to June 30, 1982. 


To a large extent the improvement in the 
average price received for gold, from $412 per 
ounce in 1979 to $730 per ounce in 1980, 
offset the increased costs and loss of revenue 
caused by the strike. Higher gold prices also 
enabled further additions of lower grade ore to 
ore reserves. After mining 227,000 tons in 
1980, developed ore reserves as at December 
31, 1980, were 2,005,000 tons at 0.21 ounce 


Capitalization 
Common shares 


Outstanding 
4,303,050 


of gold per ton, compared with 2,054,000 tons 
at 0.21 ounce of gold per ton at December 
31, 1979. 


The strike prevented almost all of the 
exploration drilling planned for the Supercrest 
and Northbelt properties during 1980. 
Exploration for precious metals, however, was 
carried out elsewhere in the Northwest 
Territories, in Saskatchewan and, through a 
company jointly owned by the Company and 
United Keno Hill Mines Limited, in Utah and 
Nevada. Some encouragement was received 
in Saskatchewan and in Nevada, as well as at 
two locations in the Northwest Territories, and 
drill testing will be required in 1981. Results of 
drilling on a base metal project in 
Newfoundland were disappointing; however, 
this work will be continued during 1981. 


Metallurgical investigations were carried out 
on drill core obtained from the Sudbury Basin 
property in 1979. Although some 
encouragement was obtained, further detailed 
metallurgical testwork will be necessary before 
a decision can be made regarding a pilot plant 
study. 


A reassessment of the Salmita gold property, 
250 miles north of Yellowknife, was initiated 
during 1980. Previous work has indicated 
potential reserves of 135,000 tons grading 
0.625 ounce of gold per ton. 


As at December 31, 1980 
Held by Falconbridge 


824,413 19.2% 


Year ended December 31, 1980 


Production (Consolidated) 1980 1979 1978 
Ore (milled =O 11S ewes arene een ee eee ee 227,000 416,000 397,000 
Gold'produced ounces a) aise eee 38,000 75,000 95,000 
Financial (Consolidated) 
Revenue from metals produced............... $ 28,142,000 $31,129,000 $22,362,000 
Earnings before amortization 
Elatomolste) cero e\iOval, wx, ou, Abin ban ake esorhees 6,790,000 8,739,000 4,455,000 
Earnings forthe Vearn. ahr wanie mus arte eae 6,292,000 8,315,000 3,731,000 
DIN RoleiaolsM ey loo ads cee kesh y oo oat 0 a deed Ge eee ey 4,303,000 2,582,000 2,151,000 
Dividends paidsPehShaliceay senses teen ie eee $1.00 60¢ 50¢ 
Working:Ca pital. = ces erica eee asa een 15,977,000 15,765,000 10,753,000 
Falconbridge interest* in See year.... 1,206,000 $ 1,596,000 $ 715,000 
— per share of Falconbridge... . 24¢ 32¢ 14¢ 
Falconbridge interest in dividends paid eee A 825,000 $ 495,000 $ 412,000 
— per share of Falconbridge . 16¢ 10¢ 8¢ 


* Before consolidation Piet accounted for on an equity basis. 


Management 
President and Managing Director D. J. Emery 
General Manager W. A. Moore 


Ce a A a ee a ee ee 


United Keno Hill Mines Limited 


Earnings of $7,679,000 in 1980 were the 
second highest in the Company’s history. 


All operations at the Elsa Mining Division 
were adversely affected by a legal strike of 
unionized employees which commenced 
September 10, 1980. At March 13, 1981 the 
strike was still in effect and all operations at 
the Elsa Mining Division remained shut down. 
The Elsa Mining Division is the only productive 
property of the Company. 


Construction of the Venus Mine project near 
Carcross, Yukon, some 340 miles south of 
Elsa, was started in September, 1980. This 
100-ton per day gold-silver operation is 
expected to come on stream in August, 1981, 
with construction costs estimated at 
$7,800,000. Proven and probable reserves at 
Venus Mining Division, sufficient for three 


Capitalization 
CoOmnnOMsShares= ee eases ee es ee ee 


Outstanding 
2,470,000 


years’ operation, are 120,000 tons grading 6.6 
ounces of silver per ton and 0.22 ounce of 
gold per ton. 


The average price received in 1980 for silver 
was $17.91 per ounce compared with $19.83 
per ounce In 1979. 


Proven, probable and indicated ore reserves 
at the Elsa Mining Division increased in 1980 
to 480,000 tons grading 24.7 ounces of silver 
per ton, including 62,000 tons grading 21.0 
ounces per ton in stockpile. At year-end 1979, 
reserves were 331,000 tons grading 29.1 
ounces per ton. Ore reserve increases were 
recorded after mining 88,000 tons grading 
23.0 ounces per ton in 1980. Additions were 
made in several areas that will be mined by 
open pit and in the south-west Husky, which 
will be an underground operation. 


As at December 31, 1980 
Held by Falconbridge 


in 99,969 48.4% 


Year Ended December 31 


Production 1980 1979 1978 
OremmilledatOnshns aes..s. oe eee nek: 88,000 124,000 90,000 
SilVemonoduiced: = OUNCES aa soho ee 1,665,000 2,481,000 2,738,000 
Beackorodvicedi= OOUInCdSi in aaee ee eae 3,296,000 5,620,000 3212000 
Financial 
Revenue from metal shipments............... $31,742,000 $53,226,000 $21,623,000 
Earnings before amortization and depreciation. . . 8,705,000 Zee OOO 4,338,000 
AIMS Ol WAVE coe cas asdverasoenobngy 7,679,000 20,726,000 3,769,000 
DividendSiOalGd AS wieneut ner ketene rae 5,434,000 4,940,000 1,729,000 
Dividends paidimcwShakerwnetasre inner $2.20 $2.00 70¢ 
VVOnKIG Ca italiane: aims ae ion ln ciacc a aie 30,912,000 31,313,000 16,684,000 
Falconbridge interest* in earnings for the year . 8 Bis OOo $ 10,035,000 $ 1,825,000 
— per share of Falconbridge . i ae $0.74 $1.99 $0.36 
Falconbridge interest in dividends s paid Pakaa neg Seeeos 1000 $ 2,392,000 $ 837,000 
— per share of Falconbridge . ahem $0.52 $0.47 $0.16 


* Accounted for on an equity basis. 


Management 
President and Managing Director 


P.L.M 
Vice-President Gly Stafford 
W. le. S 


Mine Manager 
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MAJOR SUBSIDIARY AND ASSOCIATED COMPANIES 


Kiena Gold Mines Limited 


The property of Kiena Gold Mines Limited, 
comprising 59 mining claims, covers an area 
of 2,999 acres in Dubuisson Township in the 
Province of Quebec, six miles west of Val d'Or. 
Preliminary work at the property was carried 
out during the period 1962-65 and included 
the sinking of a shaft to a depth of 1,324 feet, 
lateral extensions on three levels, and a 
program of definition diamond drilling. 


The project re-evaluation and mining work 
initiated in 1979 was continued in 1980. All 
of this work was undertaken and supervised 
by the technical and financial staff of 
Falconbridge Nickel Mines Limited. This 
extensive preparatory program, which was 
also financed by Falconbridge, included 
several major components: a comprehensive 
feasibility study, the dewatering and inspection 
of the mine workings, the installation of basic 
mine plant, structural geological and 
geotechnical studies, mine and plant design 
and arrangements for suitable custom milling 
capacity. The results culminated in a decision 
by the Kiena Board of Directors in June, 1980 
to put the property into production. 


To finance the project, Kiena has arranged a 
$25,000,000 revolving term loan with a 
Canadian bank. The amount drawn down 
under this term credit as at December 31, 
1980 was $8,100,000. The loan is secured by 
a fixed and floating charge upon Kiena’s 
assets. Proceeds from the loan were first used 
to repay Falconbridge for its initial financing of 
the new project, in the amount of $3,400,000. 


Kiena has signed a custom milling contract 


Capitalization 


with Lamaque Mining Company Limited. It 
provides for the milling of a minimum of 

900,000 tons of Kiena ore over a period of 
three years commencing in October, 1981, 
with an option to extend the contract for an 
additional period of one, two or three years. 


An Environmental Impact Analysis Report 
has been prepared and filed with the 
Department of the Environment in Quebec. 


At the end of 1980, underground 
development work was proceeding on schedule 
with stope preparation work due to commence 
early in 1981. Construction of surface and 
underground plant and facilities was also well 
advanced, for operation by mid-1981. The 
work at the property is being undertaken by 
contractors; meanwhile, active recruitment of 
mine staff is in progress. 


The Kiena Mine is projected to reach its full 
productive capacity of 25,000 tons per month 
during the fourth quarter of 1981 and will 
require 100 to 130 employees. 


Proven and probable ore reserves have 
been calculated at 2,500,000 tons with an 
average grade of 0.23 ounce of gold per ton, 
including an allowance for dilution. At prevailing 
gold prices, considerable potential exists at 
depth for additional reserves at a lower grade. 
This would depend upon the application of 
lower cost bulk mining methods and the 
economies of scale resulting from an expansion 
in production rate. Construction of a 
Company-owned mill is under active 
consideration. 


As at December 31, 1980 


Outstanding Held by Falconbridge 
re ere 4 876,848 Ske! OS 68.3% 
ane 2,467,459 2,467 459 100% 
eee $8,100,000 


Management 

President G. P. Mitchell 
Project Manager B. A. Ferguson 
Mine Manager R. O. Vezina 


Blanket Mine (Private) Limited 


Consolidated earnings in 1980 were 
$3,797,000 compared with $1,301,000 in 
1979. Ore milled increased marginally to 
166,000 tons while gold production remained 
constant at 15,000 ounces in 1980. The 
average price received increased from 

U.S. $318 per ounce in 1979 to U.S. $606 in 
1980, resulting in a 103 per cent increase in 
net metal revenue. The cost per ton of ore 
milled increased 23 per cent over that of 1979 
because of higher costs of labour and 
materials. 


A total of 9,185 tons of ore was mined ona 
tribute basis from the Lima property situated 
near the Blanket Mine. Subsequent to year 
end, management approved the outright 
purchase of these claims, pursuant to an 
option held by the Company. 


An $8,000,000 development program 
commenced during the year at the wholly- 
owned subsidiary, Golden Kopje Mine (Private) 
Limited. This property is expected to come into 
production in late 1981, with production 
reaching 10,000 ounces of gold in 1982. 


Blanket Mine (Private) Limited (Continued) 


Capitalization 
Common shares 


Outstanding 


As at December 31, 1980 
Held by Falconbridge 


9,208 9,208 100% 


Year ended December 31 


Production 1980 1979 1978 
OretnnilleCn=tOMGnet, wet eee ame tee 4 ie 166,000 165,000 169,000 
Coldioroducedi—"OunCesia = «a 6 seen 15,000 15,000 16,300 
Financial 
Net revenue from metals produced............ $10,922,000 $ 5,382,000 $ 3,789,000 
Earnings before depreciation................. 4,056,000 1,555,000 760,000 
Eanime ss OnninenyCalteumwes: tn ece es male a ene reer 3,797,000 1,301,000 557,000 
Dividemdsipaid*. 4.55.04... ea OR eget For ae 1,637,000 1,189,000 785,000 
a DCMSNale OliealCOMOnGGeruai tiie eee 33¢ 24¢ 16¢ 
WiOriin kal Oita lteewerdnc yea Soars eae orate eee 1,758,000 916,000 571,000 


* Only dividends received by Falconbridge are reflected in consolidated earnings. 


Management 
Managing Director A. Ryan 
General Manager D. J. Shand 


Western Platinum Limited 


Earnings for the fiscal year ended September 
30, 1980 amounted to R25,144,000 
compared with R6,813,000 a year earlier. 


Ore milled increased marginally to 
1,444,000 tons from 1,354,000 tons In 1979. 


Platinum sales decreased 9 per cent to 
75,000 ounces while the average price 
received increased substantially, from 
U.S. $384 per ounce in 1979 to U.S. $613 In 
1980. Total metal revenues increased to 
R57,783,000 from R42,496,000 in 1979. 


As a result of the improvement in precious 
metal prices, the Company increased 
development work by 23 per cent over that of 
1979. Inflationary increases in operating costs 
were partially offset by the high level of 
production and by productivity gains made by 
the Company during the year. 


During 1980, the Company repaid all of its 
loans from shareholders, in the amount of 
R13,800,000. 


The Company has commenced a 
R25,000,000 expansion program which will 
increase the annual production of platinum 
group metals to 245,000 ounces. Also, the 
Company has agreed in principle to purchase 
a precious metals refinery in South Africa 
which has previously been treating the 
Company's production. To finance these 
activities the shareholders approved a 
resolution to increase the share capital of the 
Company by R20,000,000 which will be taken 
up by the shareholders on a pro-rata basis 
over the next two years. 


Capitalization 
Ordinary SharSSeemieraes rete Secreta earn 


Outstanding 


As at September 30, 1980 
Held by Falconbridge 


10,000,000 


2,500,001 25% 


Year ended September 30 
1979 


Production 1980 1978 
Onremmnilleci——ttOn Sian aie area emer 1,444 000 1,354,000 1,165,000 
Platinum group metals — ounces............ 150,000 132,000 113,000 
Niteleell Savolulgte lsh, tata pide maces ia an eeunS 3,761,000 3,466,000 3,047 000 
Financial 

patie =" C amaclali mn ac yen cNeteo ular eins $1.56 $1.41 $1.37 
Revenue trom mietaliSaless. 0... 0s. sass R57,783,000 R42,496,000 R25,405,000 
EVANS Ole UNI ELEN ohn (nh 6 en vie Oa ae 25,144,000 6,813,000 3,120,000 
Viton Paiinven@evolitellig «sane thors te ohics oom eu aa eto nic 13,530,000 15,400,000 13,451,000 


* Accounted by Falconbridge on a cost basis. 


Management 

Joint Managing Directors C. P. Beatty 
S.C. Newman 

Mine Manager A. A. Saffy 
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MAJOR SUBSIDIARY AND ASSOCIATED COMPANIES 


Oamites Mining Company (Proprietary) Limited 


Earnings of $1,387,000 in 1980 were 
$703,000 lower than in 1979. Copper 
production in 1980 decreased by 6 per cent 
from that of the prior year, to 12,892,000 
pounds, with no significant change in the 
average price of copper. Silver production 
increased by 83,000 ounces to 229,000 
ounces in 1980 and the average price 
received increased by 29 per cent. 


Strong inflationary pressures caused 
operating costs per ton of ore milled to 
increase by 24 per cent. 


Capitalization 


Outstanding 


At December 31, 1980 proven and probable 
ore reserves at the Oamites Mine amounted to 
1,927,000 tons grading 1.07 per cent copper, 
an increase of 42,000 tons from 1979. 
Development work on the Swartmodder 
property, which commenced in 1979, was 
completed and the property was brought into 
production in October, 1980. Underground 
development work currently in progress 
indicates that the reported mineral reserves at 
the Swartmodder Mine may be lower than 
anticipated. 


As at December 31, 1980 
Held by Falconbridge 


GOMMAGMESHE TCS sce eee ea este emer 253,680 190,000 74.9% 
Year ended December 31 
Production 1980 1979 1978 
Ore milled: —= tOnStae eee eee ee eee tee 628,000 634,000 678,000 
Recoverable copper — pounds............... 12,892,000 13,738,000 15,247,000 
Financial 
Revenue from sale of concentrates............ $20,003,000 $18,495,000 $13,380,000 
Earnings before amortization and depreciation. . . 2,708,000 3,285,000 1,601,000 
Sel AM MO MOLMIMS Nelo i cadcucanaavanraboccwere 1,387,000 2,090,000 619,000 
Dividends: paid:..5 sr acct atte ae een antennae 1,069,000 1,071,000 516,000 
Dividends! paidipersharea nea aen anette aaa $4.21 $4.22 $2.03 
Working: Capitals. ya cane .eaeean ener ree 3,917,000 3,460,000 2,069,000 
Falconbridge interest* in earnings for the year... 1,039,000 $l OS 51000 $ 463,000 
— per share of Falconbridge . 21¢ 31¢ 9¢ 
Falconbridge interest in dividends paid Ree ea $ 801,000 $ 802,000 $ 386,000 
— per share of Falconbridge . 16¢ 16¢ 8¢ 


* Before consolidation Ft aia tn oe 


Management 
General Manager D. P. Hugo 
General Superintendent R. Jervis 
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Corporate Offices 


Head Office — P.O. Box 40, 
Commerce Court West, Toronto, 
Ontario, Canada M5L 1B4 
Telephone (416) 863-7000 

Telex 065-24211. Cables ‘“Falconbrij”’ 


Vancouver Office — 
1112 West Pender Street, 
Vancouver, B.C. V6E 2S1 


Among Wholly-Owned 
Operations 


Falconbridge Nikkelverk 
Aktieselskap 

Kristiansand S., Norway 

G. Lous — Chairman of the Board 
E. Wigstol — Managing Director 


Wesfrob Mining Division 

Tasu, Queen Charlotte Islands, B.C. 
P.L. Munro — President 

C. L. Stafford — Vice-President and 
General Manager 


Canadian Nickel Division 
Falconbridge, Ontario POM 1S0 
A. G. Slade — President 

G. B. Reed — General Manager, 
Sudbury Operations 


Sudbury Operations 


Mines — Falconbridge, East, Lockerby, 


Onaping, North, Strathcona 
Mine Under Development — Fraser 


Concentrators — Falconbridge, 
Strathcona 


Smelter — Falconbridge 


Marketing Subsidiaries 


Falconbridge International Limited 
Gibbons Building, Queen Street 
Hamilton 5-31, Bermuda 
Telephone (809) 292-4700 

Telex 290-3479 

Rapifax: 809-292-5441 


Falconbridge Europe S.A. 

150 Chaussée de La Hulpe — Bte. 15 
B-1170 Brussels 

Belgium 

Telephone: (02) 673-99-50 

Telex: (046) 23280 

Rapifax: (02) 660-64-82 


Falconbridge U.S. Incorporated 
Seven Parkway Center 

Suite 450 

Pittsburgh, Pennsylvania 15220 
U.S.A. 

Telephone: (412) 922-0100 
Telex: 866-507 

Rapifax: 412-922-5515 


Falconbridge Canada 

P.O. Box 40, Commerce Court West 
Toronto, Ontario, Canada M5L 1B4 
Telephone: (416) 863-7000 

Telex: 065-2421 1 

Rapifax: 364-8986 


Products 


Products of Falconbridge Nickel Mines 
Limited and affiliated companies include 
nickel, ferronickel, copper, cobalt, gold, 
silver, platinum, palladium, iridium, 
rhodium, ruthenium, selenium, lead, iron 
ore, zinc, cadmium, nepheline syenite, 
silica, feldspar, mica, limestone 
aggregates, liquid sulphur dioxide, carbon 
and high-alloy steel castings, and other 
products for consumer and industrial use. 


Research Laboratories 
Falconbridge Metallurgical Laboratories, 
Richmond Hill, Ontario; Kristiansand S.., 
Norway. 


Exploration Offices 

Toronto, Sudbury and Timmins, Ontario; 
Quebec City, Quebec; Vancouver, British 
Columbia; Winnipeg, Manitoba; St. John's, 
Newfoundland; Santo Domingo, 
Dominican Republic; Oslo, Norway; 
Johannesburg, South Africa; Windhoek, 
Namibia (South West Africa); Gaborone, 
Botswana; and Manila, Philippines. 


Solicitors 
Tilley, Carson & Findlay, Toronto 


Auditors 
Clarkson Gordon, Toronto 


Transfer Agents and Registrars 


Crown Trust Company, Toronto, 
Montreal, Vancouver and Calgary 


Registrar and Transfer Company 
New York and Cranford, N.J., U.S.A. 


Stock Exchanges 


The shares of Falconbridge Nickel Mines 
Limited are listed on the Toronto, 
Montreal and Vancouver stock 
exchanges. 


The shares are also traded Over-the- 
Counter in the United States. The 
NASDAQ symbol is FALCF. 


